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General 


Foreign Ministry Holds Weekly News Briefing 


Wan Li To Visit UK 


HK08 11084490 Beijing XINHUA in English 
0834 GMT 8 Nov 90 


{“NPC Chairman To Visit Britain"—XINHUA headline] 


[Text] Beijing, November 8 (XINHUA)}—Wan Li, 
chairman of the Chinese National People’s Congress 
Standing Committee, will pay an official goodwill visit to 
the United Kingdom from November 17 to 24 at the 
invitation of the Lord Mackay, the lord chancellor of the 
House of Lords, and Bernard Weatherill, the speaker of 
the House of Commons, of the British parliament. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly news briefing here today. 


Thai Prime Minister To Visit 


OW08 11092790 Beijing XINHUA in English 
0908 GMT 8 Nov 90 


[“Thai Prime Minister To Visit China”—XINHUA 
headline] 


[Text] Beijing, November 8 (XINHUA)}—Prime Min- 
ister Chatchai Chunhawan of the Kingdom of Thailand 
will pay a working visit to China from November 14 to 
15 as guest of Premier Li Peng. 


This was announced by a Chinese Foreign Ministry 
spokesman at the weekly news briefing here today. 


UN Second Climate Conference Adopts Declaration 


OW08 11030190 Beijing XINHUA in English 
0217 GMT 8 Nov 90 


[Text] Geneva, November 7 (XINHUA)—The United 
Nations Second World Conference on Climate 
Wednesday called on all countries, the industrialized 
countries in particular, to reduce immediately the emis- 
sion of carbon dioxide, which is largely attributed to the 
global warming, or green house effect. 


The environment ministers of 137 countries today 
adopted a declaration at the end of the 10-day confer- 
ence, saying that in the next decade, the global climate 
will undergo an unprecedented change enough to 
threaten the survivai and development of mankind. 


The declaration, based on the one drafted earlier by 
some 700 scientists from arou.d the world attending the 
conference, said the global warming results from various 
human activities beginning as early as the industrial 
revolution, which caused accumulation of carbon 
dioxide and other gases in atmosphere, and the global 
average temperature has risen by 0.6 degrees Celsius in 
the past few centuries. 
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While the industrialized nations should set the pace in 
reducing the emission of carbon dioxide and carrying out 
scientific research in methods to curb the green house 
effect, they should also provide financial and technolog- 
ical aid to developing countries to help them improve the 
ways of energy exploitation and reduce carbon dioxide 
emission, said the declaration. 


It also called on the developing countries to do their best 
to participate in the world-wide campaign against the 
global warming, although their task of top priority is the 
fight against poverty and social-economic difficulties. 


According to the conference sources, talks on the drafting of 
a world convention on climate will begin in Washington in 
February next year, and the signing of the convention is 
expected in 1992 at the United Nations Conference on 
Environment and the Development of Brazil. 


Song Jian Briefs Ministers 


OW08 11062890 Beijing XINHUA Domestic Service 
in Chinese 0907 GMT 6 Nov 90 


[Text] Geneva, 6 Nov (XINHUA)}—Song Jian, state 
councillor and concurrently minister in charge of the 
State Science and Technology Commission and director 
of the Environmental Protection Committee, said here 
today: The protection of environment and climate is one 
of China’s basic national policies. The Chinese Govern- 
ment and scientists have watched closely the changes in 
the ecology and climate and, while promoting economic 
and social development, have strived to protect and 
improve the environment and active!» participate in and 
suppori the international community s activities to pro- 
tect global climate. 


The Chinese state councillor made the above remarks 
this afternoon at the second world ministerial conference 
on climate. He briefed environmental ministers and 
senior officials from various countries about the work 
done by the Chinese Government in protecting the 
environment and climate. 


He saic: Despite the fact that the average amount of gas 
dischargixd from China's greenhouses accounts for less than 
one-tenth of that in developed countries, China has retarded 
the unfavorable trend in global climatic changes and made 
initial progress in this field through curbing population 
growth; launching a mammoth all people’s campaign to 
plant trees and grass; developing such new energy sources as 
hydraulic electricity, terrestrial heat and wind energy: 
raising Our energy utilization rate; limiting the production 
and use of materials which destroy the ozone layer and 
conducting research and manufacturing of substitutes for 
such materials; and striving to cut down the increase of gas 
discharged from greenhouses. 


Song Jian pointed out: Although it has yet to be proved 
scientifically, the available data indicate that the speed 
of changes in climate will be unprecedented during the 
next century, and that this will affect the social life and 
production of the whole mankind. 
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He said: The international community should make a 
concerted effort in prudently protecting the ecology and 
climate of the earth for the progress of human civiliza- 
tion and happiness of future generations. 


He said: “Environmental protection, which is the common 
interest of the people all over the world, requires the 
cooperation of all countries and people. All countries and 
peoples should do everything within their capabilities to 
actively contribute to the protection of environment.” 


Song Jian stressed in particular that the main factor for 
the accelerating changes of global climate has been 
caused by the greenhouse gas discharged and accumu- 
lated by the developed countries in the course of their 
industrialization over the past two centuries since the 
global industrial revolution. 


Meanwhile, he pointed out that it is the developing 
countries which are most seriously affected by the global 
climatic change because of their lack of sufficient eco- 
nomic and technical capabilities to protect themselves 
from and cope with such changes. 


Song Jian appealed to the developed countries to appro- 
priate more funds for protecting the environment and 
climate and compensate for the economic burdens on the 
developing countries, which have been caused by cli- 
matic changes, and transfer technology to the developing 
countries based on noncommercial or most favored 
terms so that they are capable of controlling the increase 
in gas discharged from their greenhouses and join the 
international cooperation to protect the world’s climate. 


UN Delegate Stresses Drug Control Efforts 


OW0711012390 Beijing XINHUA in English 
0106 GMT 7 Nov 90 


[Text] United Nations, November 6 (XINHUA)}—The 
Chinese Government will continue to work hard and 
make its due contribution to the international campaign 
against drugs, a Chinese official said here today. 


Speaking at the third committee of the U.N. General 
Assembly, Ambassador Chen Shiqiu, Chinese delegate to 
the U.N., said the Chinese Government is paying great 
attention to the drug problem and has taken measures to 
intensify efforts of drug interdiction and rehabilitation. 


He told the committee that China has drafted “the 
decision on the prohibition of narcotic drugs” which 
aims to modify the penalties provided in China’s crim- 
inal code and other relevant laws against smuggling, 
production, supply and trafficking of drugs and other 
drug-related crimes. 


China has actively participated in international cooperation 
in the field of narcotics control. In recent years, the Chinese 
Government has maintained good relations with U.N. drug 
control agencies, the Chinese delegate added. 
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He pointed out that international drug syndicates, taking 
advantage of the geographical proximity of China's south- 
western border to the Golden Triangle, have recently carried 
out transboundary criminal activities of drug trafficking in 
collusion with malefactors within China. 

He believed that with the joint efforts of the parties 
concerned and countries around the Golden Triangle, 
the drug abuse control in the area will be strengthened 
and, likewise, China’s capabilities in drug interdiction 
and rehabilitation in the southwestern border area will 
be enhanced. 


He stressed that fight against drug can no longer be 
successfully carried out by any state alone. “It is shared 
responsibility of the producing, consuming and transit 
states and requires joint efforts and concerted actious of 
the international community as a whole.” 


“Practice has testified that in drug control, international 
and regional cooperation, exchange of experience and 
information as well as joint actions are essential.” 


He also pointed out that, owing to their socio-economic 
reasons, the developing countries have encountered 
greater difficulties in combating drugs. Therefore, they 
need greater moral support and economic and technical 
assistance from the international community in the 
framework of international cooperation. 


UN Director on Efforts of Development Programs 


OW0711013990 Beijing XINHUA in English 
01!7 GMT 7 Nov 90 


[Text] United Nations, November 6 (XINHUA)—The 
real purpose of development is to enlarge people’s range 
of choices, William H. Draper III, administrator of the 
U.N. Development Program (UNDP), said here today. 


“Perhaps the most potent development is the increased 
awareness of a sense of global community that unites rather 
than divides the world as it moves into the 1990s,” Draper 
said while addressing the second committee (Economic and 
Financial) of the current General Assembly. 


“At the heart of this global community is a new respect 
for the individual and a renewed focus on human 
beings,” he said. 


Income is important, “but well-being also includes better 
education and health, a cleaner environment, greater per- 
sonal security and, above all, human freedom,” he explained. 


He said UNDP has been moving on six fronts, namely, 
poverty eradication, the environment, management devel- 
opment, technical cooperation among developing countries, 
technology transfer and women in development. 


On poverty eradication, Draper said UNDP is deeply 
involved in this area and is allocating 55 percent of its 
programmable resources for the fifth cycle to the least 
developed countries. 
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UNDP is currently involved in 270 projects in 65 
developing countries. 


Second, UNDP is deeply involved in a vast variety of 
initiatives aimed at helping developing countries with 
environmental problems and natural resource manage- 
ment, Draper said. 


With the U.N. Environment Program (UNEP) and the 
World Bank, UNDP is involved in the establishment of 
a | billion doilar global environment facility to fight 
depletion of the ozone layer, global warming, loss of 
biodiversity and pollution of international waters. 


China, in its commitment to make its environment 
cleaner, has enlisted UNDP to provide experts to help 
recycle precious metals and reduce emission of green- 


house gases. 


UN Envoy Calls for Ban on All Space Weapons 


OW0811013090 Beijing XINHUA in English 
0047 GMT 8 Nov 90 


[Text] United Nations, November 7 (XINHUA}—A 
Chinese delegate today called upon the world commu- 
nity to take effective measures to ban all types of space 
weapons in order to bring about a “de-weaponization” 
of outer space. 


Speaking at the U.N. First Committee on Issues of Arms 
Race in Outer Space, Ambassador Hou Zhitong, Chinese 
delegate to the U.N., said that it is imperative to prohibit 
the use or threat of use of force and any other form of 
hostile activities against outer space from earth or 
against earth from outer space. 


He pointed out that although new progress has been 
made in certain areas of disarmament in recent years, 
however, no due headway has been made in the impor- 
tant area of preventing an arms race in outer space. 


He said it is disappointing that the two superpowers, 
which possess the biggest space capabilities, have failed 
to make headway so far in prohibiting space weapons, 
and the research and development of space weapons 
have led to a qualitative escalation of the arms race. 


Hou emphasized that the complete prohibition and 
thorough destruction of space weapons “represent the 
most fundamental and effective means of preventing an 
arms race in outer space.”’ For this purpose, the ambas- 
sador said, China shares with the world community “a 
strong expectation for the countries with the greatest 
space capabilities to undertake fully their special respon- 
sibilities for the prevention of an arms race in outer 
space, to speed up in earnest their bilateral negotiations 
to this end and to conclude an agreement at an early 
date” on halting the development and deployment of 
space weapons and destroying all such weapons. 


He told the committee that “China maintains that the 
conference on disarmament and its ad hoc committee on 
the prevention of an arms race in outer space should, 
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without any delay, hold substantive negotiations on an 
agreement to prevent the arms race in outer space in all 
its aspects, to prohibit and destroy al! space weapons and 
to ensure the de-weaponization of outer space.” 


UN Delegate Proposes New World Order for News 


OW08 11012890 Beijing Domestic Service in Mandarin 
0800 GMT 7 Nov 90 


[By station’s UN-based reporter (Qian Yiren) from the 
“News” program] 


[Text] Yesterday, addressing a meeting of the Special 
Political Committee of the UN General Assembly on the 
issue of news, Chinese Representative Luo Xu 
expounded China's stand on the establishment of a new 
order for news worldwide. 


He said: The existing order for news worldwide is a 
product of history. Seriously uneven development in the 
areas of the means of communications, circulation of 
news, and others exists between the developed and 
developing countries under the existing order. There- 
fore, it is necessary to establish an order for news and 
communications, more equal and more effective, to 
replace it. He set out three guiding principles which 
should be observed for establishment of the new order. 
The first should be conducive to narrowing the serious 
gap between the North and the South in respect of news 
communications, the second should be conducive to 
bringing about real news circulation, namely, a balanced 
and two-way one; the third should stress respect for the 
sovereignty, social values, and cultural traditions of 
different countries, to ensure that all countries, espe- 
cially the developing countries, can establish their own 
news and means of communications, based on their 
respective needs and conditions. 


Article Views Cheney’s Three-Nation Tour 


HK0711144190 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 22 Oct 90 p 2 


[Article by Shan Shan (1194 1194): “Cheney's Three- 
Nation Tour Affords Much Food for Thought”) 


[Text] At present, U.S. Defense Secretary Dick Cheney is 
on his way to visit Britain, France, and the Soviet Union. 
Although the tour will last only nine days, it has already 
aroused guesses and concerns in public opinion circle. 


The Targets for Visit Merit Reflection 


Cheney will first stop in Britain, which has the closest 
position to the United States among its many Western 
allies, as well as the staunchest. As far as strength is 
concerned, neither Germany nor Japan is inferior to 
Britain, but both of them feel it is inconvenient to send 
troops to the Gulf, while Britain already has 15,000 
troops there. If the United States wants to use force in 
the Gulf, it must first inform Britain. 
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The second stop will be the Sovit Union, which has been 
Iraq's largest arms supplier; the rifles, tanks, and even 
air-defense missiles of the Iraqi forces are mostly made by 
the Soviet Union. In 1972, the Soviet Union and Iraq signed 
a peace and defense treaty; and for many years, military 
advisers from the Soviet Union have belped Iraq upgrade its 
combat ability. We can say that except the Iragis them- 
selves, the Soviets are the ones who have the most thorough 
knowledge of Iraq's military strength. 


The third stop will be France, which has been Iraq's 
second largest arms supplier, selling aircraft, radars, 
missiles, etcetera to Irag. Should the United States want 
to destroy Iraq, it must first assess its strength, and 
France and the Soviet Union are the important channels 
for the United States to “assess strength.” A defense 
secretary's tour is not a tourism secretary's tour, the 
purpose of the tour is crystal clear. 


The Timing of the Tour 


In the past few weeks, public opinion in the West held 
that war would soon break out in the Gulf, and some 
newspapers in the United States and Britain even pre- 
dicted that the U.S. forces would attack in late October. 
If we say the “action” in the past few weeks was 
performed by the mouth, now, our nose can really tell the 
smell of gunpowder. 


No sooner had Cheney boarded his plan than he dis- 
closed: The number of U.S. troops stationed in the Gulf 
has “topped 200,000,” enough for launching an attack. 
The commander of the U.S. Navy also said: In the 
Persian Gulf, the Red Sea, and the Gulf of Oman, the 
naval strength of 53 warships divided into three combat 
groups which are headed by three aircraft carriers, is “in 
terms of number capable of dealing with any crisis.” 


Judging from public opinion, the United States and its 
allies are still trying to seek help from the United Nations 
to exert greater pressure on Iraq; but they are also losing 
their patience. On 16 October, President Bush warned 
Saddam Husayn: “Do not forget the trial in Nurnberg 
after World War II.” British Foreign Secretary Douglas 
Hurd, who had often been more moderate than Prime 
Minister Margaret Thatcher on the probiem of the Gulf 
crisis, gave a strong warning to Iraq on 14 October: 
“Walk out (of Kuwait) at free will, or retreat at gun- 
point.” Not long ago, Italy, on behalf of the European 
Community, sent a letter to the Soviet Union, proposing 
the possibility of using military force to drive Iraq's 
forces out of Kuwait. The Soviet Union said recently if 
the United Nations sends troops, the Soviet Union must 
make a contribution militarily. To conclude, we can no 
longer underestimate the calls for “using force.” 


Purpose of the Tour Not Disclosed 


When Cheney was about to go, France said it was willing 
to exchange information with the United States on the 
weapons made by France but now possessed by Iraq. 
Another report suggests the Soviet Union is planning to 
exchange information on Iraq’s military muscle with the 
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United States during Cheney's trip. Immediately, Iraq's 
military warned the Soviet Union: If any confidential 
information on Iraq's defense is disclosed, Iraq will not 
allow several thousand Soviet military experts, techni- 
cians, and oil workers to leave. Although the Soviei 
Union denied the allegation about the exchange of 
intelligence, a ranking official of the U.S. Defense 
Department revealed the truth: Cheney and his entou- 
rage hope to acquire information from the Soviet mili- 
tary. But Cheney himself has not breathed a single word 
about whether or not he will try to ask the Soviet Union 
to evaluate Iraq's military muscle and its intention. 


Whether or not Cheney's three-nation tour aims to 
prepare for the use of force can be best proved by his 
meeting with British Defense Secretary Tom King. Both 
Cheney and King said the United States and Britain 
would wait with patience, but they also said if Iraq 
refused to obey the UN order to withdraw from Kuwait, 
then, U.S. and British forces in the Gulf might have to 
take action. King even said: “The reality is, he (Saddam) 
must step down one way or another.” Cheney denied, 
however, that there is a deadline for action. 


This is the first visit to the Soviet Union by a U.S. 
defense secretary since the Gulf crisis, and is therefore 
very noteworthy. On the same day when Cheney will 
arrive in Moscow, the Soviet Union's presidential envoy 
Primakov will leave for visits to Italy, France, and the 
United States; and it has been reported he will carry a 
letter from Gorbachev and President Bush; in the letter 
is a new proposal for using diplomatic means to solve the 
Gulf crisis. But the letter carried by the Soviet envoy is 
not a result of the exchange of ideas between the Soviet 
side and Cheney. Therefore, people are still very much 
interested in Cheney's visit to the Soviet Union. Cheney 
said “exchanging ideas on the most urgent international 
problems” would be key points in his talks with Soviet 
Defense Minister Yazov and other senior Soviet leaders. 
At present, no international problem is as urgent as the 
Gulf crisis. In the past few days, both the the U.S. side 
and the Soviet side refrained from saying anything about 
what will be discussed concerning this problem. Yigena- 
jianke [0122 2706 4780 1017 4430), assistant to the 
Soviet president even said: “There is no point in talking 
about transferring confidential information.” He said 
Cheney's visit to the Soviet Union was planned a long 
time ago, and “certainly has nothing to do with the Gulf 
situation,” adding that both sides’ principles on action in 
the Gulf crisis have been decided by the presidents of 
both countries at the Helsinki Summit. 


The more they try to conceal something from the most 
sensitive problem, the more people will become curious. 
At a time when the international community steps up 
diplomatic mediation, people cannot but be concerned 
about whether or not Cheney’s visit to Britain, France, 
and the Soviet Union is for gathering information before 
going to war. 
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International Conference on Northern Regions Held 


SK0611012390 Harbin NEILONGJIANG RIBAO 
in Chinese 1 Oct 90 p 2 


[By Yang Tianzhu (2799 1131 5511): “Governor Shao 
Qihui Returns Home After Visit to the United States”) 


[Text] Governor Shao Qihui and his entourage, a total of 
six people, returned to Harbin by train this morning after 
attending the third international conference of the 
world’s northern regions helc in Alaska. 


Zhou Wenhua, Du Xianzhong, and Ma Guoliang greeted 
them at the railway station. 


At the railway station, Governor Shao Qihui was inter- 
viewed by a HEILONGJIANG RIBAO reporter. He 
said: The third international conference held in 
Anchorage, Alaska was very successful. Governors, gov- 
ernment officials, experts, scholars, and entrepreneurs 
from 11 countries, totaling more than 400 people, 
attended the conference. The main subject discussed at 
the conference was ways to develop cooperation in this 
changing worid. The focus of the discussions were on 
environmental protection problems facing the northern 
regions of the world. The conference also explored ways 
to develop economic cooperation and resolve minority 
nationalities problems. The statement adopted at the 
conference showed the strong desire of the participating 
countries to strengthen contacts and cooperation with 
the northern regions. The conference also concluded an 
agreement on establishing a permanent secretariat in the 
northern regions. 


Shao Qihui said: Taking the floor at the conference, our 
Heilongjiang provincial delegation specifically intro- 
duced the province's experiences in economic develop- 
ment and environmental protection which drew the 
attention of the participants. 


Shao Qihui said: During our visit in the United States, 
we also visited the northern oilfield in Alaska and met 
with Mr. Cowper, governor of Alaska—a state which has 
developed friendly ties with our province. Governor 
Shao invited him to visit Heilongjiang, and Governor 
Cowper happily accepted the invitation. 


United States & Canada 


‘Roundup’ Views Outcome of U.S. Elections 


OW0811091990 Beijing XINHUA in English 
0844 GMT 8 Nov 90 


[“Round-Up: Democrats Gain Moderate Victory in U.S. 
1990 Elections (by Lu Wenyue)”—XINHUA headline] 


[Text] Washington, November 7 (XINHUA) —The 
Democratic Party has gained a moderate victory in the 
U.S. 1990 elections held yesterday in 43 states and 
Washington, D.C. 
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Democrats emerged from the so-called midterm elec- 
tions with a 56-44 majority in the Senate, a gain of one 
seat. They were adding nine seats to their House of 
Representatives majority for a likely edge of 267-167. 


Their major Congressional disappointment is three-term 
GOP Sen. Jesse Helms’ reelection in North Carolina. 


Voters elected the first Socialist, Bernard Sanders of 
Vermont who defeated GOP Rep. Peter Smith, to the 
House since 1929 and the first black Republican, Gary 
Franks of Connecticut, since 1935. Sanders is widely 
regarded as a supporter of the Democrats. 


Going for the elections, Democrats controlled the House 
by 258-175, with two seats vacant, and Senate by 55-45. 


Meanwhile, more than 6,100 state legislative seats were 
decided across the country, though the results have not 
been made known. 


White House Spokesman Marlin Fitzwater said today 
that President Bush is looking forward to working with a 
new, Democratic majority in Congress, but also pre- 
dicted the election results would not affect the Presi- 
dent's ability to sustain any vetoes. 


“It means the veto will continue to be a legislative 
strategy tool. The President's been very successful in that 
regard, upholding some 16 vetoes in his first two years,” 
Fitzwater said. 


In Washington, D.C., three-term Mayor Marion Barry— 
convicted of drug possession and sentenced to six 
months in jail with one year on probation—was replaced 
by Democrat Sharon Pratt Dixon. Voters even refused to 
elect Barry to a city council post. 


Rev. Jesse Jackson, a Democrat who won numerous 
primaries in 1988 before losing the presidential nomina- 
tion to Massachusetts Governor Michael Dukakis, was 
elected “shadow senator” for the nation’s capital, the 
first office for which he has been elected. 


Democrats also took seven governorships away from 
Republicans, including Bush's home state of Texas, where 
Ann Richards vanquished Clayton Williams, and Florida, 
where Lawton Chiles ousted Governor Bob Martinez. 


Williams, a millionarie oilman who spent eight million 
dollars of his own money on a 20-million-dollar cam- 
paign to keep the governor's office in GOP hands, 
disclosed in the final week of the campaign that he did 
not pay his tax bill in 1986. 


However, U.S. Senator Pete Wilson defeated Dianne 
Feins‘ sin to keep California, the biggest prize in the race 
of governorships, in Republican hands. And the GOP 
took away five statehouses from the Democrats, 
including Ohio and Massachusetts. 


“Vou win some and you lose some,” said Fitzwater, 
addiig, Bush “campaigned hard in Texas and lost, 
campaigned hard in California and won.” 
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But Ron Brown, chairman of the Democratic National 
Committee, mocked this afternoon that Bush “cam- 
paigned heavily for 18 candidates and 14 of them lost.” 
Asked why the Democrats lost California, he replied, 
“George Bush didn’t stay long enough.” 


With Independents Lowell Weicker and Wally Hickel 
winning in Connecticut and Alaska, Democrats held 28 
governorships for sure and the Republicans 19. If the 
GOP wins Arizona, where its candidate was leading 
narrowly but heading for the runoff, that would mean a 
loss of one for each party. 


Before elections the Democrats were dominating gover- 
norships by 29-21. 


However, both parties claimed gains in the race to 
control the redistricting of House seats before 1992. 
Democrats emerged with complete control over reappor- 
tionment in Texas and Florida, which together will gain 
seven seats, and in 15 other states. Republicans have 
Outright control in three states, and Wilson's victory 
gave them a share of the power with the Democratic 
legislature in California, which gains seven seats. 


The 1990 election may be remembered not only for a 
handful of tough Senate and gubernatorial contests, but 
the extraordinary number of safe incumbents who spent 
millions of dollars in non-competitive races. 


While only |1 senators faced serious challenges among the 
32 Senate seats up for grabs Tuesday, incumbents outspent 
challengers by a three-to-one ratio, according to the most 
recent Federal Election Commission [FEC] data. 


The FEC figures showed that Senate incumbents spent 
107.7 million dollars from January 1989 through Oct. 
17, while challengers spent 36.1 million dollars. 


According to reports, Jesse Helms spent a record 13 
million dollars on one of the off-year’s hottest races for 
survival, while his opponent, Harvey Gantt, spent 5.8 
million dollars. 


In the House, the disparity was even wider. While only 
about a dozen House incumbents faced serious chal- 

the 40€ lawmakers seeking re-election spent 
112.8 million dollars since January 1989. The 331 chal- 
lengers spent 24.3 million dollars, FEC figures showed. 


The huge gap was fueled by the increasing amount of 
money that incumbents were raising and the decreasing 
amount that challengers were able to collect. 


The one Democrat frequently mentioned as a presiden- 
tial candidate who was badly hurt in Tuesday's election 
was Senator Bill Bradley, a New Jersey scholar and 
former professional basketball player. 


Bradiey barely won a third term against Republican 
Christine Todd Whiteman. Bradley raised !2 million 
dollars anc spent 10.5 million dollars on his campaign. 
Whitman scrounged up 600,000 dollars. 


The other Democrats frequently mentioned as possible 
1992 presidential candidates fared far better and showed 
once more their vote-getting clout. 


Sen. Sam Nunn, chairman of the Senate Armed Services 
Committee, was so strong that the Republicans did not 
even field a candidate. 


New York Governor Mario Cuomo, the candidate most 
party leaders would like to see run, won against two 
opponents, but by a surprisingly small margin, probably 
the result of the state's financial problems. 


But not all the possible presidential contenders were up 
for election Tuesday. Senate Democratic leader George 
Mitchell, Senators Bob Kerrey and Chuck Robb and 
Governor of Virginia Douglas Wilder are also expected 
to run in 1992. Celebrating their gains in Congress and 
the takeover of governors’ offices in high-growth sunbelt 
states like Texas and Florida, Democrats proclaimed the 
midterm election results show “George Bush is extrao- 
dinarily vulnerable in the 1992 presidential election.” 


“We got a lot to smile about,” said Mr. Brown. “George 
Bush is a slide. The debate now is focused on issues 
where Democrats are the strongest. I think that’s what 
this election cycle clearly showed.” 


However, analysts widely believe President Bush could 
capture a second term unless his popularity plunges much 
deeper and the nation moves deeper into a recession. 


Bush spent the day in his Oval Office and offered no 
comment. But the Republicans’ chief spokesman, 
Charles Black, said this morning that the GOP had 
bested the trend for midterm losses, and insisted, “it’s a 
good day for the President.” 


Huang Ju Attends Vancouver Trade Fair Opening 


OW08 11021590 Shanghai City Service in Mandarin 
1000 GMT 7 Nov 90 


[Text] After visiting Japan, Huang Ju, vice mayor of 
Shanghai Municipality, arrived in Vancouver on 5 
November on a visit to Canada as head of a Shanghai 
delegation. The provincial government of British 
Columbia hosted a reception on the evening of 5 
November in honor of Vice Mayor Huang Ju. 


A Shanghai economic and trade fair for 1990 opened in 
the (Robertson Conference Uc..°*r) in Vancouver on the 
morning of 6 November. (Wenji), director of the inter- 
national trade and immigration department of British 
Columbia Province, and Chinese Consul General in 
Vancouver An Wenbin attended the opening ceremony 
and cut a ribbon for the fair. 


Huang Ju gave visitors to the fair a detailed account of 
the participating firms and their products. The Canadian 
friends showed great interest in and spoke highly of 
Shanghai's products. 
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At noon on 6 November, Vice Mayor Huang Ju held a 
reception on behalf of the fair and spoke to a Vancouver 
television station about the Pudong development project. 


Shanghai Seagram Lid Joint Venture Opens 
OW0711211390 Beijing XINHUA in English: 
1639 GMT 7 Nov 90 


[Text] Shanghai, Nov 7 (XINHUA)—Shangha Seagram 
Lid, a joint venture between the Seagram Company of 
Canada and the China Winery, was inaugurated today in 
Shanghai. 

Edgar M. Bronfman, chairman and chief executive officer of 
the Seagram Co. Lid, and Zhuang Xiaotian, deputy mayor 
of Shanghai, cut the ribbon at the opening ceremony, which 
was attended by Canadian Ambassador to China Fred Bild, 
ment personnel from Seagram. 


The Shanghai Company, built at a cost of 8.5 million 
U.S. dollars, produced |.3 million bottles of alcoholic 
beverages including Seagram's Cooler, Peach Blossom 
Cooler, Tropical Lime Cooler and Canadian Whisky 
Cooler during its four months’ trial operation. 


Northeast Asia 


Li Guixian Meets With Japanese Bankers 


OW0711125090 Beijing XINHUA in English 
1229 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—Li Guixian, 
Chinese state councilor and governor of the People’s 
Bank of China, today met with a group of Japanese 
bankers headed by Takashi Baba, deputy president of the 
Fuji Bank, Limited. 

The delegation is here to promote financial cooperation 
between the two countries. 


Wu Xuegian Meets Japanese Mayoral Delegation 
OW0811083290 Beijing XINHUA in English 
0816 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)—Vice-Premier 
Wu Xuegian met here today with a delegation from the 
Japan Association of City Mayors headed by Shoji 
Wago, mayor of Matsumoto. 


The eight-member delegation arrived here earlier this 


week on a two-week visit to China at the invitation of the 
China-Japan Friendship Association. 


Japanese Groups Help Sponsor Children’s Art Show 
OW0711123190 Beijing XINHUA in English 
0855 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—A national 
children’s fine arts show is being held at the China 
Children’s Activity Center. 
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This is part of the Asian Children’s Arts Festival jointly 
sponsored by the Japanese Mitsubishi Public Relations 
Committee, the Asian Federation of Education, the 
Japanese Federation of Educational, Scientific and Cul- 
tural Societies. 

On display are some 600 drawings by 88 children aged 
from six to 12 selected from among more than 6,000 in 
Beijing, Shanghai, Xinjiang and Hunan. 

According to the organizer of the show, 20 works have 
already been chosen for competition to be held in Japan. 


The sponsors will collect and exhibit children’s works of 
fine arts from 23 countries and regions in Asia from 
1990 to 1994, the organizer said. 


Modern Chinese Drama To Perform in Japan 


OW0711122690 Beijing XINHUA in English 
0905 GMT 7 Nov 90 


[Text] Beijing, Ncvember 7 (XINHUA)—In celebration 
of the 60th anniversary of Sokagakkai—the Japanese 
association of value creation——60 artists from the Beijing 
People’s Art Theater will visit Japan and perform a 
modern Chinese drama. 


The artists will give 25 performances of the drama “No. 
| Building Under the Heaven” from November | 2th to 
December 10th in Tokyo, Osaka, and Nagoya. 


The drama, which was written by young dramatist He 
Jiping in 1987, portrays the ups and downs of a roast- 
duck restaurant in the early years of this century, and 
reflects the tortuous life of the laborers. 


The drama, which is still very popular in Beijing after 
240 performances, has been included in the first China 
drama festival, the second China arts festival and the 
Asian Games arts festival, and has won universal praise. 


Shanghai To Send Japan Material for Plum Garden 


OW0811111190 Beijing XINHUA in English 
0912 GMT 8 Nov 90 


[Text] Hangzhou, November 8 (XINHUA)}—The com- 
ponents and semi-finished articles needed for building 
the “China Plum Blossom Garden” will be shipped from 
Shanghai to Japan on November 19. 


Covering an area of 605 square meters, the “China Plum 
Blossom Garden” was landscaped by the Hangzhou 
Gardens Designing Institute of Zhejiang Province, and 
was constructed by the Hangzhou Gardens Engineering 
Company. The key components of the garden are made 
of granite, wood and cobblestones. 


The “China Plum Blossom Garden” ill be the center 0, 
the world plum blossoms garden which 1s being con- 
structed in Japan. The world garden, with an area of 2.5 
hectares, will contain the major varieties of plum blos- 
soms from all over the world. 


According to local officials, the Hangzhou Gardens 
Engineering Company will also send technical personnei 
to Japan to aid in tue installation and construction of the 
“China Plum Blossom Garden”. The entire project will 
be completed at the end of February, 1991. 


Wu Xuegian Meets With Mongolian Visitors 


OW0711130690 Beijing XINHUA in English 
1228 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—Chinese Vice- 
Premier Wu Xuegian met here today with a delegation 
from the Mongolia-China Friendship Association. 


Wu and the visitors had a cordial conversation. 


The delegation is led by Lhamsurengyn Fnebish, the 
association’s president and mayor of Ulaanbaatar. 


Southeast Asia & Pacific 


Xu Dunxin Says Cambodia Peace Prospects ‘Bright’ 


BK0711142190 Hong Kong AFP in English 1403 GMT 
7 Nov 90 


[Text] Jakarta, Nov 7 (AFP)}—The prospect for a settle- 
ment to the Cambodian conflict is bright despite some 
problems, a Chinese official said Wedm sday. 


“Although there are some difficulties in the process of a 
settlement, we think the prospect for settlement is 
bright,”’ Chinese Assistant Foreign Minister Xu Dunxin 
said on arrival here for a new round of Cambodian talks. 


“It’s a general tendency and China is ready to make 
continuous effort towards this end,” Mr. Xu said. 


The meeting, duc to start Friday, will draft an overall 
agreement to end the | 2-year-old Cambodian war based 
on a blueprint worked out by the five permanent mem- 
ber: of the UN Security Council, which includes China. 


This is the first in a series of meetings ahead of the 
reconvening, expected before the year’s end, of an inter- 
national conference on Cambodia. It broke down in 
August 1989 in Paris over the question of power-sharing. 


Taking part in the senior official level meeting here are 
the United States, the Soviet Union, China, Britain, 
France, Australia, India, Malaysia, Laos, Canada, Japan 
and host Indonesia as well as a representative of the UN 


secretary general. 


“The Chinese delegation is ready to cooperate ... to see 
whether we can find a way to have this final settlement of 
the Cambodian question and overcome the small diffi- 
culties,” Mr. Xu said. 


He was apparently referring to the squabble among the 
four warring Cambodian factions of the leadership of the 
newly-formed Supreme National Council (SNC), set up 
in September with the purpose of representing Cambo- 
dian sovereignty under the UN-brokered peace plan. 
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“To have the SNC elect its chairman so that the SNC can 
function properly, that is our first hope,” he said. 


Singaporean Foreign Minister Meets Envoy 
OW0811090190 Beijing XINHUA in English 
0753 GMT 8 Nov 90 


[Text] Singapore, November 8 (XINHUA)—Singapore 
Foreign Minister Wong Kan Seng today described the 
recent visit to China by Prime Minister Lee Kuan Yew as 
“very . 


He said Lee’s successor, First Deputy Prime Minister 
Goh Chok Tong, will continue to develop, as Prime 
Minister Lee, the friendly and cooperative relations 
between Singapore and China. 


During the meeting with Yang Bosen, charge d'affaires 
of the Chinese Embassy, here this morning, Wong said 
that Singapore and China had very good economic and 
cooperative relations even before the establishment of 
their diplomatic ties. He believed that the two countries 
ties will step forward in all areas in the future. 


Yang said that China and Singapore not only enjoy good 
relations, but also are good neighbors. Their relations 
will be promoted further in all fields since the two 
countries have set up diplomatic relations. 


He delivered an introduction letter on his designation 
signed by Chinese Foreign Minister Qian Qichen to Wong. 
China and Singapore announced their decision to estab- 
lish diplomatic relations from October 3, 1990. 


More on Indonesian President's Planned Visit 


OW0711122490 Beijing XINHUA in English 
1156 GMT 7 Nov 90 


[Text] Singapore, November 7 (XINHUA)—indonesian 
President Suharto is scheduled to pay a five-day state visit 
to China from November 14, it was learned here today. 


Indonesian Minister/State Secretary |4urdiono told 
reporters in Jakarta on Tuesday, November 6, that 
during ns stay in Beijing, the president, who will be 
accompanied by Murdiono, Foreign Minister Ali Alatas 
and Coordinating Minister for Economic, Financial and 
Industrial Affairs Radius Prawiro, will meet with Chi- 
nese President Yang Shangkun, Premier Li Peng and 
General Secretary of the Chinese Communist Party 
Jiang Zemin. 

Suharto is due to leave Jakarta late Sunday (November 
11) night for Tokyo to attend the coronation of Japanese 
Emperor Akihito. In Tokyo, Suharto will meet Japanese 
Prime Minister Toshiki Kaifu, U.S. Vice President Dan 
Quayle, Pakistani President Ghulam Ishaq Khan and 
Singapore Prime Minister Lee Kuan Yew. 


FBIS-CHI-90-217 
8 November 1990 


Regional and international issues, including the '/ ruguay 
Round of trade negotiations and North-South coopera- 
tion, will be topics of the talks between Suharto and these 
leaders, Murdiono said. 


After staying in Tokyo until November 14, the president 
will make the state visit to China, before proceeding to 
Vietnam for a three-day visit, he said. 


Micronesian President Arrives In Shanghai 


OW0711115690 Shanghai City Service in Mandarin 
2300 GMT 6 Nov 90 


[From the “Morning News” program] 


[Text] John Haglelgam, president of the Fede: ated States 
of Micronesia, an island country in the western Pacific 
Ocean, arrived in Shanghai today [7 November] for a 
visit at the invitation of President Yang Shangkun. 


A brief biography of President Haglelgam and his picture 
were carried in today’s editions of JIEFAN RIBAO and 
WEN HUI BAO. 


Near East & South Asia 
Qian Qichen Continues Middle East Tour 


Meets Egyptian Counterpart 
OW0711193790 Beijing XINHUA in English 
1913 GMT 7 Nov 90 


[By Jiang Yaping] 


[Text] Cairo, Nov 6 (XINHUA)—Chinese Foreign Min- 
ister Qian Qichen said here today that both China and 
Egypt are striving to seek a political and peaceful solu- 
tion to the Gulf crisis on the basis of the U.N. Security 
Council resolutions. 


But, “what is vital (to a political solution) is that Iraq 
withdraws from Kuwait,” Qian told reporters after 
meeting with his Egyptian counterpart Ahmad ‘ismat 
‘Abd-al-Majid early this afternoon at the Meridian 
Heliopolis Hotel where he was staying during his two- 
day visit to Egypt. 


“Only in this way can the condition to a political 
solution of the Gulf crisis be created and can it be 
conducive to the settlement of other Middle East prob- 
lems in the future,” Qian added. 


Qian left Cairo for Saudi Arabia, this afternoon to meet 
with Saudi and exiled Kuwaiti leaders on the Gulf crisis. 
His current week-long Middle East trip will also take him 
to Jordan and Iraq. During his stay here, Qian had met 
with U.S. Secretary of State James Baker and Egyptian 
President Husni Mubarak on the Gulf situation. 
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China is one of the five member countries of the U.N. 
Security Council. Since the Gulf crisis, China has voted 
for the ten Security Council resolutions with regard to 
Iraq’s invasion of Kuwait. 


After seeing Qian off at Cairo International Airport, 
‘Abd-al- Majid told XINHUA that Egypt “always appre- 
ciates the role of China as a permanent member of the 
Security Council, and the contributions it has been 
making for peace, stability and justice in the area is 
something we would like to commend.” 


Egypt and China “have .wentical views on many inter- 
national issues” and “I think we will keep in touch and 
continue our consultations (on the Gulf crisis),” the 
Egyptian foreign minister added. 


Meets Kuwaiti Amir 


OW0711200090 Beijing XINHUA in English 
1916 GMT 6 Nov 90 


[Text] Ta‘if, Saudi Arabia, Nov 7 (XINHUA)—Chinese 
Foreign Minister Qian Qichen arrived in the Saudi 
resort town of Ta‘if this evening to meet with Kuwaiti 
Amir Jabir al-Ahmad al-Jabir al-Sabah. 


Kuwaiti Deputy Premier and Foreign Minister Sabah 
al-Ahmad al-Jabir al-Sabah and Kuwaiti Minister of 
Planning Sulayman ‘Abd-al-Razzaq al-Mutaww‘a were 
at the airport to greet the Chinese foreign minister and 
accompanied him to the guest house. 


Qian will also meet with Kuwaiti Crown Prince and Prime 
Minister Sa‘ad al-‘Abdallah al-Salim al-Sabah this evening. 


The Chinese foreign minister came from Cairo where he 
held talks with President Husni Mubarak and Foreign 
Minister ‘Abd-al-Majid on the Gulf situation and bilat- 
eral relations. 


In Cairo, he also met with U.S. Secretary of State James 
Baker for an exchange of views on the Gulf crisis. 


Before leaving Cairo, Qian Qichen told reporters that his 
visit to Cairo, where he focused discussions with Egyp- 
tian officials on the Gulf crisis, was “fruitful.” 


Asked about his impression on the talks in Cairo, the 
Chinese foreign minister said, “my impressic s that 
Egypt has made every effort to seek a political solution to 
the Gulf crisis on the basis of the U.N. resolutions.” 


He said the most important thing is the withdrawal of 
Iraqi troops from Kuwait, which would certainly help 
restore peace and stability in the region. 


The Kuwaiti Government is now seated in Ta‘if after it 
was ousted following the Iraqi invasion of the oil-rich 
emirate in early August. 


10 INTERNATIONAL AFFAIRS 


Arrives in Riyadh 


OW08 11014990 Beijing XINHUA in English 
0127 GMT 8 Nov 90 


[By Zhou Zexin]} 


[Text] Riyadh, November 7 (XINHUA) —Chinese For- 
eign Minister Qian Qichen arrived in Riyadh late 
tonight, starting a visit to Saudi Arabia on the second leg 
of his four-nation Mid-East tour. 


Qian made a brief stopover in the resort city of Ta‘if this 
evening where the Amir of Kuwait Jabir al-Ahmad 
al-Jabir al-Sabah and Kuwaiti Crown Prince and Prime 
Minister Sa‘ad al-‘Abdallah al-Salim al-Sabah met him 
separately and had cordial and friendly talks with him. 


During his meeting with the Kuwaiti Amir, the Chinese 
foreign minister conveyed a message to him from Chi- 
nese President Yang Shangkun. In the message, Yang, on 
behalf of the Chinese people, expressed profound sym- 
pathy to the state of Kuwait and its people for the 
icemendous catastrophe they are now suffering. 


The Kuwaiti leaders praised China for its consistent 
support for the just cause of the Palestinian people and 
expressea 2opreciation for China’s position in the Gulf 
crisis in Oppoving aggression, upholding justice and 
strictly implementing the relevant resolutions of the 
U.N. Security Council. 


The Kuwaiti leaders and the Chinese foreign minster 
reviewed the development of friendly and cooperative rela- 
tions in all fields between the two countries since the 
establishment of their diplomatic relations and agreed to 
continue to maintain and develop their bilateral relations. 


Kuwaiti Deputy Premier and Foreign Minister Sabah al- 
Ahmad al-Jabir al-Sabah was present on both occasions. 


The Chinese foreign minister will meet Saudi Minister of 
Foreign Affairs Prince Sa‘ud al-Faysal Thursday. 


Yang Shangkun Meets With Sudanese Leader 


OW0711132390 Beijing XINHUA in English 
1243 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)—Chinese Pres- 
ident Yang Shangkun and visiting Sudanese Leader 
‘Umar Hasan Ahmad al-Bashir agreed in their talks here 
today to work for the furtherance of Sino-Sudanese ties. 


The two leaders, meeting in the Great Hall of the People 
a few hours after Bashir’s arrival, expressed satisfaction 
at the steady development of the bilaterial ties since the 
establishment of diplomatic relations 30 years ago. 


Yang praised the Sudanese Government and people, 
under the leadership of Bashir, for their efforts in reju- 
venating the national economy and improving the peo- 
ple’s living conditions and for their following a foreign 
policy of neutrality and nonalignment. He also spoke 
highly of the achievements the Sudan has gained in 
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developing friendly relations with other countries, espe- 
cially with the Third World countries. 


Yang told the Sudanese visitors that China now enjoys 
political stability and economic development. 


Bashir said that it has been his long-cherished wish to 
visit China, and his current visit is aimed at pushing the 
Sino-Sudanese ties to a new period of development. 


He said that the Sudanese people have high respect for 
the Chinese people, who have made great successes in 
economic construction. 


He described the cooperative projects between China 
and the Sudan as symbols of friendship between the two 
countries. 


Present at the meeting were Ni Zhifu, vice-chairman of 
the Standing Committee of China’s National People’s 
Congress, and Qin Jiwei, state councillor and minister of 
national defense. High-ranking Sudanese officials 
accompanying Bashir on the visit were also on hand. 


Prior to the meeting, Yang presided over a welcoming 
ceremony in honor of Bashir. 


In the evening, Yang hosted a dinner for the Sudanese 
leader and his party. 


Singh Government’s Ouster in India Noted 


OW08 11083390 Beijing XINHUA in English 
0648 GMT 8 Nov 90 


[(““Roundup: Indian National Front Government Voted 
Out in Lower House”—XINHUA Headline] 


[Text] New Delhi, November 8 (XINHUA)}—A new 
precedent was created in the history of independent 
India when a government was voted out in the Lok 
Sabha (lower house) on Wednesday night. 


The minority Janata Dal-led National Front government 
headed by Prime Minister V.P. Singh could muster the 
support of 142 votes in a house with 496 members 
present and voting. While there were 346 members who 
voted against the government-sponsored confidence 
motion, eight members abstained from the exercise. This 
was the first time in the history of independent India that 
a government was voted on the floor of the house. 


The end of the short-lived National Front government 
has sent shock waves throughout the country with some 
people greeting it with uncontrolled joy and some 
keeping their fingers crossed, for they do not see easy 
times ahead. 


It is too soon to pass definitive judgments on the 
outgoing prime minister, said the HINDUSTAN TIMES 
today, “but his 11 months in power should teach the 
nation that what it needs is a stable government which 
can be provided by a clearer mandate than was given in 
the last election.” 
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The National Front government, which secured 143 seats in 
the 525-seat Lok Sabha in the general election last 
November, has gained support from the left parties and the 
pro-Hindu Bharatiya Janata Party (BJP or Indian People’s 
Party) in its efforts to form a new government. 


Dogged by crises ever since he became India’s eighth prime 
minister on December 3 last year, V.P. Singh could not 
survive the continued assault of his erstwhile supporters 
from outside and a sizable section of his own partymen. 


A crisis erupted on March 17 when the then Deputy 
Prime Minister Devi Lal resigned to defend his Chief 
Minister Son Om Prakash Chautala, who was alleged to 
have committed irregularities in the Meham by-elections 
in the northwestern state of Haryana. But Devi Lal was 
persuaded by the Janata Dal chief minister to withdraw 
his resignation. Chautala was replaced in May. 


On July 14, several ministers, including Arun Nehru, Arif 
Mohammad Khan and Satpal Malik, resigned in protest 
against reinstatement of Chautala as Haryana chief min- 
ister. V.P. Singh used his trump card of writing a resignation 
letter to Party Chief S.R. Bommai over this issue, forcing 
Chautala to step down from chief ministership. 


Devi Lal’s ouster finally came on August | when he 
accused V.P. Singh of being “spineless” and made 
unsubstantiated allegations against Arun Nehru and Arif 
Mohammad Khan. 


On the opening day of the monsoon session of parlia- 
ment on August 7, V.P. Singh did what previous govern- 
ments had not done for 10 years. He announced the 
acceptance of the 1980 Mandal Commission recommen- 
dation for a 27 percent reservation for backward classes 
in jobs in government and public undertakings. The 
decision led to a widespread stir among students led by 
upper castes like the Brahmins. Some students even 
immolated themselves by setting fire. 


V.P. Singh soon faced another crisis when BJP leader 
L.K. Advani began his “Rath Yatra” (Chariot Proces- 
sion) from Somnath in the western state of Gujarat on 
September 25 for its ultimate destination—Ayodhya in 
the northern state of Uttar Pradesh—to start work on the 
proposed Ram Temple at the controversial site where 
Ovnrabri masjid (Mosque) stands. 


As the temple-masjid issue got graver by the day, the 
government arrested Advani on October 23 at Samis- 
tipur in the northern state of Bihar. The arrest prompted 
the BJP’s withdrawal of support to the government, 
leaving the minority government with a prop of about 
195 members in the Lok Sabha. 


The supporting parties stood aghast at the course of 
events in the Janata Dal and doubted V.P. Singh’s ability 
to keep his party from breaking. The party finally split on 
November 5 when a faction led by Chandra Shekhar 
formed a new party called Janata Dal (Socialist), 
claiming the support of 68 Lok Sabha members. 
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The HINDUSTAN TIMES said the fall of the V.P. Singh 
government “exposes the deficiencies in the existing system 
in ensuring political stabilioy and lifting the all-pervading 
gloom on the political and economic fronts.” 


Indian President R. Venkataraman now has gotten down 
to the daunting task of ushering in a new government. 


Sub-Saharan Africa 


Li Peng Meets Burundi Foreign Minister 


OW0611134590 Beijing XINHUA in English 
1324 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—Chinese Pre- 
mier Li Peng met Burundi’s Minister of External Rela- 
tions and Co-operation Cyprien Mbonimpa and his 
party here this afternoon. 


According to a Chinese official, Li Peng stressed the 
importance of strengthening unity and co-operation 
among the Third World countries. 


Li said that as a developing country, China is willing to 
make efforts to enhance the South-South cooperation. 


He spoke highly of Burundian President Pierre Buyoya’s 
visit to China last year, which he said has enhanced the 
friendly relations and cooperation between China and 
Burundi. 


Mbonimpa said that the relations between the two 
countries are good and his current visit is to strengthen 
the two countries’ co-operation in various fields. 


Press Conference Held 


OW0711093190 Beijing XINHUA in English 
0820 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—Burundian 
Minister of External Relations and Co-operation 
Cyprien Mbonimpa held a press conference here this 
afternoon. 


Mbonimpa said that the political and economic co- 
operation between Burundi and China is a good example of 
the South-South cooperation and has a broad prospect. 


The two countries have decided to set up a joint com- 
mission to further discuss bilateral co-operation, he said. 


Mbonimpa also explained the internal and foreign poli- 
cies of his country and answered questions concerning 
the current international situation. 


Envoy Attends Senegal Porcelain Art Exhibit 
OW0711025790 Beijing XINHUA in English 
0149 GMT 7 Nov 90 


[Text] Dakar, November 6 (XINHUA)—A Chinese por- 
celain art exhibition opened here today. 


12 INTERNATIONAL AFFAIRS 


Several dozen porcelain pieces, including reproductions 
of ancient products, were on display to give a general 
picture of China’s porcelain art. 


Chinese Ambassador to Senegal Xie Zhenliu was present 
at the opening ceremony. 


The exposition, sponsored by the Senegalese Ministry of 
Culture and Communications, is scheduled to end on 
November 1 5. 


West Europe 


Article Analyzes Geoffrey Howe’s Resignation 


HK0711034090 Beijing RENMIN RIBAO in Chinese 
5 Nov 90 p 6 


(“News Analysis” by staff reporter Chen Tean (7115 
3676 1344): “Why Did Geoffrey Howe Resign?’’} 


[Text] London, [RENMIN RIBAO]—Geoffrey Howe 
resigned | November as British deputy prime minister and 
leader of the House of Commons. The British Prime Min- 
ister, Mrs. Margaret Thatcher, said when accepting his 
resignation that she felt “saddened rather than angry.” 


Sir Geoffrey Howe was the only cabinet minister to have 
worked continuously with Mrs. Thatcher since she 
entered No. 10 Downing Street in 1979. Having served 
successively as Chancellor of the Exchequer, Foreign 
Secretary, and Deputy Prime Minister, he has been 
highly appraised by public opinion in Britain for his 
official career achievements. In that case, why did he 
resign? Public opinion here holds that it was due to 
differences with the prime minister on European issues. 


It is reported that since former Chancellor of the Exche- 
quer Lawson resigned over European issues last autumn 
and Howe himself was transferred from the post of 
Foreign Secretary, the differences between Howe and the 
prime minister on Europe have tended to become more 
obvious. During the EEC summit conference in Madrid 
last year, Howe urged Mrs. Thatcher to promise that 
Britain would join the exchange rate mechanism of the 
EEC economic monetary system and sunport Lawson’s 
proposition to join this mechanism. 


At a summit conference of the 12 EEC countries held in 
Rome last weekend, Mrs. Thatcher reiterated her gov- 
ernment’s opposition to a single currency and central 
banking system in Europe and refused to sign a timetable 
for European monetary union, thus giving rise to a 
situation of one versus 11. This has attracted public 
attention. During a parliamentary debate on European 
issues on 30 October, Mrs. Margaret Thatcher further 
ruled out the possibility of accepting a single European 
currency. This uncompromising position of Mrs. 
Thatcher’s has worried some British politicians and also 
aroused Howe’s dissatisfaction. 


In his resignation letter to Mrs. Thatcher, Howe said: “I 
am deeply anxious that the mood you have struck... will 
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make it more difficult for Britain to hold and retain a 
position of influence in this vital debate (on Europe).” 
He said: Though he is not favor of moving hastily toward 
“European integration,” he holds that what the prime 
minister has done has negated the efforts of Chancellor 
of the Exchequer Major and Foreign Secretary Hurd in 
seeking coordination with Britain’s European partners 
and jeopardized the prospect of the Tory Party winning 
the next genera! election. 


Mrs. Thatcher indicated in her reply that the differences 
between them on Europe were not nearly as great as 
Howe had suggested. She believed that the Tory Party 
would be united behind the aim of preserving the fun- 
damental sovereignty of Parliament. 


Howe's resignation has evokec strong repercussions both 
at home and abroad. Opposition parties, such as Labor, 
denounced Mrs. Thatcher as being “unsuitable to lead 
the government,” saying that “Mrs. Thatcher had fatally 
lost her authority in the cabinet.” On the other hand, 
however, the chairman of the ruling Conservative Party 
and key members of the cabinet have emphasized that 
there are “no differences” among cabinet ministers over 
the issue of monetary union and there was “no rift” in 
the cabinet. 


It is reported that the president of the EEC Commission, 
Delors, was “shocked” by Howe’s resignation. The news of 
Howe’s resignation also led to a drop in the exchange rate of 
the pound sterling in the New York money market. 


In addition, Howe’s resignation gives rise to doubts over 
a challenge to the leadership of Mrs. Thatcher. Public 
opinion here holds that though Howe’s resignation is 
undoubtedly a heavy blow to Mrs. Thatcher’s govern- 
ment, it will be helpful to Chancellor of the Exchequer 
Major and Foreign Secretary Hurd in their efforts to 
persuade Mrs. Thatcher into strengthening cooperation 
with her European partners. 


Tian Zengpei To Meet With British Counterpart 


HK0811012790 Hong Kong SOUTH CHINA 
MORNING POST in English 8 Nov 90 p 5 


[By Chris Yeung and Fanny Wong] 


[Text] The Chinese Vice-Foreign Minister, Mr Tian 
Zengpei, will discuss Hong Kong’s controversial port 
and airport plan with his British counterpart, Lord 
Caithness, during a visit to London beginning on 
November 17. 


It will be the first meeting between Mr Tian and Lord 
Caithness since the latter took office as Foreign Minister 
with special responsibility for Hong Kong last August. 


The meeting has been included in the itinerary for a 
Chinese delegation led by the Chinese National People’s 
Congress Chairman, Mr Wan Li. 


Mr Wan is the most senior Chinese official to visit 
Europe since the June 4 massacre. 
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The trip, although technically a non-government one, is 
seen as a major move to boost Sino-British ties after the 
European Community lifted its economic sanctions 
against China last month. 


Bilateral trade and cultural links aside, sources said 
Hong Kong issues would also be raised when Mr Wan 
met British officials and parliamentarians, including the 
Prime Minister, Mrs Margaret Thatcher at her country 
retreat Chequers on Sunday, November 8. 


Mr Wan will also meet the Speaker of the Commons, Mr 
Bernard Weatherill and the Lord Chancellor and former 
Prime Minister, Lord Callaghan. 


A mainland official said the talks were not expected to 
dwell on details, but would signal a leap forward in 
improving Sino-British relations. 


More details talks would be held between Mr Tian and 
other British ministers, including Lord Caithness. 


More than one discussion session is being planned for 
the two foreign ministers, according to a British official. 


“Certainly, Hong Kong will be a major topic to be 
discussed between the ministers,” he said. 


The ministerial-level contact will come in the middle of 
controversy over Hong Kong’s plan to spend at least 
$127 billion building a replacement airport at Chek Lap 
Kok and expanding port and transport facilities. 


Before heading for London, Mr Tian is expected to 
receive a report compiled by a team of Chinese experts 
on their talks on the projects with Hong Kong officials 
last month. 


Officials said the two ministers’ sessions would follow up 
the discussions between Lord Caithness’s predecessor, 
Mr Francis Maude, and Mr Tian in Beijing in late July. 


Although the Chinese Prime Minister, Mr Li Peng, had 
told Mr Maude that China agreed Hong Kong needed a 
new airport, little progress has been made between the 
two sides to settle sharp differences on its site, scale and 
financial arrangements. 


Lord Caithness is expected to be briefed on Hong Kong 
Legislative Councillors’ views on the project by the 
Senior Legislative Councillor, Mr Allen Lee Peng-fei, 
who will visit London next week. 


However, no breakthrough on the scheme is expected at 
the sessions between Lord Caithness and Mr Tian. 


The issue would be raised again during the visits of the 
Governor, Sir David Wilson, and the Foreign Secretary, 
Mr Douglas Hurd, to China, tentatively set for next 
January and April respectively. 


Although Mr Maude invited Mr Tian to visit London in 
July, the upcoming visit is not considered on official 
reciprocal visit. 
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But an official added: “I think China sees it (Mr Tian’s 
visit this month) in terms of a return contact and I don’t 
think we can expect Mr Tian to visit Britain again soon.” 


Mr Wan will visit Italy after his trip to Britain. 


Article Discusses German Reunification 


OW0611143690 Beijing BAN YUE TAN in Chinese 
No 19, 10 Oct 90 pp 27-29 


[Article by Li Zhongfa (2621 6988 4099), XINHUA 
Managing Editor and Editor of the International Depart- 
ment’s European and American Affairs Editorial Sec- 
tion—third in a series on “How To Look at Today’s 
World”: “How To Look at German Reunification’ 


[Text] The German Democratic Republic formally joins 
the Federal Republic of Germany on 3 October, bringing 
the year-long process of German reunification to a close. 
It opens a new page in the history of Germany, which has 
been divided for more than 40 years. 


The speed of the process for the two Germanys to reunite 
astonished many people. It took less than a year from 9 
November last year, when the GDR announced the 
opening up of the Berlin Wall, to the signing of the 
“Treaty on the Final Solution to the German Issue” in 
Moscow on 12 September this year. From the beginning 
when the Berlin Wall collapsed many people predicted 
that the reunification of Germany would take five to 10 
years. Even the most optimistic forecast by Kissinger, 
the former U.S. Secretary of State, was three years. 
People cannot help but ask: Why did the reunification of 
Germany take place so quickly? How will a united 
Germany affect the setup of Europe and the world? 


The Strong Wish of the People 


The two Germanys were products of World War II and 
the separation of Europe. In the past 40 ' ears and more, 
the issue of reunification had surfaced time and again, 
and never vanished from the people’s minds. In the 
beginning, the two Germanys both attached importance 
to the issue of reunification. The FRG Organic Law (that 
is the Constitution) stipulates: All German people still 
call for a free and unified Germany through unrestrained 
self-determination. Beginning with the late 1960's, how- 
ever, the GDR gradually gave up its stand, and began to 
emphasize the “incompatibility between the socialist 
nationals and the capitalist nationals.” 


It was against the wish of the people that the ruling GDR 
leaders abandoned the goal of reunification and relin- 
quished it to the FRG. In fact, the strong desire of the vast 
majority of the German people to reunite had never faded, 
and erupted like a volcano when the moment was ripe. 


Today, the two Germanys have united. Looking at the 
process of reunification, however, public opinion 
pointed out that it did not reflect fully the “unrestrained 
self-determination” of the German people and, instead, 
looked like one side swallowing up the other. If the 
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current problems of business failures, increased unem- 
ployment, soari.ig prices, and a drop in living standards 
in the East are not resolved in time, there is a possibility 
that new social instability may flare up. United Germany 
is facing a grim challenge on how to deal with these 
serious problems. 


The Outcome of Drastic Changes in Europe 


The reunification of the two Germanys is a sensitive 
issue that not only concerns their future but also affects 
the stability of Europe and the evolution of East-West 
relations. During the long period when the United States 
and the Soviet Union divided and ruled Europe, the 
issue of German reunification was a taboo. Nobody 
dares to raise this sensitive issue. 


Drastic changes, however, have taken place in Furope 
during the last few years. The main features of these 
changes are as follows: The United States and the Soviet 
Union have weakened relatively, characterized espe- 
cially by the reduction in preparedness for war by the 
Soviet Union because it can no longer continue the arms 
buildup and all-out resistance against the United States; 
the level of nuclear confrontation between NATO and 
the Warsaw Pact has subsided along with the implemen- 
tation of the Intermediate Range Nuclear Forces Treaty; 
the demarcation line between opposing groups is no 
longer as clearly drawn as before; the momentum of 
increased contacts between Eastern and Western Europe 
as well as between the GDR and the FRG has acceler- 
ated; and internal relations within the two groups grad- 
ually has been collapsing or slackening. The rapid 
changes in the GDR’s political situation last year was the 
reason for the rapid reunification of the two Germanys. 


Having the Capability of a Superpower 


When Germany reunites, its territory will cover 356,000 . 


square kilometers, its population will reach 78 million, 
and its gross national product will top 2.4 trillion 
German marks [DM]. Before reunification, the eco- 
nomic strength of the FRG ranked behind the United 
States and Japan among the Western developed nations, 
and first in Europe. The GDR was the most developed 
nation in Eastern Europe. After Germany reunites, its 
economy will be equivalent to that of Britain and France 
combined. The total value of exports of the two Ger- 
manys in 1988 was $354.1 billion, surpassing that of the 
United States, Japan, aad the Soviet Union. 


After the two Germanys unite into one country, it 
gradually will become the central force in Europe. In an 
article in February this year, the U.S. magazine TIME 
argued that a united Germany will have the geographical 
advantage of spanning across central Europe and the 
great economic strength to become a new kind of super- 
power—an economic supetpower. It has the ability to 
dominate all of Europe. 


Compared to the traditional meaning of postwar super- 
powers, the United States and the Soviet Union, the new 
German superpower will not possess a large mass of 
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territories, a population reaching hundreds of millions, 
Or ocean-going fleets and nuclear arsenals matching 
those of the United States and the Soviet Union. Ana- 
lysts argue that in the course of all-around competition 
of national strength in today’s world, the role of military 
might is diminishing while that of economic strength is 
growing rapidly. In the absence of world wars, the status 
of superpower will be defined by commercial and finan- 
cial power rather than by numbers of missiles, tanks, and 
aircraft carriers. 


The process of German reunification helps to support this 
view. When negotiations on the military status of a united 
Germany reached a stalemate, the FRG was able to pursue 
the Soviet Union to accept a united Germany remaining 
within NATO with the offer of huge financial aid. Some 
people held that, compared with military means, economic 
measures are playing an increasingly important role in the 
solution of major international issues. 


The treaty on a united Germany signed by the two 
Germanys with the United States, the Soviet Union, 
Britain, and France makes it difficult for a united 
Germany to become a superpower in the traditional 
sense. The treaty stipulates that a united Germany can 
only have a military force of 370,000 men, 45 percent 
less than the total number of troops in the two Germanys 
before reunification. In addition, it will not be allowed to 
produce, own, or control nuclear weapons, chemical 
weapons, or biological weapons. 


Kohl proposed that economic cooperation should 
become the third pillar, after political and military 
cooperation, for building security in Europe. There are 
signs that a united Germany will continue along the road 
of economic development, science, and technology for 
nation-building, and will place more emphasis on the 
deyelopment of international economic relations. 


ads ae of German Unification on Europe and the 


German unification is a historical turning point in 
post-war world politics. It has had and will continue to 
have a major impact on European and world structures. 


First, the “Yalta arrangement,” under which Europe was 
put under the separate control of the United States and 
the Soviet Union, has collapsed. Although the United 
States and the Soviet Union remain important factors in 
deciding Europe’s structure, it is generally believed that 
with Germany's reemergence, a tripartite balance of 
forces among the United States, the Soviet Union, and 
Germany will appear in Europe. 


Second, Europe’s security arrangement will break down 
further. As a result of the changes in the Soviet Union 
and East Europe, the Warsaw Pact is disintegrating. 
Although the continuous existence of NATO has been 
stressed, its strategy has undergone major changes. A 
unified Germany remaining in NATO will make the 
already disproportionate military balance tilt further 
toward the West. Under these circumstances, the call for 
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establishing a new security arrangement has become 
increasingly louder among European countries. 


Third, German unification also will have a major impact 
on Europe’s economy. Germany will use its favorable 
geopolitical position and its strong economic strength to 
fill the “vacuum” left in Eastern Europe as a result of the 
changes in East European political and economic sys- 
tems. Contradictions between Germany and the other 
countries may become more prominent with regard to 
the integration of the European Community. 


During the 40 years of the post-war period, the French 
“political leadership” position and its independent 
nuclear force, along with West Germany's economic 
strength, have been the “core force” in Europe's devel- 
opment and have served as a tremendous impetus to the 
development of the European Community and Europe's 
defense. Now, German unification will produce a certain 
“sense of loss” on the part of France, which is worrying 
about the disintegration of the “Franco-German Axis.” 
This is because France, which cannot compare with 
Germany in terms of national strength, worries that 
Germany would “show more interest in the East,” 
causing the decline of the French political position in 
Europe. Judging from the joint statement issued by 
Chancellor Kohl and President Mitterrand, Germany 
and France will continue to strengthen political, eco- 
nomic, and defense cooperation. 


German unification poses a serious challenge to the leader- 
ship position of the United States in the Western alliance. In 
the G-7 Western economic summit last July, West Germany 
did not take orders from the United States on many issues, 
and President Bush could not but admit that “the world has 
undergone tremendous changes.” 


Relations between Germany and the Soviet Union may 
enter a new stage of development in the wake of German 
unification. Both German and Soviet leaders attach 
great importance to bilateral relations. Last month, 
immediately after the German unification treaty was 
signed, the two countries initialed a treaty of good- 
neighborliness, partnership, and cooperation, which will 
guide future German-Soviet relations. The two countries 
soon will sign a series of agreements on economic 
cooperation. Public opinion is that current Soviet and 
German relations have far exceeded relations between 
the Soviet Union and other Western countries. 


The impact of German unification on the world struc- 
ture reflects mainly the notable increase in the weight of 
the German voice in world affairs. This will push the 
world structure further toward multipolarization. The 
emergence of Germany and Japan is bound to bring 
about the transition from “rivalry between two super- 
powers” to a new phase of “trials of strength among a 
host of powers” in world politics. 
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Anniversary of Relations With Ital. Marked 


OW0611131490 Beijing XINHUA in English 
1248 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—The Chinese 
People’s Association for Friendship With Foreign Coun- 
tries hosted a reception here today to mark the 20th 
anniversary of the establishment of diplomatic relations 
between China and Italy. 


About 150 Chinese and Italian guests, who have contrib- 
uted to Sino-Italian friendship, attended the reception. 
Among them were Yan Jici, vice-chairman of the 
Standing Committee of the National People’s Congress, 
Han Xu, president of the host organization, and Oliviero 
Rossi, Italian ambassador to China. 


CPC Representative Li Shuzhen Leaves for Spain 


OW0711133190 Beijing XINHUA in English 
1322 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—Li Shuzheng, 
representative of the Chinese Communist Party (CPC) 
left here for Madrid by air this evening to attend the 
32nd Congiess of the Spanish Socialist Workers’ Party 
(PSOE), which will be convened from November 9 to 11, 
at the invitation of the PSOE. 


Li Shuzheng is an alternate member of the CPC Central 
Committee and deputy head of the Liaison Department 
of the CPC Central Committee. 


Chemical Minister Leaves for Italy, Spain 


OW0711155690 Beijing XINHUA in English 
1513 GMT 7 Nov 90 


[Text] Beijing, Nov 7 (XINHUA)}—Chinese Minister of 
Chemical Inustry Gu Xiulian left here this evening with 
a delegation for visits to Italy and Spain from November 
7 to 23. 


At the invitation of Italy and Spain, the delegation will 
study the chemical industry of the two countries and call 
on relevant government departments of these two coun- 
trie and discuss the possibility of further economic 
cooperation in the fields of chemical fertilizers, petro- 
chemicals and fine chemicals. 


Sweden Hopes To Resume Relations With China 


HK0811092390 Beijing RENMIN RIBAO in Chinese 
2 Nov 90 p 6 


{“Dispatch’ by Gu Yaoming (7357 5069 6900): “The 
Under Secretary of State of the Ministry of Foreign 
Affairs of Sweden Expresses Hope To Resume and 
Develop Relations With China”} 


[Text] Stockholm, 30 Oct (RENMIN RIBAO)—This 
afternoon, Xiao Li [5135 6849], under secretary of state 
of the Ministry of Foreign Affairs of Sweden, met Ma 
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Hong, director of the Development Research Center of 
the State Council of China, who was visiting here. 


Xiao Li declared: The Swedish Government is willing to 
resume and to further develop Swedish-Sino relations. 
He also hoped Ma Hong’s visit this time would become 
a “starting point” for the improvement of the relations 
between the two countries. 

Xiao Li also praised China for adopting vigorous policies in 
international affairs and hoped the two countries would 
strengthen consultations on some international problems. 


East Europe 


Polish Official Holds News Forum in Beijing 


OW0811111690 Beijing XINHUA in English 
0921 GMT 8 Nov 90 


[Text] Beijing, November 8 (XINHUA)}—Poland and 
China are willing to continue their cooperation in the 
fields of economy, trade, politics, culture, science and 
technology, Polish Vice-Foreign Minister Majewski Jan 
said here today. 


“The cooperation benefits both countries,” he said at a 
news conference held here this morning in the Polish 
Embassy in Beijing. 

He said there are no conflicts between Poland and China 


and thus they have no reason not to develop bilateral 
relations of cooperation. 


The Polish official has been here to have consultations 
with his counterpart in the Chinese Foreign Ministry. 
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During the talks between him and the Chinese Vice- 
Foreign Minister Tian Zengpei, he said, both sides 
shared identical views on many international issues. 


The two vice-foreign ministers also exchanged views on 
other issues of common concern, including bilateral ties, 
the Gulf crisis and the Cambodian question. 


Speaking of the forthcoming presidential election in 
Poland, he noted that it wou'd not affect the promotion 
of ties between Poland and China as Poland hopes to 
develop relations of mutual benefit with other countries. 


Romanian Minister Notes Improved Relations 


OW0711045090 Beijing XINHUA in English 
0251 GMT 7 Nov 90 


[Text] Bucharest, November 6 (XINHUA)—Relations 
between Romania and China have again improved fol- 
lowing Romanian Defence Minister Victor Stanculescu’s 
visit to China. 


Stanculescu made the remarks to XINHUA reporters at 
Bucharest International Airport this evening after con- 
cluding official visits to China and Indonesia. 


He said during his stay in China, he held talks with 
Chinese President Yang Shangkun as well as his coun- 
terpart Defence Minister Qin Jiwei. Stanculescu and 
Chinese military leaders discussed concrete plans for 
further developing bilateral relations. 


Talking about his Indonesian visit, the defence minister 
said the two countries expressed the desire to develop 
military and political cooperation. 


Stanculescu told reporters that Romanian President lon 
Iliescu would like to meet with Indonesian President 
Suharto in Tokyo, and that China is looking forward to 
Iliescu’s visit next January. 
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Political & Social 


Article Views Li Peng, His Family, His Career 


HK0611084190 Hong Kong TZU CHING in Chinese 
No 2, 5 Oct 90 pp 4-10 


[““Special Article” by Yang Chien-yeh (2799 1696 2814): 
“Li Peng and His Family”] 


[Text] In June 1985, as a reporter specializing in inter- 
views with educational workers, I had an opportunity to 
become acquainted with Li Peng, then vice premier of 
the State Council and concurrently minister of the State 
Education Commission, and his family. I was deeply 
impressed by his work style, which was characterized by 
going deep into the realities, showing concern for the 
masses, and seeking truth from facts; and his modesty 
and attitude of treating others as equals. Five years have 
passed since then, and Li Peng is member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee, premier of the State Council, and a 
main leader of the CPC and the state. As in the past, 
however, he is still in contact with me, an ordinary 
journalist. People abroad often ask me about Li Peng’s 
personal character as well as his work, life, family, and 
children. That is why I have written this article, to brief 
readers on something I know about. 


Whenever There Is a Great Disaster, He Is There 


At 1005 on the morning of 12 August 1989, the No. 5 oil 
tank of the Huangdao Oil Depot, some four sea miles 
away from Qingdao, was struck by lightning and caught 
fire. After continuous explosions, more than 40,000 tons 
of crude oil was set on fire. The flames were more than 
300 meters high, and half the sky over the coastal waters 
of Huanghai was covered by thick, black smoke. Soldiers 
and civilians were doing all they could to put the fire out. 


The ruthless fire caused heavy casualties. It threatened 
the security of the entire Huangdao oil port, state prop- 
erty, and the people’s lives... 


During this period, Li Peng was at home on sick leave 
according to his doctor’s advice. After taking emergency 
measures to deal with the disaster in Huangdao, the 
relevant State Council leaders in charge reported the 
incident to Premier Li Peng on the following day. Soon 
after hearing the report, Li Peng decided to go to there. 


It was Sunday. The working personnel of his office, who 
lived in different parts of the city, were busy shopping or 
on holiday... But on hearing the news, they all rushed to 
the office. There was only one and a half hours between 
Li Peng making the decision to go, and a plane carrying 
him and seven relevant personnel taking off from the 
airport in the western suburbs of the capital. 


Before they left Beijing, Li Peng called the Qingdao City 
Government to inquire about the situation. He 
demanded the government strengthen leadership over 
the work. When the plane reached the skies over 
Qingdao, he ordered the plane to circle over the disaster 
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area before it landed so that he could see the fire clearly 
and study the situation. After he alighted from the plane, 
he listened to a detailed report by relevant local leaders 
on the situation. Then he instructed them to try in every 
possible way to prevent the fire from spreading and to 
ensure the security of Huangdao oil port. 


Soon after, despite his sickness and fatigue, he went to 
Huangdao to make an on-the-spot inspection, and 
arrangements for fire fighting and disaster relief work. 
When Li Peng, with a safety helmet on his head, was 
walking along a road full of black crude oil toward some 
firemen who were fighting hard against the fire, the party 
and government leaders of Shandong Province came up 
to him and said: “Do not go any further. That oil tank 
may explode at any time.” “But I must go and see them.” 
Saying this, the premier walked along that slippery road 
until he was about 20 meters away from the fire. He 
shook hands with the firemen, whose hands were stained 
with greasy dirt, to extend regards to them. 


Whenever there is a great disaster, the premier is surely 
there. This is a consistent practice of his. In July 1976, 
when he was in charge of the Beijing Electric Power 
Management Bureau, a disastrous earthquake occurred 
in Tangshan. On the morning of that very day, he rushed 
to the electric network control room to find out about the 
situation in the earthquake afflicted area. An emergency 
headquarters was established in the Beijing Electric 
Power Management Bureau for earthquake relief work 
and a 200-person repair team under his personal leader- 
ship was organized and sent to Tangshan. They rushed to 
the disaster spot at double speed to repair the destroyed 
electric lines there. At that time, aftershocks occurred 
often in the area, and there were ruins everywhere. 
Thanks to the hard work the team members had done 
day and night under | i Peng’s leadership, power supply 
was returned to normal on the third day after the quake. 


In 1982, when Li Peng was minister of electric power, a 
rare flood peak was reached along the upper reaches of 
Huanghe due to successive, heavy rainstorms. The 
Longyangxia Hydropower Station, the biggest 
hydropower station on the upper reaches of Huanghe 
then under construction, was in great danger. If it 
collapsed, it was hard to imagine how Lanzhou, Yin- 
chuan, Baotou, and other cities along the Huanghe 
would suffer...Immediately after the flood peak was 
reached, Li Peng led some relevant personnel to the spot 
and commanded the flood relief work on the big dam 
despite all the dangers. They finally conquered the flood 
and headed off the disaster... 


In May 1987, when he was vice premier of the State 
Council, there was a disastrous forest fire in the Daxin- 
ganling mountains in northeast China. As soon as he 
knew about it, he hurried to the spot to direct the fire 
fighting work. On that day, Li Peng and his group made 
an inspection from a helicopter in order to direct the 
work. They remained in the jolting helicopter for more 
than six hours. A secretary, who was much younger than 
Li Peng, felt it was too hard to hold out any longer and 
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persuaded Li to take a rest. But Li continued to concen- 
trate his attention on the fire and went on working 
without a break. 


Li Peng often told the personnel working with him: 
Being a premier of the State Council, I have a grave 
responsibility. I must be responsible to the state and the 
people for everything I do! 


Go Deep Into the Realities of Life, Show Concern for 
the Masses 


A consistent work method of Li Peng is to go down to the 
grass roots units, to go deep into the realities of life, and 
to carry out investigation and study among the masses 
and cadres so as to assimilate info: ination from them. 
When he was a minister and vice premier of the State 
Council, he visited several hundred grass roots units and 
construction sites in most provinces, municipalities, and 
autonomous regions of our country. Since he became 
premier of the State Council, he has gone to grass roots 
units more often to carry out investigation and study. He 
also visits workers and peasants who are working on the 
first line of production and talks with teachers and 
intellectuals on New Year's Day or other festivals so as 
to hear their opinions and voices. 


When he was carrying out investigation and study, he 
not only payed attention {> major policy decisions and 
major problems but also showed great concern for the 
masses and tried to find out the real situation. Every 
time he listened to the reports by local cadres, he would 
take some notes, and every evening he would write a 
diary to “digest’’ what he had done during the day. He 
believes that such first-hand materials from reality are of 
great help to him when making policy decisions. 


When Li Peng carries out investigation and study in 
grass roots areas, he pays much attention to the following 
four figures: 1) The average income of the workers; 2) the 
average income of the peasants; 3) the price increase 
index; and 4) the supply and prices of vegetables and 
nonstaple food. He said that these figures have a direct 
bearing on the people’s livelihood. 


Two years ago, when Li Peng found out in an investiga- 
tion that the factor of vegetable price increase, which 
made up % of the retail price index, was an important 
factor of overall price increase, he made up his mind to 
adopt effective measures to solve this problem. In 1988, 
the State Council approved the “vegetable basket 
project,” then being carried out in various big cities, and 
proposed that the main government leaders should take 
charge of this work. A system of the mayor assuming full 
responsibility was implemented so that the “vegetable 
baskets” could be ensured by the “vegetable gardens.” At 
a conference on vegetables held in Xian in that year, he 
emphasized that it is necessary to grasp the production 
and supply of rough vegetables well, so as to curb the 
increase of the prices of vegetables. In as little as one 
year, a fundamental change took place in the situation of 
vegetable supply as a result of implementing those mea- 
sures. Beginning last year, the rate of the vegetable price 
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increase has been lower than the average increase rate of 
retail prices. This is an important factor in stabilizing 
commodity prices and satisfying the people’s needs. 


Every time Li Peng went somewhere to carry out inves- 
tigation and study, he would not only visit workshops, 
wo! : sites, and fields, but would also visit the homes of 
the workers, peasants, cadres, and urban residents to talk 
directly with the common people. He often stopped his 
car to visit people’s homes in a “sudden attack,” saying 
that only in this way could he get to know real things 
about the masses. 


In mid-September 1989, when carrying out an investiga- 
tion and study in northeast China, he visited seven 
peasant households. On the morning of 17 September, he 
paid a visit to the home of Xu Hai, a peasant contractor 
in Minfeng Village, Xixiang Township, in the suburbs of 
Changchun. Some neighbors also came in when hearing 
that Li Peng had come. A peasant, Tai Xifeng by name, 
said excitedly: “Premier Li, in the past, we only saw you 
on the television screen. We never expected you to come 
to our home to see us. We are very glad that you always 
have the peasants in your mind!” After exchanging 
greetings, Li Peng began his conversation with Xu Hai: 
“How are the crops you have contracted growing this 
year?” Xu Hai answered with delight: “Quite good.” Li 
Peng asked: “Is the weather not dry this year?” Xu 
answered: “But we are using motor-pumped wells to 
irrigate the fields...” 


During the last 10 days of November 1989, Li Peng 
made an inspection trip to the Tianshan area of Xin- 
jiang. On his way to that arez, he visited peasant house- 
holds on three occasions. He came to the home of 
Tuohudahong, an Uygur peasant in Hashikule Town- 
ship, Yining City. 


To show respect for the customs of the Uygur nation- 
ality, both host and guest sat cross-legged on an embroi- 
dered carpet and began a cordial conversation. Li Peng 
asked Tuohudahong about his production and daily life, 
and learned that his total family income was 6,500 yuan 
in 1989, an average of more than 540 yuan a moath. Li 
Peng sincerely wished his host a happy and better life. In 
the home of Tuohedahong’s neighbor, Keyoumu, the 
township administrator Aikela came up with a lamb and 
said: “As a courtesy of our nationality, we should kill a 
lamb to entertain distinguished guests.” Li Peng said 
with a smile: “Please do not. Your kindness is accepted. 
Thank you!” 


In mid-April 1990, when Li Peng found that the people 
of Shanghai had difficulties in housing, though they did 
not worry about food and clothing, he decided to visit 
several households at night to chat with them and to see 
how they spent a night in their homes. At about 2000 on 
17 April, accompanied by Mayor Zhu Rongji, Li Peng 
went to Lane 216 of Hongqiao Road. After getting out of 
a small van, they knocked at the door of a small house. 
“Who is it?” asked the hostess. 


FR'S-CHI-90-217 
8 November 1990 


“We are comrades from the city authorities. We want to 
see you.” 


“What is the matter? We are already in bed. If you have 
anything to do, please go to the neighborhood committee!” 


They did not enter the first household. Then they 
knocked at the door of another house. At that time, Yao 
Meijuan, a female worker of the Shanghai No.3 Watch 
Factory who was in the house, was busy doing house- 
work. She never expected that Premier Li Peng would 
come to her small house, which was less than !0 square 
meters. Seeing the place was so small, Li Peng showed 
great concern for the family, asking the hostess how big 
her family was and how they lived together in such a 
small place. Yao Meijuan replied: “There are five people 
in our family. My daughter and my mother-in-law share 
one bed; my son sleeps on another bed; and my husband 
and I sleep on the mezzanine.” 


Li Peng was uneasy on hearing this. Yao Meijuan con- 
tinued: “We are satisfied with food and clothing. The 
only problem is housing.” 


Li Peng nodded and said: “This house is rvally bad. Your 
problem will gradually be solved. Wi'h the contributions 
of the state and yourselves, and the efforts of your 
mayor, the solution to this problem can be expected.” 


Zhu Rongji said: “With the care of the premier, the 
problem will surely be solved.” 


Both husband and wife were deeply moved. They said: 
“Usually we only see our premier and mayor on televi- 
sion. It is really very kind of you to see us today.” 


Deal With Letters From the People Carefully 


Li Peng has received letters from the masses throughout 
the country every day since he became premier of the 
State Council. This writer learned from the General 
Office of the CPC Central Comn ittee and the Bureau for 
Handling Letters and Visits from the People under the 
General Office of the State Council, that from January to 
August this year, a total of 47,505 letters from the masses 
were sent to Li Peng. In other words, Li Peng was 
receiving about 6,000 Ictters a month, or about 200 
letters a day, on average. 


Among those who sent letters to Li Peng were workers, 
peasants, People’s Liberation Army soldiers, cadres, 
experts, professors, students, urban residents, overseas 
Chinese, and foreign friends. The letters concerned a 
vast field of problems and matters, such as personal 
problems, information against all kinds of offenders, 
information about local situations, and proposals and 
suggestions. Quite a few of them also offered criticism 
and supervisory opinions. 


On 10 September 1989, Li Peng wrote a letter to the General 
Office of the CPC Central Committee, and to Zheng 
Youmei and Wang Gang, director and executive deputy 
director of the Bureau for Handling Letters and Visits from 
the People under the General Office of the State Council, 
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demanding them to “read carefully and treat impartially all 
letters from the people” so that they might not fail to “live 
up to the expectations of the masses.” In his letter Li Peng 
emphasized: “Letters from the people reflect the trust of the 
people in the party und the government. This is an impor- 
tant channel for them to express their opinions to the 
leading organs. To attach great importance to these letters 
and handle them carefully is the duty of the leading organs 
and an important link for them to maintain close relations 
with the masses.” 


As there were too many letters to Li Peng, most of them 
were handled by the Bureau for Handling Letters and 
Visits From the People, and were passed on to relevant 
localities and departments. Only a few selected ones 
were sent to Li Peng. When Li Peng got the letters, he 
would read them carefully. The bureau disclosed that 
from January to August, Li Peng wrote instructions on 
132 letters the bureau had sent to him. 


When dealing with letters from the masses, Li Peng 
usually adopted the following methods: To invite the 
writer to talk face to face; to write back or call in reply; 
or to write instructions on them and pass them on to 
relevant localities or departments while asking the latter 
to report back the result of handling the letters. 


When handling letters from the masses, what Li Peng did 
was not merely to provide a reply on solving concrete 
problems. He also used some typical cases to guide and 
promote work. There are many examples in this respect. 


In April 1990, Qian Sangiang and three other well- 
known scientists wrote a letter to Li Peng, in which they 
made some proposals on the development of the nuclear 
power industry in China. After reading the letter, Li 
Peng wrote them a reply on 30 April. At the very 
beginning of the letter he said: 


“Comrades Sangiang, Li Jue, Shengjie, Ganchang: 


Your letter has been received. You have all devoted 
painstaking labor on the development of the two bombs 
and the submarine in China, rendering great contribu- 
tions to China’s nuclear development. Although vou are 
all old, you are still paying great attention to the devel- 
opment of the nuclear power industry in our country as 
you did in the past, and have put forth very good 
suggestions. I would like to express my heartfelt thanks 
to you for all this.“ 


At the beginning of December 1989, Zhang Muliang, an 
87 year-old retired cadre of the Tangshan Rolling Stock 
Piant and a citizen of Tangshan, wrote a letter to Li 
Peng, urging the whole society to attach importance to 
education and save youngsters who have lagged behind. 
On 8 December, the General Office of the CPC Central 
Committee and the Bureau for Handling Letters and 
Visits From the People under the General Office of the 
State Council transmitted excerpts of the letter to Pre- 
mier Li Peng. On the following day, after reading the 
letter, Li Peng wrote the following message on the letter 
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and sent it to Chen Liyou, mayor of Tangshan: “Educa- 
tion for young people is an important matter concerning 
the training of successors to our cause. Both the party 
and the government should attach great importance to, 
and show great concern for it. The letter from Zhang 
Muliang, an old man in your city, is really earnest. He 
has offered very good suggestions for saving and helping 
youngsters who have lagged behind. Please study his 
suggestions carefully to see what can be adopted. Tang- 
shan is a new city. It should have a new atmosphere.” 


Soon after they received the letter, Liu Shanxiang, sec- 
retary of the Tangshan City CPC Committee, and Chen 
Liyou, the mayor, called a meeting immediately to 
discuss measures for implementing this instruction. 
They also had a discussion with the old man. 


The old man was deeply moved by this. In a trembling 
voice he said: “I have experienced the periods of the 
Qing Government, the Northern Warlords, the Kuom- 
intang Government, and the period of socialism under 
the leadership of the CPC. I never expected that an 
ordinary letter of mine would have aroused the serious 
attention of Premier Li. This shows that the party and 
governmer: are closely relaied with the masses of peoric. 
Provided our party and government maintain cliese ties 
with the masses, our country is certainly promising.” 


When Li Peng transmitted letters from the masses to 
relevant localities and departments with written instruc- 
tions, he also demanded the latter do a good job in 
handling those letters. 


On 26 November 1989, He Yu, a student of the Feng- 
huangjing Primary School of Wuwei County, Anhui 
Province, and other 42 students jointly wrote a letter to 
Li Peng, demanding the state to offer free treatment for 
their snail fever. Li Peng wrote the following instructions 
on 9 December after reading their letter: “Please ask 
Comrades Lu Rongjing and Fu Xishou to make a thor- 
ough investigation of the matter and help the children 
solve their difficulties.” 


Two months later, in February this year, the office of the 
Anhui provincial party committee sent an investigation 
report to Li Peng. But Li held that the matter had been 
inappropriately handled and wrote some instructions on 
the report on 4 March, which said: “This reply was not 
made in desired concrete terms. Are the 43 students 
from poor households; how r.any of them have been 
treated free of charge; have th... problems solved; was it 
reasonable for them to put forth those problems; and 
how should we treat such problems in the future?” 


After Secretary Lu Rongjing of the provincial party 
committee and Governor Fu Xishou received those 
instructions, they entrusted the provincial Public Health 
Department and the department responsible for han- 
dling letter and visits from the masses to carry out 
another investigation. On 15 September this year, the 
office of the Anhui provincial party committee sub- 
mitted to the central authorities a “new report con- 
cerning charges to the students of the Fenghuangjing 
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Primary School of Wuwei County, Anhui Province, who 
were receiving treatment for snail fever.” It said: The 
families of most of the sick students were comparatively 
poor. After studying the situation, it has been decided 
that they should be given a free-of-charge treatment for 
their disease, and the original charges should be returned 
to them. They have also received a free reexamination 
and have all been restored to health. Moreover, to 
prevent the disease from spreading among other teachers 
and students, it has been decided that the county’s public 
health department should allocate funds to help the 
school sink two more wells so that this problem can be 
solved. The teachers and students are all satisfied with 
this decision. 


The General Office of the CPC Central Committee and 
the Bureau for Handling Letters and Visits From the 
People under the General Office of the State Council 
submitted this report to Li Peng on 28 Sepiember. On 29 
September, after reading the report, Li Peng circled his 
name on the report. 


He Frequently Works Deep Into the Night 


Li Peng’s monthly salary is 500 yuan, a low grade in the 
salary scale of the State Council premiership. 


Sometimes press agencies or publishing houses send Li 
Peng fees for articles of his that they publish. Li Peng 
either tells his secretary to return the fees or accepts them 
for future donations to education or sports departments. 
For example, in 1988 he donated a!! his 500-yuan 
contribution fees to the China Award Fund for Middle 
School, Primary School, and Kindergarten Teachers. In 
the first half of 1990 he donated 200-yuan contribution 
fees to the Asian Games. 


During his inspection tours to some middle schools in 
Beijing between the end of 1988 and early 1989, he was 
happy to hear that after educational structural reform 
some middle school teachers’ salary was close to his, 
saying that teachers’ salary should be increased. 


Li Peng’s attendants said he is so busy with work that he 
frequently forgets time and rest. Almost every day he 
works after midnight, sometimes up to 0100 or 0200. His 
doctor advised him to have some rest, but he cannot rest 
because there is to much to do. His wife Zhu Lin said 
worryingly: “If you go on ike this, you will break down! 
You should take care of yourself!” Hearing this, Li Peng 
only smiled kindly. 


Although he spends much effort on taking charge of state 
affairs, he is always full of vigor. 


Prior to the Second Session of the Seventh National 
People’s Congress [NPC] in 1989, Li Peng suffered from 
influenza due to overwork. His throat hurt. Zhu Lin was 
very worried because Li Peng was to deliver a “Govern- 
ment Work Report.” His condition improved under the 
meticulous care of his wife and doctor. At 1500 on 20 
March, Li Peng, in a blue Western-style suit, came to the 
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Great Hall of the People and delivered a “Government 
Work Report” from the rostrum for three hours. 


In most cases Li Peng takes a rest after dinner. He will 
take a walk or do some physical exercises with Zhu Lin 
as long as there is no urgent public duty to be performed. 
Sometimes he plays tennis, but he does not play as 
frequently as he did before he became premier. 


Li Peng also has time to relax. This is when he comes 
home to play with his granddaughter Lan Lan. Some- 
times they will play with colored balloons, sometimes he 
will hold her in his arms, sometimes both of them will sit 
on the carpet chatting and laughing! 


The Second Session of the Seventh NPC closed at 1600 
on 4 April 1989. Li Peng and Zhu Lin invited me to their 
home. When I went, I saw them enjoying family happi- 
ness—Li Peng in a gray sports costume, his wife Zhu Lin, 
his daughter Li Xiaolin, and the “little butterfly” Lan 
Lan in a white blouse, red pants, and red shoes. | was 
quick enough to take a snapshot for this happy family. 


But such happy hours are rare for Premier Li Peng. 


A Revolutionary Family 


Li Peng, 62, a native of Sichuan, was born in Shanghai in 
October 1928. 


A revolutionary martyr’s descendant, Li Peng grew up 
under the tempering of party and the older generation 
proletarian revolutionaries. 


When he was young, he lived and studied in Chongqing. 
He lived in educationalist Wu Yuzhang's home for half a 
year and was therefore influenced by him. During this 
period he studied in the Yucai School run by education- 
alist Tao Xingzhi and was his student for almost a year. 


Zhou Enlai and his wife Deng Yingchao sent him to 
Yanan in 1941. From 13 to 17 years of age, he lived and 
studied for five whole years in this sacred place of the 
revolution. After graduation from the Yanan Middle 
School, he went to the Yanan Institute of Natural 
Science, the first university run in the liberated area to 
train technicians. 


Li Peng was sent to the Soviet Union at the end of 1948 
to study in the Moscow Kinetics Institute. During his six 
years’ study, he was party branch secretary for Chinese 
students in the Soviet Union and chairman of the 
Chinese Students’ Union in the Soviet Union. He got 
five marks for all the subjects he studied from the first 


year to graduation. 


Li Peng’s father Li Shuoxun (1903-!931) was a native of 
Qingfu (now Gaoxian) County, Sichuan Province. He was a 
fine CPC member and revolutionary activist in the early 
days of the CPC. In the autumn of 1931, on his way to 
Hainan Island to preside over a military meeting for guer- 
rillas, he was arrested by a group of Kuomintang reationar- 
ies. He died heroically on 16 September at the age of 28. 
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Li Peng’s mother Zhao Juntao (1902-1985) was a native 
of Xiyang County, Sichuan Province. She was a fine 
CPC member, member of the Fourth and Fifth National 
Committees of the Chinese People’s Political Consulta- 
tive Conference, aad vice president of the Beijing Insti- 
tute of Chemical Industry. 


Zhao Juntao died of an illness in Beijing on 14 
December 1985, leaving some 10,000 yuan for Li Peng 
and his younger sister Li Qiong. Li Peng gave all the 
money to Li Qiong. 

Li Qiong, CPC member and a cadre at the deputy bureau 
chief level in the Beijing Institute of the Chemical 
Industry, died of an illness in Beijing on 22 December 
1987 at the age of 55. 


Li Qiong began to work in the period before China's 
liberation. Living a simple life, she advised her niece Li 
Xiaolin before her death thay the 10,000 yuan left behind 
by her mother Zhao Juntao should be contributed to the 
party and the people. According to the wish of this 
Communist Party member, Li Peng and Zhu Lin gave 
the 10,000 yuan to the party organization together with 
the treasury bonds Li Peng’s mother and sister had 
bought. For remembrance, they distributed to relatives 
and attendants the things Li Peng’s mother and sister left 
behind. Apart from this, Zhu Lin also returned all of Li 
Qiong’s pension to the Beijing Institute of the Chemical 
Industry, as an expression to support education. Li Peng 
and Zhu Lin compiled this into written material and let 
each of their three children have a piece to read. 


For this reason, Li Peng and Zhu Lin held a family meeting 
to educate them in revolutionary and family traditions. Li 
Peng emphasized at the family meeting: Money and prop- 
erty are worldly possessions, you do not have to be so 
particular about them. The most important point is to 
inherit grandfather's and grandmother's revolutionary 
spirit, to follow the simply way father’s sister lived, to work 
hard for the party and the country, and to make contribu- 
tions to them. Therefore, we have handied their property 
this way and provided you with this written material, to be 
taken as a kind of “heritage” from grandmother and father's 
sister. On our part, we have no money or property to give 
you, we only have “spiritual wealth”.... 


Li Peng and Zhu Lin frequently hold such family meet- 
ings to teach their children about revolutionary and 
family traditions, and to set strict Gemands on them. 


Li Peng’s children respect their parents very much. His 
family lives a simple life. When Li Peng married Zhu 
Lin, his mother Zhao Juntao only gave Zhu Lin a box of 
beautifully-packed candies as a wedding present. But 
when the three children got married, Zhu Lin raised the 
standard of “treatment” for them: Each of them was 
entitled to a tape recorder, two biankets, one bedding 
sheet, one mattress, and two pillows. But their wedding 
ceremonies were held in a simple way, only family 
members of their spouses were invited to a simple 
dinner. Instead of complaining about this, the children 
were proud of this family tradition. 
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His Wife Is a Typical Chinese Woman 


Li Peng and Zhu Lin became life-long companions on 10 
June 1958. 


This couple has never quarreled in the last 30 odd years, 
nor has there been a cross word between them. In work 
they help and support each other, in life they care for 
each other. 


“Li Peng is not a male chauvinist at all,” Zhu Lin said 
satisfactorily. “Whenever he has time, he always he!ns 
me do housework. This was so when he was still an 
ordinary cadre and is still so since he was appointed a 
minister and premier.” 

In the sitting room, Zhu Lin told me in Mandarin with a 
Shanghainese accent: “Li is very particular about tidiness 
and cleanliness. He always tidies up his room and puts his 
things in good order. Before I go out on official business, he 
will help me pack my luggage. Li Peng is premier in the 
government but a ‘model husband’ at home!” 

I was invited by Li Peng and Zhu Lin to their home in 
late June 1990. Zhu Lin happily related to me a story 
about Li Peng and herself. She said: “Some time ago | 
was hospitalized and underwent an operation. Li Peng 
waited outside throughout the operation and did not 
leave even after it. He wanted to see the results of the 
laboratory test. When the laboratory certificate 
explained there was nothing wrong with my physical 
condition, Li Peng happily clapped his hands and 
extended his heartfelt congratulations to me. The doc- 
tors were deeply moved to see this. A female doctor told 
me in a low voice, ‘the feelings between you two are so 
deep, it is really admirable.” 


A 56-year-old CPC member, Zhu Lin was born in 
Shanghai in 1933. Premier Zhou Enlai described bu asa 
good revolutionary wife and mother. 


She grew up in a female worker family. She endured 
much suffering during her childhood. After China’ lib- 
eration she took part in the land reform in the eastern 
pari of Sichuan Province. She enrolled in the Russian 
Language Department of the Harbin Foreign Languages 
Institute in 1951 and graduated in 1955. After gradua- 
tion she was assigned to work as a Russian translator in 
the Jilin City Chemical Factory. For the last 30 odd years 
since she has been married to Li Peng, she has been 
engaged in work related to negotiations over electric 
power supply and foreign affairs. 


In May 1984 she was transferred from the North China 
Electric Power Management Bureau to the Daya Bay 
Nuclear Power Station in Guangdong. She is still 
working with this power station. Zhu Lin is now a 
member of the Board of the Guangdong Joint-Venture 
Nuclear Power Company and concurrently director of 
the company’s office in Bejing. Apart from this she is 
also member of the Board of the Chinese People’s 
Friendst ‘p Association and the Board of the Chinese 
Women Vevelopment Fund. 


years 1987, 1988, and 1989. The North China Electric 
Power Joint Company and the Daya Bay Nuclear Power 
Station have commended Zhu Lin as an advanced worker 
and fine CPC member on several occasions. 


Zhu Lin said that apart from fulfilling her own work, she 
only has one wish: To to be a good assistant to Li Peng at 
home, to do her best to take care of Li Peng and to 
educate the children; all this will enable Li Peng to 
render better service to the party, to the country, and to 
the people. 


The Children Have Their Own Ideals 


Li Peng not only has a wise and capable helper but also 
a happy and harmonious family. 


This family affords him happiness and joy, and ensures 
him full spirit in work. 


There are 11 people in Li Peng’s family. 
Li Peng and Zhu Lin have two sons and one daughter. 


These three children were married years ago and now 
have a child each. From the farsily angle, Li Peng is a 
“grandfather” and Zhu Lin is a “grandmother.” 


There are all sorts of rumors now about the children of 
leading cadres. For example, the son or daughter of such 
and such a leading cadre is engaged in “official racke- 
teering,” is becoming wealthy, and so on. 


On the mainland, in Hong Kong and Macao, as well as 
overseas, there are also rumors about Li Peng’s children, 
family, and relatives. Some of these rumors were pub- 


lished by newspapers. 
How are Li Peng’s children, family, and relatives? 


First of all I would like to make it clear to the reader that 
none wf Li Peng’s children are engaged in “official 
racketeering.” They are either engaged in electric power 
professional work or serve in the Armed Forces. 

The eldest son Li Xiaopeng, a CPC member, was born in 
1959 and graduated from the North China Electric 
Power Institute in 1982. He is now an engineer in the 
Electric Power Research Institute of the Ministry of 
Energy Resources, doing a job related with his profes- 
sional study. 


His daughter Li Xiaolin was born in 1961 and graduated 
from the Kinetics Department of Qinghua University in 
1989 and earned a Master's degree there. She is now an 
engineer in the Beijing Electric Power Supply Bureau. 


The younger son Li Xiaoyong, a CPC member, was born 
in 1963 and joined the Armed Forces at the age of 15. He 
is NOW a major. 
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How are his daughters-in-law and son-in-law? 


Some people asked: “Are they ‘misses’ and a ‘prince’ 
from high-ranking cadres’ families? Do they rely on Li 
Peng's power for higher posts?” 


The facts serve as good answers. 


Two of the parents of his daughters-in-law and son-in-law 
are senior engineers and one of them is 4 professor. 


The eldest son’s wife is a professor's daughter. She and Li 
Xiaopeng got married of their own accord. She is now an 
ordinary staff member in the China liternational Trade 
Promotion Commission. 


The younger son’s wife is a descendant of Ye Ting, a 
“well-known general during the Northern Expedition” 
[which took place during the First Revolutionary Civil 
War in China from 1924 to 1927] and commander of the 
New Fourth Army. She is now an ordinary cadre in a 
Chinese transportation department. 


Li Peng’s son-in-law is a deputy section chief engaged in 
the machine tool business. 


None of them rely on Li Peng’s power for higher posts. 


I was invited as a guest by Li Peng and Zhu Lin on the 
afternoon of 27 September. When our topic turncd to the 
parents’ of their daughters-in-law and son-in-law during 
our conservation, Li Peng said happily: 


“Our eldest daughter-in-law’s father is an old professor 
in Qinghua University. He dresses simply and is quite 
patriotic. When he travels abroad, he always uses the 
money he saves from traveling subsidies to buy books for 
the state.” 


Zhu Lin ‘| ‘erposed: ““When our eldest son got married, 
we only in’'t.d his wife's parents to a simple dinner. We 
did not even invite the professor's brother or sister- 
in-law. Despite all this, they did not complain but 
instead expressed their understanding.” 


“No, they did not complain,” Li Peng added. “This 
professor has never requested anything from us since his 
daughter was married to our son. Parents of the two 
families meet once or twice a year. On New Year's day or 
a festive occasion, we will invite them to our home to 
have a talk. But our son pays them more visits than us.” 


Story of Two Jailed Democratic Activists Noted 


HK0711124690 Hong Kong PAI HSING in Chinese 
No 227, 1 Nov 90 pp 28-29 


[Article by Ho Pin (0149 7340), chief editor of HSIN WEN 
TZU YU TAO PAO, Canada: “Democratic Activists Li 
Haitao (2621 3189 3447) and Sun Jian (1327 0257) Are Still 
in Jail” —first paragraph is PAI HSING introduction] 


[Text] Li Haitao helped to tape Chai Ling’s speech and 
spread it abroad; Sun Jian organized student mourning 
after “4 June”. 
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“It is now 1600, on 8 June, A.D. 1989. I am Chai Ling, 
General Commander pretecting Tiananmen Square. | 
am still alive...” 


On 10 June, six days after the massacre in Beijing, the 
taped speech by Chai Ling, which was so full of senti- 
ment, was relayed by newspapers, journals, and teievi- 
sion and radio stations of all sizes, afier being broadcast 
on Hong Kong Television Broadcasts Limited; it had 
strong repercussions around tue globe. While filled with 
grief and indignation, people were also wondering: 
Where is Chai Ling now? Who helped her with the 
taping? Who took her recording to Hong Kong? There- 
upon, the press in Hong Kong started to present various 
“exclusive news” items. Some claimed that Chai Ling 
was in hiding at the Australian Embassy in Betjing,; some 
said that she had fled to Taiwan.... 


A few months later, Cai Chongguo [5591 1504 0948) 
(whose pen name is Chen Yang [3089 2254]) escaped to 
Paris and revealed that it was he who had taken the 
recording to Hong Kong. But he did not give any details. 
Later, Chai Ling herself fled the mainland and also kept 
silent about this matter. 


In spite of this, ‘he CPC public security eventually 
managed to unco.., the origin of Chai Ling’s recording 
through investigations, and Li Haitao. who had helped 
with the taping, was arrested. 


Li Haitao Was Sentenced to a Four Year Imprisonment 


As overseas democratic organizations were keeping a 
close watch on the conditions of some well-known fig- 
ures who were under arrest in Beijing and Shanghai, 
larger numbers of less-known people in various localities 
all over the country were being “tried” one after another 
by the CPC. Though they had played very important 
roles in their respective locations during the pro- 
democracy movement in 1989, their deeds are not 
known to outsiders because the CPC exercised a news 
blackout, and reporters from abroad were all in Beijing 
and Shanghai. Originally, the democratic organizations 
abroad were capable of collecting, and had the access to, 
such information, but some self-proclaimed “democratic 
activists’ were too busy holding meetings, keeping up 
appearances, vying for the limelight, plunging into bat- 
tles of jealousy, and “doing what is not to be done 
without doing what should be done.” Collecting infor- 
mation about the arrests of “democratic activists” all 
over the country and rendering help to their families 
should be one of the most urgent tasks of overseas 
democratic organizations. 


The other day, I got hold of some judicial documents 
sent out by a CPC judicial officer via many hands. One 
of them is a copy of the “Indictment of Wuhan City 
People’s Procuratorate” and another a copy of the “Ver- 
dict of Wuhan City Intermediate People’s Court”. Not 
until then did I realize that Li Haitao had been sentenced 
by the CPC to a four year imprisonment. 
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Li Haitao, aged 34 this year, is a native of Luchuan 
County, Guangxi, and a doctoral student in the Philos- 
ophy Department, Wuhan University. On 16 June 1990, 
he was put under “formal arrest” by the Public Security 
Bureau of Wuhan City. 


According to the “Indictment” of the “Procuratorate”’, 
“On the afternoon of 8 June 1989, after Li Haitao, the 
accused, talked with Chai Ling and Feng Congde— 
general commander and deputy general commander of 
Tiananmen Square who had fled from Beijing to 
Wuhan—about the situations in Beijing and Wuhan in 
Li’s own room (Room 411, Dormitory Five, Feng Yuan, 
Wuhan University), he taped Chai Ling’s reactionary 
speech attacking the suppression of the counterrevolu- 
tionary rebellion. The next day, Li Haitao and some 
others made over 100 copies of this tape, and played it 
back and sold the copies in Wuhan University and 
Zhongnan Shopping Mall. As a result, Chai Ling’s reac- 
tionary recording was spread to such places as Hong 
Kong, Taiwan, and Japan, creating an extremely bad 
impression.” 


After the outbreak of the pro-democracy movement of 
1989, Li Haitao was elected chairman of the Autono- 
mous Union of Wuhan University Postgraduate Stu- 
dents, and became one of the chief leaders of the 
university students’ movement in Wuhan. On 16 May, 
Li Haitao, together with Zhang Jianchao [1728 0256 
6389], He Libin [0149 4539 3453], Liao Baobin [1675 
1405 2430], and some others, organized the students of 
universities and colleges in Wuhan to sit down in front of 
the gate of Hubei provincial government. That evening, 
the students of Wuhan University, Huazhong Teachers’ 
University, Huazhong University of Science and Engi- 
neering, Zhongnan University of Finance, Wrhan Topo- 
graphical College, and Wuhan Hydraulic and Electric 
Engineering College, organized by Li Haitao, went to 
Wuhan Chang Jiang Bridge for a sit-down demonstra- 
tion. This prompted the citizens and workers in Wuhan 
to take an active part in the campaign to support the 
students in Tiananimen Square. At noon on 26 May, Li 
Haitao chaired a joint meeting attended by representa- 
tives from various universities and colleges, which 
worked out a plan for the coordinated actions of univer- 
sity students all over the city. That evening, students 
from a dozen universities and colleges were organized to 
hold a sit-down demonstration in Hongshan Audito- 
rium. 


On the morning of 4 June, when the news of the massacre 
spread to Wuhan, Li Haitao immediately led the students of 
Wuhan University into the streets to demonstrate. During 
the demonstration, Li Haitao and Mir Dongxiao [7036 
2639 2556] spoke at the Hanyang road intersection. Li 
Haitao said: ““The Li Peng government has completely torn 
off their hypocritical mask. We should no longer have any 
illusions about this government...” 


At 1900 on 5 June, a memorial meeting for the martyrs 
who had died in Tiananmen Square, attended by thou- 
sands of students and teachers, was held on the small 
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sports ground of Wuhan University. Li Haitao read the 
telephone minutes of the “*4 June massacre” in Beijing, 
and the “Party Members’ Declaration”, drafted by him- 
self, calling on the CPC members present to censure the 
Fascist conduct of the dictators, and to sign away their 
party membership. 


On 22 July this year, the “Wuhan People’s Procurator- 
ate”’ instituted “proceedings.” Its indictment reads: “Li 
Haitao, the accused, in defiance of the law of the state, 
voiced grievances for counterrevolutionary ruffians, and 
engaged in counterrevolutionary propaganda and insti- 
gation after the counterrevolutionary rebellion was put 
down in Beijing, by plotting and organizing a ‘memorial 
meeting’ and ‘memorial ceremony on the seventh day 
after the massacre,’ delivering reactionary speeches, and 
taping and spreading reactionary recordings; during the 
turmoil, he also organized a mob to biock traffic, and 
seriously impaired the interests of the state and social 
public order. His case is serious and the consequences of 
his conduct extremely bad. His behavior has violated the 
stipulations of Articles 102 and 159 of the ‘Criminal Law 
of the People’s Republic of China’ and constitutes the 
crime of counterrevolutionary propaganda and instiga- 
tion, and the crime of ganging up to disrupt traffic order 
According to the stipulation of Article 100 of the ‘Crim- 
inal Procedural Law of the People’s Republic of China’, 
we institute proceedings against Li Haitao, the accused.” 
On 29 August, the “Wuhan Intermediate People’s 
Court” sentenced Li Haitao to a four year imprisonment 
(three years for the crime of counterrevolutionary pro- 
paganda and instigation, and one year for counterrevo- 
lutionary ganging up to disrupt traffic order, combined 
imprisonment: four years). 


Sun Jian’s Family Are in Difficulty 


Another of Li Haitao’s comrades-in-arms Sun Jian, was 
also arrested in mid-June last year. Both of them were 
retained in the No. | lockup of the Wuhan City Public 
Security Bureau. Some sources say that Sun Jian was 
arrested on a bus running from Wuhan University to the 


city proper. 


It had never occurred to me that Sun Jian, an extremely 
composed man to my knowledge, could have become so 
active in the pro-democracy movement of 1989. He was 
different from Li Haitao in the sense that he did not put 
all his energy into the pro-democracy movement until 
the “4 June” massacre. 


On the evening of 4 June, Sun Jian, together with Li 
Haitao, Guo Yue [6753 6460], Cai Chongguo, and some 
others, made a decision to hold a memorial meeting for 
the martyrs who had died in the “4 June Massacre.” 
Afterwards, Sun Jian and Li Haitao passed their decision 
on to the veople in charge of the autonomous union of 
the undergraduate students of Wuhan University, and 
asked the latter to host the meeting, fix up the mourning 
hall, and arrange for the students on the writers’ course 
to write a “memorial speech” and “eulogy couplets”. On 
11 June, the seventh day after 4 June, Sun Jian and Li 
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Haitao planned and organized a memorial ceremony for 
“4 June martyrs.” They stood at the forefront of the 
procession and, carrying the placard of “Mourning on 
the Seventh Day,” marched around the campus of 
Wuhan University. 


What I worry most about in Sun J):an’s arrest is the 
livelihood of his family. His parents are in their 70s, his 
wife is weak and frequently ill, and his children are too 
young. How can they manage to subsist in the future? It 
is said that after learning her son had been arrested, Sun 
Jian’s mother went to Wuhan from Hengyang, Hunan, 
swearing that she would not return home until the 
authorities set her son free. 


Sun Jian is nearing 40. He was previously sent to the 
countryside and was made to do hard labor for 10 years. 
After the Cultural Revolution, he entered the Chinese 
Language Department of a university by passing the 
qualifying examinations. When ! met him, he was 
already a teacher at Hunan Teachers’ University. My 
first theses that were published had all been completed 
with his help. He used to criticize me for writing too fast 
and therefore being unable to expound my viewpoints, 
original as they were, in a well-organized manner. I, on 
the other hand, used to ridicule him for being too serious 
and trying to “amaze the world with a single brilliant feat 
from a previously obscure position.” 


Later, he went to Wuhan University to study philosophy. 
Vehen I visited Wuhan in the 1980's, we talked all 
through the night at Wuhan University’s Fengyuan. Both 
of us were extremely depressed and had a faint presen- 
timent of an imminent disaster. 


On 4 May, Sun Jian suddenly came to Shenzhen. He was 
on a visit to Zhuhai to see his sick wife, and stopped by 
to see me, his “little brother.” At that time, I was busy 
organizing the signature drive in the press circles of 
Shenzhen and was unable to have an in-depth conversa- 
tion with him. I can only remember one remark he made: 
“I am afraid the students’ movement this year will be 
hard to wind up.” The next day, he hurried back to 
Wuhan. I do not know when we will see each other again 
after this parting. I am dragging out an existence in a 
strange land. But he is still in prison. He should have 
finished his postgraduate course this year and we even 
made an appointment to meet in Changsha during the 
Mid-Autumn Festival this year, drinking down by the 
Xiang Jiang. 


Commentator Views Handling Administrative Cases 


HK0811015690 Beijing RENMIN RIBAO in Chinese 
30 Oct 90 p 3 


[{Commentator’s article: “Protect Legitimate Rights and 
Interests and Defend Exercise of Administrative Powers 
According to the Law—Discussing the Duty of Trying 
Administrative Cases”} 


[Text] It is clearly put down in Article One of the 
Administrative Procedural Law, which went into effect |! 
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Octeber, that the responsibility of people’s courts in 
handling administrative cases is: Protecting the legiti- 
mate rights and interests of citizens, legal entities, and 
other organizations; and safeguarding and supervising 
the exercise of administrative powers by administrative 
organs according to the law. 


In handling administrative cases, the people’s court 
should not only protect the legitimate rights and interests 
of citizens, legal entities, and other organizations, but 
also educate them in obeying the administrative disci- 
plinary code and conscientiously fulfilling their legal 
obligations. It is strictly forbidden to trump up charges 
and it is even less acceptable to make trouble wilfully and 
interfere with administrative organs’ lawful exercise of 
their administrative powers. It is necessary to safeguard 
and support the legitimate, specific administrative 
behavior of administrative organs, and supervise and 
correct their illegitimate, specific administrative 
behavior. Only by so doing can the judicial activities 
meet the dual objective of protecting the legitimate 
rights and interests of citizens, legal entities, and other 
organizations; and safeguarding and supervising admin- 
istrative organs’ lawful exercise of their powers. 


As is known to all, what is protected by the people’s court 
through judicial activities is the legitimate rights and 
interests of citizens, legal entities, and other organiza- 
tions; and what they support is the administrative 
organs’ legitimate and specific administrative behavior. 
Both should be done in accordance with laws and 
regulations. Therefore, when hearing administrative 
cases, judicial personnel should not only guard against 
supporting the accuser’s unjust procedural request, but 
also avoid giving in to and taking sides with administra- 
tive organs and supporting them in any illegitimate, 
specific administrative behavior. On the one hand, the 
practice in which administrative trials are only meant for 
supervising administrative organs without appropriately 
interfering with their administrative powers should be 
avoided. On the other hand, the tendency should also be 
overcome that cases are »ot handled in strict accordance 
with the law just because the charged party is an admin- 
istrative organ and thercfore the court does not dare to 
exercise its judicial and supervisory power according to 
the law. 


Correctly handling the relationship between the two does 
not mean that the people’s court may turn to eclecticism 
that comes in between legitimacy and illegitimacy. 
Instead, it requires administrative judicial personnel: to 
hold on to the principle of using facts as the basis and law 
as the criterion; to be able to have a clear understanding 
of facts and correctly apply laws and regulations; to 
support firmly the specific administrative behavior of 
administrative organs that should be supported 
according to the law; and firmly ban or alter what should 
be banned or altered according to the law. 


When handling administrative cases, the people’s court 
should, as it does in handling other cases, be bold enough 
to get over various interferences, refuse to handle cases 
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because of “connections” or “personal relationships,” 
and hold on to the principle that all is equal before the 
law. Those who act in such a way, varied though it may 
be, as to impair legal actions, or those who refuse to carry 
out the people’s court verdicts or rulings that have 
already gone into effect, should be firmly and seriously 
handled according to the law. 


Statistics Bureau Notes Population Growth Rate 


OW0711010390 Beijing XINHUA in English 
1431 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—China announced 
its natural growth rate of population in the No. 2 Commu- 
nique on Major Figures of the 199C Census released by the 
State Statistics Bureau here today. 


The communique says that of the 30 provinces, autono- 
mous regions and municipalities on the mainland from 
July 1, 1989 to June 30, 1990, the population growth rate 
of Shanghai is 4.96 per thousand, the lowest of all. 


The natural growth rates of Beijing, Zhejiang, Tianjin 
and Liaoning are also below 10 per thousand. 


The provinces and autonomous regions with natural 
growth rates between 10 per thousand and 14.99 per 
thousand are Sichuan, Heilongjiang, Jilin, Shandong, 
Hebei, Inner Mongolia, Jiangsu and Guangxi. 


The natural growth rates are above |5 per thousand in 
Qinghai, Yunnan, Shanxi, Guangdong, Guizhou, Gansu, 
Hunan, Shaanxi, Hubei, Hainan, Fujian, Henan, 
Jiangxi, Xinjiang, Tibet, Anhui and Ningxia. 


Population Geographic Distribution Listed 


OW0711010690 Beijing XINHUA in English 
1537 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA) —The State Sta- 
tistics Bureau released the figures of the geographic 
distribution of Chinese population in its No. 2 Commu- 
nique on Major Figures of the 1990 Census here today. 


Beijing municipality has a population of 10,819,407, 
including the population of 3,456,982 in eight counties 
under the direct administration of the city; Shanghai, 
13,341,896, including the population of 5,127,460 in 
nine counties under the direct administration of the city, 
and Tianjin, 8,785,402, including the population of 
2,930,334 in five counties under the direct administra- 
tion of the city. 


Sichuan Province has a population of 107,218,173; 
Henan, 85,509,535; Shandong, 84,392,827; Jiangsu, 
67,056,519; Guangdong, 62,829,236 (population of the 
Dongsha Islands not available for the time being); Hebei, 
61,082,439; Hunan, 60,659,754; Anhui, 56,180,813; 
Hubei, 53,969,210; Zhejiang, 41,445,930; Liaoning, 
39,459,697; Jiangxi, 37,710,281; Yunnan, 36,972,610; 
Heilongjiang, 35,214,873; Shaanxi, 32,882,403; 
Guizhou, 32,391,066; Fujian, 30,097,274 (including the 
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population of 49,050 in Jinmen and Mazu and a few 
other islands); Shanxi, 28,759,014; Jilin, 24,658,721; 
Gansu, 22,371,141; Hainan, 6,557,482; and Qinghai, 
4,456,946. 


Guangxi Zhuang Autonomous Region has a population 
of 42,245,765; Inner Mongolia Autonomous Region, 
21,456,798; Xinjiang Uygur Autonomous Region, 
15,155,778; Ningxia Hui Autonomous Region, 
4,655,451, and Tibet Autonomous Region, 2,196,010. 


According to the statistics released by the Taiwan 
Authority, the population of Taiwan Province is 
20,155,830 at the end of March 1990. 


The data released by Hong Kong and Macao Govern- 
ments at the end of 1989 show that Chinese compatriots 
in Hong Kong and Macao total 6,130,000. 


The Chinese servicemen total 3,199,100. 


Demographers on Factors Driving Population Growth 


OW0711044190 Beijing XINHUA in English 
0234 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)}—Some Chinese 
demographers hold that economic interests have a fun- 
damental impact on population growth. 


But they have also found that non-economic social factors 
have a bearing on the behavior of human production. 


At a recent demographic sociology symposium, Chinese 
demographers explored ways to control the growth of 
China’s huge population from a sociologist point of view. 


“The progress in this new research field has further 
widened China’s vision on how to control its population 
growth,” said Yang Zihui, a demographer fiom the 
Chinese Academy of Social Sciences. 


It has been proved that economic development levels 
have a direct influence on birth rates. Birth rates in the 
coastal areas, where the economy is developed, are lower 
than those in the less-developed areas, the symposium 
was told. 


The cultural level is another factor which influences the 
birth rate. Statistics show that the higher the cultural 
level, the lower the fertility rate. At present, women in 
rural areas and women who work within the home record 
the highest birth rates in China. 


Differences in the welfare systems in urban and rural 
areas also contribute to the lop-sided birth rates, 
according to experts attending the symposium. Free 
medical care and old age pensions assure urban residents 
that their children will grow up healthy and they will be 
supported in their old age. In rural areas, however, 
people feel that the birth of at least one son will make up 
for the shortcomings of the local welfare systems. 


Most of the women in rural areas still live confined by 
traditional family values and want large families. 
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Women in urban areas, however, participate in more 
social activities, place more emphasis on individuality 
and have a stronger desire to accomplish personal goals. 
Large families are not conducive to this life-style. 


In recent years the influence of patriarchal clans in some 
rural areas has revived, along with traditional customs 
such as ancestor worship and other superstitions. These 
factors make it more difficult to implement family 
planning policies in the rural areas. 


The demographers concluded that all these social! faciors 
have deep economic roots. Therefore, the fundamental 
way to lower the birth rate is to develop the productive 
forces, raise the national cultural level, narrow the gap 
between urban and rural areas and strengthen modern 
social consciousness. 


Civil Affairs Ministry Selects 100 Model Towns 


OW0711003190 Beijing XINHUA in English 
1522 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—The selection of 
100 “model towns”, the first time since the founding of New 
China in 1949, was completed here this afternoon. 


The 100 rural towns, which are deemed comparatively 
advanced in social ethics and economy, were chosen out 
of the country’s 58,000 towns. 


The industrial and agricultural output value of these 
towns totalled 22.58 billion yuan in 1989, and more than 
71 of them produced over 100 million yuan-worth each. 
The average per capita income for 72 of them reached 
more than 1,000 yuan. 


Li Xueju, director of the Department of Construction of 
Grass-Roots Organs of State Power of the Ministry of 
Civil Affairs, said that the model towns are located in 30 
provinces, municipalities and autonomous regions, 
including some in economically developed areas and 
some in remote regions. 


The director added that the selection is intended to set 
good examples for the comparatively backward towns, 
and help society in general get to know more about the 
problems of grassroots work. 


At the same time, the “top 10 towns” were also chosen 
from the 100 pace-setters. 


The selection, which took four months, was organized by 
the China Research Society for the Construction of 
Grass-Roots Organs of State Power. 


Serious Criminal Offense Efforts To Continue 


OW0711101290 Beijing XINHUA in English 
0749 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)—China will con- 
tinue to crack down serious criminal offences next year. 
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Liu Fuzhi, chief procurator of the Supreme People’s 
Procuratorate, made the remarks here today at the 
Opening session of the national procurators’ conference. 


The main targets next year will be crimes relating to 
murder, robbery and theft, Liu stressed, adding special 
blows should be dealt in particularly to those criminals 
and gangsters with prior convictions, those who produce 
and smuggle drugs as well as those who produce and sell 
pornographic items and sell women and children 


Liu held the security situation now in China was still 
grim because a lot of negative factors leading to crimes 
still exist. 


He urged the local procurators not to slack off their 
efforts and should adhere to the principle to deal with 
the criminals harshly. 


As for those involved in serious cases, Liu said, “we must 
get to the bottom of the cases and give the criminals 
timely and due punishment.” 


The chief procurator also urged the local procurators to 
enhance their supervision in investigations and trials 
and help the prevention and reformation of the juvenile 
deliquents. 


As for those youngsters who committed minor offences 
and without prior records, Liu noted, leniency should be 
given to them and efforts should be made to educate and 
save them. 


State College, University Rules Tightened 


HK0711022090 Beijing CHINA DAILY in English 
7 Nov 90 p 3 


[By staff reporter Zhang Lin] 


[Text] New regulations issued by the State Education 
Commission (SEDC) aim to strengthen the management 
of colleges and universities in an attempt to ensure an 
orderly environment for students and teaching staff. 


The Regulations on the Management of College Campus 
Order, which took effect in the current term, are 
designed to make management more scientific and 
strengthen discipline to ensure college students grow 
morally, intellectually and physically during their stay on 
campus, according to a source from the SEDC. 


The source said the drafting of the regulations and efforts 
to improve management had nothing to do with the 
student unrest last year, but added that if a better job was 
made of college management, campus order and stability 
would be improved. 


Journalists 


The new rules stipulate their journalists from home and 
abroad must get permits before interviewing and 
reporting on activities within the campus. 
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And college students should not put up their guests 
overnight unless approved by the college authorities. 


Organizers of public gatherings and open lectures must 
apply three days in advance to the authorities, which 
should then give their decision to the organizers four 
hours before the scheduled time of the event. 


And no such activities should disturb the normal order 
of the college’s teching, research and living environment, 
the regulations state. 


Public lectures and speeches that run against the basic 
rules of China’s Constitution and education policy, or 
that spread superstition and deal with religious activi- 
ties, are banned, as are unauthorized organizations, 
illegal publications and broadcasting on campus, 
according to the new regulations. 


The regulations encourage college students and teaching 
staff to set up on-campus organizations engaging in scien- 
tific, technology, cultural, art and sporting activities. 


The new regulations add to the Code on College Stu- 
dents’ Behaviour issued last November which also aim 
to ensure normal order for the country’s 1,000 or so 
full-time colleges and universities. 


Beijing Pays Last Respects to Sun Chengpei 


HK0711053090 Beijing XINHUA Domestic Service 
in Chinese 1434 GMT 6 Nov 90 


[Report: “Ceremony Held in Beijing To Pay Last Respects 
to Comrade Sun Chengpei”—XINHUA headline] 


[Text] Beijing, 6 Nov (XINHUA)}—Sun Chengpei, Chi- 
nese People’s Political Consultative Conference 
[CPPCC] Standing Committee Seventh National Com- 
mittee member, executive vice chairman of the Jiusan 
Society Central Committee, and outstanding member of 
the CPC, died of illness in Beijing 20 October 1990 aged 
75. A ceremony to pay last respects to the remains of Sun 
Chengpei was held this afternoon in the auditorium of 
Beijing’s Babaoshan Revolutionary Cemetery. 


Comrades Yan Jici, Fei Xiaotong, Yang Jingren, Zhou 
Peiyuan, and Cheng Siyuan attended the ceremony and 
presented floral wreaths. More than 300 people were 
present at the ceremony, including some members of the 
CPPCC Standing Committee and CPPCC members in 
Beijing, responsible persons from the United Front 
Work Department of the CPC Central Committee, the 
vice chairmen, Standing Committee members, and Cen- 
tral Committee members of the Jiusan Society in Bei- 
itug, and Sun Chengpei’s good friends. 


Among those who also presented floral wreaths to the 
ceremony were Comrades Wan Li, Li Xiannian, Peng Zhen, 
Deng Yingchao, Song Ping, Li Tieying, Ding Guangen, Song 
Rengiong, Wang Shoudao, Liu Lantao, Lu Dingyi, Cheng 
Zihua, Xi Zhongxun, Zhu Xuefan, Zhou Gucheng, Rong 
Yiren, Sun Qimeng, Lei Jieqiong, Chen Xitong, Wang 
Renzhong, Hong Xuezhi, Kang Keging, Hu Ziang, Wang 
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Guangying, Zhao Puchu, Qu Wu, Ma Wenrui, Qian 
Weichang, Hu Sheng, Sun Xiaocun, Lu Jiaxi, and Hou 
Jingru; the CPPCC National Committee; the United Front 
Work Department and the Organizational Department of 
the CPC Central Committee; the Central Committee and 
the Central Consultative Committee of the Jiusan Society; 
the central committees of various democratic parties, the 
All-China Federation of Industry and Commerce, the Asso- 
ciation for International Understanding, and GUANG- 
MING RIBAO; local committees of the Jiusan Society; 
Beijing Municipality Cultural Bureau; and the leading 
organs of Shandong Province and Huantai County, Shan- 
dong Province. 


Sun Chengpei’s original name was Geng Dianwen. He 
was born in Huantai County, Shandong Province, on 29 
December 1915. From 1934 to 1937, he studied at the 
Law and Commerce College in Beiping [Beijing] Univer- 
sity and, being influenced by Marxist ideology, he par- 
ticipaied in the “December Ninth” patriotic student 
movement. In 1936, he joined the “Organization of 
Pioneers for Emancipation of the Chinese Nation.” 
From 1938 to 1939, he transferred from the headquar- 
ters of that organization to the 19th Route Army Polit- 
ical Department to fight against Japanese aggression and 
save the nation. From 1940 to 1942, he was a reporter 
and department director of MINZU GEMING 
TONGXUN SHE [NATIONAL REVOLUTION NEWS 
AGENCY] in Yichuan and Yulin, Shaanxi. From 1943 
to 1945, before victory in the War of Resistance Against 
Japan, he was in Chongqing, acting as chief editor of 
XINSHU BAO [New Sichuan Journal] and then a trans- 
lator in the USIS Chinese Section. 


After victory in the War of Resistance Against Japan, 
Comrade Sun Chengpei came to Beiping. Using his good 
relations in cultural circles, and being shielded by his 
work with USIS, he did a great deal of work for the 
people’s revolutionary cause and in opposing the civil 
war launched by the Kuomintang [KMT] reactionaries 
and the KMT’s autocratic rule. Sun Chengpei joined the 
China Democratic League and then the China Demo- 
cratic Revolutionary League in 1945. In 1946, he joined 
the Jiusan Society. In February 1947, he became a 
member of the CPC. 


After Beiping was liberated, under the leadership of the 
party, Sun Chengpei, member of the five-person prepa- 
ratory committee of GUANGMING RIBAO, together 
with Hu Yuzhi and other comrades, established the 
general office of GUANGMING RIBAO. He served 
successively as Committee member of the newspaper 
office, director of the news department, deputy director 
of the editorial board, and act'ng editor-in-chief of XIN 
JIANSHE [NEW CONSTRUCTION]. In 1955, he was 
appointed deputy chief of Beijing Municipal Cultural 
Bureau. He was in charge of the Jiusan Society Central 
Committee for a long time and successively held the 
posts of director of the propaganda department, deputy 
secretary-general, secretary-general, member of the first 
and second Central Council of the society, and member 
of the Standing Committees of the third, fourth, fifth, 
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sixth, seventh, and eighth Central Committees. From 
1979, he was vice chairman of the society and, in 1989, 
he became executive vice chairman. He was also execu- 
tive member of the Council of the Association for 
International Understanding and a council member of 
the Society for Study of United Front Work Theory. In 
his work, Comrade Sun Chengpei conscientiously imple- 
mented the party’s policies and principles and played an 
exemplary role as a party member and cadre. 


Sun Chengpei was successively a member of the second, 
third, and fourth CPPCC National Committees, a member 
of the Standing Committees of ihe fifth, sixth, and seventh 
CPPCC National Committees, and was deputy secretary- 
general from 1959 to 1983. In that period, he enthusiasti- 
cally implemented the party’s united front work policy and 
did a great deal of work. In 1954, as a member of a 
delegation led by Preinier Zhou Enlai, he attended the 
Geneva Conference and made positive contributions to 
propagating China’s diplomatic line. 


Comrade Sun Chengpei was an honest, open-minded, and 
modest person, who was amiable and easy to approach. He 
always took the whole situation into consideration, showed 
concern for and united with other comrades, and worked in 
a down-to-earth manner. He was strict with himself and 
broad-minded towards others. With a style of hard work and 
plain living, he was always honest in performing official 
duties. In recent years, he made painstaking efforts to help 
those who had lagged behind, to irain new people, and to 
promote the construction of the Jiusan Society and its 
long-term cooperation with the CPC. His moral character 
and style of work won the heartfelt respect and esteem of the 
vast numbers of Jiusan Society members and other related 
personnel. 


Military 


Chi Haotian Urges Training More Staff Officers 


HK0811091190 Beijing JIEFANGJUN BAO in Chinese 
18 Oct 90 p 1 


[Report by Zhang Dongfeng (1728 2639 7364) and Lian 
Junyi (6647 0193 5030): “At Commendation Meeting, 
Chief of General Staff Chi Haotian Urges Greater 
Efforts To Train More Outstanding Staff Officers”] 


[Text] Beijing, 17 Oct (JIEFANGJUN BAO)—Today, 
100 outstanding Air Force staff officers won special 
honor for their outstanding performances. General Chi 
Haotian, chief of General Staff of the People’s Libera- 
tion Army [PLA], and General Wang Hai, Air Force 
commander, presented them with certificates of promo- 
tion and shining medals for their meritorious perfor- 
mances. They were all outstanding staff officers of 
“resource and astuteness” trained by the Air Force. 


A good staff officer must be astute and resourceful. At 
today’s meeting to commend outstanding staff officers, 
which was the first of this kind for the Air Force, Chief 
of General Staff Chi Haotian quoted remarks of Marshal 
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Liu Bocheng and said: In the past, a staff officer was 
called Muliao [1612 0297] in China, which meant “sit- 
ting within a command tent and devising strategies that 
will assure victory a thousand li away.” Therefore, we 
must enable our staff officers at various levels to become 
people of “‘resource and astuteness,”” who are bright and 
capable and have a comparatively higher level in 
devising strategies. In our army building, we need more 
and better “advisers and strategy devisers.” 


Over the past year or so, in light of the needs of future 
warfare and the reality of the Air Force’s development, 
the Air Force has attached great importance to 
increasing the strategy-devising level of senior staff 
officers. The Air Force Headquarters has revised and 
promulgated a general program for training staff officers 
at various levels and nade clear the purpose, systems, 
and methods of this training. It nas thus fundamentally 
changed the past practice of “both old and new staff 
officers studying the same old things.” 


Materials provided by the Air Force Headquarters show the 
staff officers of the command organs at various levels have 
carried out strict and systematic training in light of the 
current military equipment and fighting capacity and the 
characteristics of future wars. In more than 100 collective 
trainings, which were carried out at various levels, they 
studied and discussed the fine traditions in the building of 
our Army’s headquarters, modern military thinking and 
strategy theories, and modern and scientific ways of 
thinking, predicting, and policymaking. 


The 100 outstanding staff officers who were commended 
today were elected by the Air Force Headquarters at 
various levels. Commending these outstanding staff 
officers, who are compared to the “‘backbone” of the Air 
Force Headquarters building, will increase the level of 
strategy devising in the Air Force. 


Call Made for Higher Demands on Military Cadres 


HK0711143290 Beijing JIEFANGJUN BAO in Chinese 
23 Oct 9 pl 


[Article by Chen Lizhi (7115 4539 1807), director of the 
cadre section of the Political Department of a group 
army: “Set Strict Political Demands on Young Cadres”’] 


[Teat} The summary of the national military work 
meeting points out: In strengthening the formation of the 
cadre contingent, it is necessary to pay attention to the 
selection and training of young cadres. Apart from 
accumulating their experience in providing guidance for 
soldiers and improving their own work ability, there is a 
need to set strict political demands on them. This is a 
major issue in building the military cadres contingent in 
the new situation. 


Western bourgeois predictors long ago placed their hope 
of “peaceful evolution” on the third or fourth generation 
of socialist countries. As the mainstay of state power, our 
Armed Forces play a special role in preserving the 
country’s long-term peace and tranquility. Therefore, 
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apart from being successors to the cause of the Armed 
Forces, young military cadres are also the main target to 
be seized by domestic and foreign hostile forces in their 
attempt to bring about “peaceful evolution.” As we are 
aware, bourgeois liberalization advocators have, over the 
last few years, aimed to shake the political stand and 
belief of our comrades, particularly young comrades. 
This has proceeded in the fields of politics, ideology, 
culture, and life style. For example, they have advocated 
the “separation of the Armed Forces from the party” and 
the “nonpoliticization of the Armed Forces,” with the 
aim of setting young people against the party. Their 
purpose in beautifying the capitali’ system and propa- 
gating the concept of value is to stir up misgivings among 
young people about the socialist system. Their interest in 
disseminating the philosophical concept of “new knowl- 
edge” is also aimed at peddling this decadent and 
reactionary theory among young people. In a word, all 
this is targeted at making a political breakthrough to 
corrode our cadre contingent. 


The majority of young cadres in our Armed Forces have 
many strong points. They have lively minds, wide- 
ranging knowledge, and good morality. But they lack 
Marxist theoretical understanding, have not gone 
through the test of an arduous environment, and do not 
profoundly understand Chinese history. Such being the 
case, some of them do not have a keen sense of wrong 
ideas, particularly rightist ones; nor can they resist these 
ideas These shortcomings have affected the formation 
of a correct world concept in their minds. They are also 
apt to be misguided by wrong political comments. 


In view of this situation, setting strict political demands 
on young cadres is the need of the party and the Armed 
Forces, and is also an urgent requirement arising from 
real life. This is the greatest concern for young cadres. 
For this reason, we should set higher demands on young 
cadres’ theoretical study, should not relax their ideolog- 
ical remolding, and should give priority to their political 
training. All this should be carried out seriously through 
to the end. We will make an historical mistake if we do 
not raise the issue this way, understand it this way, and 
resolve it this way. 


Central Order for Winter Conscription Reported 


HK0711130590 Beijing JIEFANGJUN BAO in Chinese 
19 Oct 90 p 1 


[Report by Sun Qian (1327 6197): “The State Council 
and the Central Military Commission Issue an Order for 
Winter Conscription, Urging Local Governments at All 
Levels To Select and Send Outstanding Youths to the 
Armed Forces”’] 


[Text] Beijing, 18 Oct (JIEFANGJUN BAO)—Recently, 
the State Council and the Central Military Commission 
announced an order for 1990 winter conscription, 
requesting local governments at all levels to responsibly 


FBIS-CHI-90-217 
8 November 1990 


Carry out conscription in accordance with “PRC Mili- 
tary Service Law.” Young people who register for mili- 
tary service should be strictly examined to guarantee the 
quality of new recruits. 


The conscription order of the State Council and the Central 
Military Commission provides: Young people conscripted 
from among the agricultural population into the Armed 
Forces this year should be junior middle school graduates, 
whereas young people (including those in enterprises and 
institutions) conscripted from among the nonagricultural 
population should be senior middle school graduates 
(including graduates from professicnal high schools). Con- 
scription of young females only covers senior middle school 
graduates in 1990. Conscripts should register in their place 
of residence. Their enrollment in the Armed Forces will be 
approved by the relevant city or county conscription office 
after passing political and physical checks and other con- 
scription conditions. 


The conscription order demands local governments at all 
levels and military regions should regard this conscrip- 
tion work as an important task. All the relevant depart- 
ments should cooperate in fulfilling this conscription 
task and do their best to select and send outstanding 
youths to the Armed Forces. All localities are required to 
take effective measures, to perform their work honestly 
and sincerely, to carry out conscription with strict disci- 
pline, and to seriously handle breaches of discipline and 
severely deal with those who practice fraud and abuse 
their powers for personal gain. Under the leadership of 
local governments, recipient military units should help 
them with this conscription work to ensure the quality of 
new recruits. 


Officer on Fighter Aircraft Domestic Production 


OW0711154590 Beijing XINHUA in English 
1309 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)—AIl of China’s 
Air Force fighter aircraft are home produced, a high- 
ranking officer from the Air Force told XINHUA. 


The officer said that after three decades of joint efforts by 
China’s aviation industry and the scientific research depart- 
ment of the Air Force, China has produced a dozen types of 
modern aircraft, including subsonic and supersonic jet 
fighter planes, attack planes, reconnaissance planes, 
bombers and un-manned planes. Today the total number of 
China’s fighter aircraft ranks third in the world. 


According to the officer, China’s Air Force has made 
great progress in the past 40 years in long-range fighting 
techniques, high-speed maneuvers, surprise attack strat- 
egies and defense capabilities. 


It is learned that the Chinese aircraft industry started 
equipping its Air Force with home made-aircraft from 
the early 60s. 
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Improvement Seen in Militia Equipment Management 
HK0711132290 Beijing JIEFANGJUN BAO in Chinese 
22 Oct 90 p 1 


[Report by Zhong Dongwu (6945 2639 2976): “Reform 
of Management of the Militia’s Equipment Produces 
Tangible Results”] 


[Text] It was learned from the relevant departments in 
the General Staff Headquarters and the General Logis- 
tics Department that in recent years, as reform was 
carried out in tie management of the militia’s equip- 
ment, marked results have been achieved. 


Reform has brought about marked changes in the work 
of managing the militia’s equipment: First, the variety 
structure of the weapons used by the militia has been 
improved, with ail militia forces being armed with the 
standard weapons made in our country. The old and 
miscellaneous weapons have been scrapped. The militia 
forces are now equipped with new models of weapons 
which are more powerful and better suited to the func- 
tions of the militia forces. Thus, the weaponry structure 
of the militia forces has been upgraded, and the quality 
of the weapons used by the militia forces have been 
markedly improved. Second, the distribution of weapons 
has been rationalized. To meet the needs of the militia 
forces in performing their war preparation duties, con- 
ducting military training, and reacting to emergencies, 
the authorities concerned now concentrate the manage- 
ment of all weapons for the militia forces and distribute 
weapons to the units which actually need to use weapons. 
Third, better weapon storage facilities have been built 
for the militia forces at various levels, and the level of 
management has been enhanced. In most provincial 
military districts and sub-districts, the weapon storage 
facilities have reached high standards and have been 
regularized, and they have become the bases of weaponry 
and equipment management and maintenance for the 
militia forces. 


Economic & Agricultural 


Zou Jiahua Stresses Dominance of Planned Economy 


HK0811063090 Hong Kong CHING CHI TAO 
PAO in Chinese No 44, 5 Nov 90, p 11 


{China Economic News” column: “Zou Jiahua Empah- 
sized Planned Economy’s Dominant Position”’} 


[Text] Zou Jiahua, a state councillor and minister of the 
State Planning Commission, recently said that the com- 
bination of the planned economy with market regulation 
is a basic principle, but the two sides should not be 
placed on an equal position, because the planned 
economy should hold a dominant position and market 
regulation should just play a supplementary role. Zou 
said this when talking about the formulation of the 
Eighth Five-Year Plan and the 10-Year Plan. 
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Zou Jiahua said: The national economy must be devel- 
oped on the basis of planned and proportionate devel- 
opment. If development is disproportionate, the 
economy will certainly encounter difficulties. Ratios 
between various economic sectors are continuously 
changing, so we need to consciously make adjustments in 
light of the actual needs in economic development and 
our national strength and national conditions. The major 
strategic materials and means should be the planned 
economy’s main contents. Of course, the plan itself 
should also be formulated according to the needs in the 
socialist economy’s development and should not be 
drawn up subjectively. There should not be a high degree 
of centralization as in the First Five-Year Plan. 


He also said: Conditions in the 31 provinces, autono- 
mous regions, and municipalities vary greatly. It is 
neither possible nor necessary to form an integrated and 
self-sufficient economic framework in every one of them. 
All localities should proceed from the national interests 
and their local conditions in order to form an economic 
pattern with local characteristics. In the formulation of 
both the Eighth and Ninth Five-Year Plans, consider- 
ation should be given to the ratios between various 
industries and trades in the whole country as well as the 
relationship between the local and central authorities. It 
is necessary to guard against and oppose any discen- 
tralist tendency and behavior. 


Foreign Investment Climbs to Record High 


OW0711235490 Beijing XINHUA in English 
1547 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)—The number of 
foreign-invested enterprises and agreements concerning 
foreign investment approved and amounts of foreign 
investment in China in the period January-September 
this year are all records. 


This was disclosed by Shen Jueren, deputy minister of 
foreign economic relations and trade, at a meeting on 
foreign investment here today. 


According to ministry statistics, during the nine months 
China approved more than 4,700 foreign-invested enter- 
prises, involving a total of more than four billion U.S. 
dollars in foreign investment. The capital already 
invested so far totals 2.2 billion U.S. dollars. 


By the end of September the number of foreign-invested 
enterprises approved so far this year had topped 26,500, 
involving a total 37.8 billion U.S. dollars in foreign 
investment, and the invested capital came to 17.7 billion 
U.S. dollars. 


Shen also said that exports from the foreign-invested 
enterprises in China have been on the rise in recent 
years, and have played an important part in China’s 
foreign trade. 


He pointed out that the above figures not only indicate 
that China’s policy of attracting foreign investment to 
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run enterprises is correct and conforms to China’s spe- 
cific conditions, but also demonstrates China’s attrac- 
tion for foreign investors. 


Foreign-Funded Enterprises Said Diversifying 
OW0711222490 Beijing XINHUA in English 
1608 GMT 7 Nov 90 


[Text] Beijing, Nov 7 (XINHUA)—Foreign-funded 
enterprises in China are gradually becoming diversified, 
according to a conference which opened here today. 


Wei Yuming, president of China’s Foreign-Funded 
Enterprises Association, said the proportion of Amer- 
ican and Japanese investments in China has been getting 
larger and there has been a rush of investment by Taiwan 
compatriots since 1988. 


The proportion of production items foreigners have 
invested in rose from 85 percent in 1987 to 91 percent in 
1989. The proportion of contracted foreign investment 
in the same period rose from 51 percent to 85 percent. 


The number of joint ventures has been increasing more 
rapidly than that of cooperative enterprises, and that of 
solely foreign-owned enterprises, even more rapidly. 
About 2,400 of the latter were approved between the 
beginning of 1988 and August 1989, three times the 
number of those approved before 1987. 


Over the past three years over 10,000 foreign-funded 
enterprises have become operational. 


Supported by state policies, the exports of foveign- 
funded, cooperative and solely foreign-owned enter- 
prises have also been increasing—to reach 3.6 billion 
U.S. dollars-worth in 1985 and accounting for eight 
percent of the total value of China’s exports. 


Most of China’s 3.6 billion U.S. dollar foreign tax 
revenue in 1989 came from foreign-funded enterprises. 


With the implementation of the open policy in recent 
years, foreign-funded enterprises have been spreading 
from the coastal areas to the interior and from the cities 
to the countryside, Wei said. 


Technology Imports Boost Economic Strength 


OW0711211490 Beijing XINHUA in English 
1643 GMT 7 Nov 90 


[Text] Shanghai, Nov 7 (XINHUA) —Technology 
imports have greatly boosted China’s economic strength 
over the past decade, serving as a dynamic lever to knit 
the country’s regions closer together while opening ever- 
more widely to the rest of the world. 


A report issued here today at the annual conference of 
the China Licensing Executives Society shows that from 
1979 to 1989 the country signed 3,800 contracts on 
international technology imports, involving a total of 
23.4 billion U.S. dollars. 
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In 1989 alone, the report says, 328 contracts were signed 
with 25 countries and regions. involving nearly three 
billion U.S. dollars, 70 percent of which were items in 
such sectors as energy, petroleum, chemicals, metallurgy, 
communications, machinery and electronics. 


The report notes that priority in China’s technology 
imports has been given to manufacturing known-how. 
technical crafts, industrial plants, key equipment and 
items that are capable of bringing in foreign exchange. 


The financial sources of these imports include foreign 
government loans and direct foreign investment, while 
import deals can be reached through cooperative 
designing, co-production and compensation trade, the 
report adds. 


To further encourage such technology inflows, China has 
drafted a series of laws and regulations, including a newly 
promulgated copyright law that protects computer software. 


To balance its technology trade, China has made various 
efforts to promote exports of its own traditional and 
industrially advanced technologies. Its computer soft- 
ware boasts a dominant cutting edge in the world 
market. 


Statistics show that China’s technology exports hit 890 
million U.S. dollars in 1989. 


Journal Discusses Development of Basic Industries 


HK0711090090 Beijing JINGJI GUANLI in Chinese 
No 9, 5 Sep 90 pp 14-18 


[Article by Zhang Heng (1728 3801): “Ways to Improve 
the Economic Performance of Basic Industries”; edited 
by Tong Zetian (0157 3419 3944)] 


[Text] I. The Development of Basic Industries and Major 
Problems 


Under the party’s leadership, Chinese industries have 
scored tremendous achievements in the 40 years since 
the founding of the people’s republic. The achievements 
made in the energy, raw materials, and other basic 
industries have also been notable. In 1989, the output of 
raw coal was registered at 104 million tons; electricity, 
582 billion kwh; steel, 62.14 million tons; rolled steel, 
48.65 million tons; copper, aluminium, lead, zinc and six 
other non-ferrous metals, 2.13 million tens; crude oil, 
137 million tons; natural gas, 14.9 billion cubic meters; 
sulphuric acid, 11.41 million tons; soda ash, 2.98 million 
tons; agricultural chemicals, 18.55 million tons; cement, 
207 million tons; and plate glass, 83.5 million standard 
crates. With the exception of crude oil, most output 
targets prescribed in the “Seventh Five-Year Plan” were 
fulfilled or overfulfilled one year ahead of schedule. The 
production capacity of basic industries also registered 
rapid growth in recent years. According to 1987 statis- 
tics, the capacity of coal production was 33.02 million 
tons up on 1986; crude oil, up 15.81 million tons; natura! 
gas, up 135 million cubic meters; installed power gener- 
ating capacity, up 11.17 million kw. Today, China has |! 
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big coal mines each with an annual raw coal production 
capacity of over 10 million tons; two oilfields each with 
an annual crude oil production capacity of over 20 
million tons; four power grids each with an installed 
capacity of over 15 million kw; 13 power plants each 
with an annual generating capacity of over one million 
kw; six iron and steel plants each with an annual pro- 
duction capacity of over two million tons; seven petro- 
chemical companies each capable of processing over five 
million tons of crude oil annually; 17 chemical plants 
each with an annual synthetic ammonia production 
capacity of over 300,000 tons; five chemical plants each 
with an annual soda ash production capacity of over 
500,000 tons; and six cement plants each with an annual 
cement production capacity of over one million tons. In 
addition, enterprises like the Beijing, Daging, Yangzi, 
Qilu and Shanghai Petrochemical Companies (each with 
an annual ethylene production capacity of 300,000 tons) 
and the Baoshan ane Wuhan !ron and Steel Complexes 
have reached or approached the standards of big inter- 
national concerns in terms of their degree of moderniza- 
tion and scale of production. These are representative of 
the strength of China’s basic industries. The achieve- 
ments made by our basic industries in production and 
construction have been instrumental to the sustained 
growth of the national economy as a whole. 


After 1984, problems stemming from overall economic 
imbalance and structural disequilibrium have become 
more and more pronounced. Although basic industries 
have achieved fairly substantial growth in recent years, 
they cannot meet the needs of economic development 
due to the lop-sided growth of the processing industries. 
This is reflected in the shortage of energy, raw materials, 
and communications and transportation facilities. In 
many places, the processing industries are forced to 
“work for four days and cease production for three 
days.” Thus, existing fixed assets cannot be utilized to 
the full. The main reasons are as follows: First, the 
guiding ideology puts too much emphasis on quick 
results and excessive growth rates and overlooks the 
need to strike an overall balance and ensurt planned and 
coordinated development. Second, after the introduc- 
tion of the practice of separate budgetary plans for the 
central and local authorities, some localities and units 
have channeled most of their financial resources to the 
processing irdustries, which yield quick and plentiful 
returns, and left much of the burden of developing the 
basic industries to the central authorities. Meanwhile, 
the channels for raising capital construction funds have 
undergone great changes, and the proportion of state 
investment in the nation’s fixed asset investment is 
becoming smaller and smaller. For this reason, there is a 
shortage of funds for the development of basic indus- 
tries. Irrational pricing is another problem. In China's 
existing pricing structure, energy products and raw mate- 
rials are under-priced. In many basic industries the 
profit rate is below the average profit rate for industries 
as a whole. Third, since most basic industries require 
huge investment, have long production cycle and 
numerous intermediate links, and involve many sectors 
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and complicated ties of internal and external coordina- 
tion, they are generally subject to the constraints of 
mineral resources and their geographical distribution. 
These factors, coupled with excessive investment in 
capital construction and the scattered use of financial, 
material and human resources, have resulted in a low 
completion rate for key projects and a low delivery rate 
for fixed assets. The resultant extension of the construc 
tion cycle has affected investment returns, the comple- 
tion of key construction projects and the stamina of 
economic development. 


II. Analysis of the Economic Performance of Basic 
Industries 


As seen from the energy, raw materials and other indus- 
tries, economic performance has been on the decline 
over the past two years. 


(1) Profit and tax rates on funds 


According to 1988 statistics for the metallurgical, non- 
ferrous metals, chemical, petrochemical, pharmaceu- 
tical, building materials, power, petroleum and coal 
industries, the profit and tax rates on funds for all trades 
except the nonferrous metals industry were below their 
best all-time records. 


The raw coal output of collieries under central planning 
has registered steady increases in recent years, thereby 
basically meeting the state’s major needs for coal. Break- 
throughs have also beén made in mining safety and 
efficiency, and the technological appearance of the mines 
has also undergone great changes. They still registered, 
however, a loss of 2.72 billion yuan in 1988, 1.27 billion 
yuan above quotas. At present, rolled steel under unified 
control is practically produced by the metallurgical 
industry at a loss. The profit and tax rates on funds for 
the iron and steel, nonferrous metals, chemical and 
mining industries are all very low, and many mines are 
running at a loss. The profit and tax rate on funds is an 
important indicator for the assessment of economic 
performance. The factors affecting profit and tax rates 
on funds are quite complicated. In the absence of new 
indicators for the assessment of economic performance, 
the profit and tax rate on funds must be used in conjunc- 
tion with other indicators in economic assessments. 


(2) Energy and material consumption 


Consumption in some of the major branches of basic 
industries has shown an upturn in recent years, with 
energy and material consumption exceeding their respec 
tive all-time records. For instance, material consump 
tion for each ton of iron and steel increased by three iy 
and per-ton energy consumption for electrical furnaces 
increased by seven kwh. In 1988, rolled steel consumed 
by the coal industry in the production of raw cal 
increased to 11.12 tons/10,000 tons, 0.46 tones more 
than in 1987; comprehensive power consumption for 
raw coal was increased to 40.89 kwh/10,000 tons, 1.34 
kwh more than in 1987. In the petroleum industry, the 
rate of crude oil consumed by the oilfields themselves 
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reached 1.7% in 1988, 0.06% more than in 1987; crude 
oil wastage at oilfields reached 1.9%, up 0.35%; power 
consumption for oil production also increased by 8.37 
kwh/ton. Although the nonferrous metals industry has 
achieved a higher profit and tax rate on funds, its energy 
and material consumption has also gone up. For 
instance, during the January-November period in 1988, 
per-ton soda ash consumption for the oxidation produc- 
tion of aluminium at the Shandong Aluminium Plant 
averaged 125.5 kg, 30% more than in the same period of 
the previous year; per-ton soda ash consumption at the 
Guizhou Aluminium Plant was 156 kg, up by 16 kg: 
per-ton soda ash consumption at the Zhengzhou Alu- 
minium Plant also increased by 16 kg. Due to the 
increase in soda ash consumption, the China National 
Nonferrous Metals Corporation consumed 40,000 tons 
more soda ash in 1988, valued at over 40 million yuan. 
Per-ton alternating current consumption for key alu- 
minium plants during the January-November 1988 
period was 16,324 kwh, 47 kwh more than in the same 
period of 1987, or an additional consumption of more 
than 20.66 million kwh over one year. Per-ton power 
consumption for the smelting of coarse copper went up 
by 102 kwh, or an additional consumption of more than 
22 million kwh over one year. In the building materials 
industry, comprehensive energy consumption for each 
ton of cement was 2.24 kwh more than in the same 
period of 1987. The fact that 210 million tons of cement 
were produced in 1988 means that an additional 470 
million kwh of electricity were consumed. Some enter- 
prises tried to cover up their poor internal management 
with economic benefits from the marketing of abov<- 
quota products. 


Energy and material consumption indicators are hard 
indicators for the assessment of the economic perfor- 
mance of various industries. An upturn in energy and 
material consumption is an important factor in the poor 
economic performance of industries. 


(3) Comparable cost of products 


The comparable cost of products in various branches of 
basic industries is seen to be steadily going up. In 1988, 
the comparable cost of products in the iron and steel 
industry showed overspending to be 18.36% higher than 
in 1987. In the same year, the comparable cost of 
products in the chemical industry showed overspending 
by a big margin, registering the highest overspending 
amount and rate since 1952. The comparable cost of 
products in key building materials enterprises went up 
by 19.8% on the average. Due to the increase in the price 
of coal, the selling cost of cement produced in Shanghai 
soared to 165 yuan per ton. 


With big increases in the comparable cost of products 
and fixed ex-factory price, enterprises will naturally find 
their economic performance on the decline as they have 
limited ability to cope with increased costs. 


(4) Labor productivity 
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In 1988, the labor productivity of all personnel in 
industrial enterprises where independent accounting was 
carried out was 1 13.42% that of 1987. With the excer- 
tion of the petroleum and natural gas exploitation indus- 
tries, all-personnel labor productivity has shown 
improvements in all branches of basic industries. At 
present, all-personnel labor productivity is calculated on 
the basis of the total output value of industrial enter- 
prises and the average number of workers and staff 
members in the same period. There is much overlapping 
in the calculation of the output value. This, coupled with 
the effects of the price factor and other reasons, means 
that all-personnel labor productivity cannot accurately 
and fully reflect the economic performance of a unit. 


(5) Situation of losses 


Losses are seen to be growing in various branches of 
basic industries. In 1988, iron and steel enterprises 
sustained a total loss of over 100 million yuan. In 
particular, many mines reported increased deficits. In 
the same year, losses incurred by the nonferrous metals 
industry showed an increase of 60 million yuan. In the 
chemical industry, increases were registered both in the 
number of enterprises running at a loss and in the 
amount of losses. A number of small nitrogen plants 
were forced to cut or suspend production. Faced with 
more factors for increased expenditure, the coal industry 
also registered increased losses. 


A comprehensive analysis of the above indicators shows 
that the economic performance of basic industries as a 
whole is on the decline. Although some enterprises have 
shown satisfactory performance, the economic perfor- 
mance of the majority of enterprises and trades is 
anything but satisfactory. 


On the macroeconomic level, the poor economic perfor- 
mance of basic industries is due to overall economic 
imbalance, structural disequilibrium and poor economic 
order, which have deprived enterprises of commodious 
and favorable external production conditions. Steel 
plants have to work against a shortage of electricity, 
while power plants have to work against a shortage of 
coal. Coal cannot be shipped out of their producing areas 
and is sold at a low price locally. After one year of 
economic rectification and improvement, the situation 
has shown considerable improvement. As long as the 
double-track pricing system is still in force, however, 
there will be the tendency for enterprises to seek eco- 
nomic gains by increasing the proportion of self- 
marketed goods. Last year, the problems of the shortage 
of funds and sluggish sales again cropped up. Enterprises 
tend to put one-sided emphasis on output value, over- 
look management and “replace management with con- 
tracting.”” They do not attach sufficient importance to 
technological progress, and neither have they done a 
goed job in conducting ideological and political work 
among their workers and staff members. Thus, the 
enthusiasm of the vast numbers of workers and technical 
personnel has not been fully aroused. In addition, special 
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problems confronting individual trades and professions 
have also affected the improvement of the economic 
performance of industries. 


III. Ways to Improve the Economic Performance of 
Basic Industries 


At present, the party attaches great importance to the 
development of basic industries. Comrade Deng 
Xiaoping said: I am in favor of strengthening basic 
industries and agriculture. Basic industries refer to the 
likes of raw materials, transportation and energy indus- 
tries. We must persist in increasing investment in these 
fields in the next 10, 20 years even if it means we have to 
borrow money to do so. Without basic industries, eco- 
nomic development cannot be sustained. 


In strengthening the development of basic industries, it 
is necessary to stress the need to take the improvement of 
economic performance as the central task. The ways to 
improve the economic performance of basic industries 
are as follows: 


(1) Correct the guiding ideology 


Proceeding from the need to readjust the irrational 
industrial structure, many comrades think that in the 


face of the serious shortage of coal, electricity, oil, rolled . 


steel and transport facilities, the way to strike “a bal- 
ance” is to launch more transport, energy and raw 
materials projects. Things are not, however, that simple. 
The reason is that while the development of processing 
industries is subject to the constraints of transportation, 
energy and raw materials and requires that we step up 
the development of basic industries, we need to take the 
endurance of agriculture into account when developing 
basic industries and industry as a whole. Industrial 
development must have the development of agriculture 
as its foundation. We must proceed from our basic 
national conditions, firmly establish the guiding ideology 
of sustained, stable and coordinated development, and 
guard against the one-sided pursuit of high speed. 
During the “Eighth Five-Year Plan” and “Ninth Five- 
Year Plan” periods, efforts should be made to launch a 
number of major capital construction projects where 
financial and material resources permit. Given that it 
will not be possible to increase funds for capital con- 
struction by a big margin during the “Eighth Five-Year 
Plan” period, however, not many projects can be started. 
Thus, we should pay attention to the improvement of 
economic performance, carry out strict budgeting, prac- 
tice frugality, make full use of every yuan and spend our 
limited construction funds where they are needed most. 


Efforts to step up the development of basic industries and 
improve economic performance should first of all be 
focussed on tapping the potential of existing enterprises and 
carrying Out renovation and transformation in these enter- 
prises. Our basic industries have already established a solid 
foundation for themselves. We should actively make use of 
new technology, technological processes, equipment and 
matcrials, including the import of advanced technology 
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from abroad and, by such means as “grafting,” “transplan- 
tation” and “permeation,” carry out technical transforma- 
tion or fill in the gaps to complete chains of equipment. In 
this way, we will be able to boost production capacity, 
increase the variety of products and improve product 
quality. We have had a good deal of successful experience in 
this regard. For instance, the Anshan Iron and Steel Com- 
plex was able to increase its annual steel output by two 
million tons without any increase in energy supply. Relying 
on the spirit of plain living and hard work and on scientific 
tion was able to ensure stable yield for many years. The 
Wuhan Iron and Steel Complex was able to make contin- 
uous improvements in 4s economic performance by per- 
sisting in combining technological progress with modern 
Ee cate bk as ft aen ae 

In short, making full use of existing conditions, 
sarenaphaninn wanaenenteh, elaine ext eae Cant 
mation, tapping the potential of existing enterprises and 
pressing ahead in a down-to-earth manner are effective and 
economic means of expanding reproduction by intensive 
means. They are also important aspects of the shift of 
emphasis from speed to performance in industrial develop- 
ment. With limited construction funds, we may even con- 
sider launching fewer new projects so that more funds can 
be spent on tapping the potential of existing enterprises and 
financing their technica! transformation. 


(2) Deepening the economic structural reform 


1. The old economic structure has the drawbacks of 
overcentralization and excessive control. In our reform 
in the preceding stage, however, we overlooked the need 
for appropriate centralization. overall balance and mac- 
roeconomic regulation and control. As a result, resources 
were scattered and macroeconomic regulation and con- 
trol were ineffective. In the present drive of economic 
rectification and improvement, we should put more 
emphasis on planning and appropriately strengthen cen- 
tralization, particularly where basic industries are con- 
cerned. We are still confronted with many economic 
difficulties. The key to overcoming these difficulties lies 
in tackling the question of excessive decentralization of 
power in the distribution of funds, foreign exchange and 
materials. Of course, by centralization, we mean appro- 
priate centralization on the basis of arousing the enthu- 
siasm of the central and local authorities and the enter- 
prises, not returning to the beaten track of 
overcentralization. At present, special efforts must be 
made to invigorate and make a success of large and 
medium-sized enterprises and give full scope to their role 
as the backbone of the national economy. The state has, 
Starting from this year, given priority to the needs of 
large and medium- sized enterprises with good economic 
performance in terms of funds, materials and transport 
facilities and tried out “double guarantee” measures in 
over 200 key enterprises. This is very necessary. 


In deepening the reform of the planning sy "tem, we should 
step up our study of regional economic planning, pay 
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attention to the task of bringing the initiative and advan- 
tages of the localities into play and making different locali- 
ties complement each other, prevent the economic struc- 
tures of different localities from becoming identical, and 
strive to achieve the optimum distribution of resources to 
achieve better economic performance. 


We suggest that the industrial economic performance 
indicators be incorporated into the state plars as hard 
ee Some ove Sees Gree Danes Gees Gp CSe- 
nomic performance of industrial sectors, the indicators 
are not scientific enough. In particular, since no assess- 
ment is carried out, the indicators are merely soft targets 
where many departments and localities are concerned. 
We should strengthen the role of economic performance 
plans and treat them as mandatory plans. Supervision by 
statistical means should be carried out at ordinary times 
and assessments on the fulfillment of the plans should be 
carried out at the end of each year. Those performing 
well should be rewarded and those performing poorly 
should be punished. 


2. We should readjust and improve the system for the 
management of fixed asset investment. We should 
appropriately centralize the power to examine and 
authorize construction projects, improve the democratic 
and scientific approach of policy making and make full 
preparations before embarking on construction projects. 
We must exercise prudence in choosing and deciding on 
large investment projects and the direction of invest- 
ment, extensively solicit the views of experts, take eco- 
nomic performance as the criterion for policy making, 
and avoid the practice of imposing “the will of the 
commanding officer” on others. To achieve good eco- 
nomic results, we must first of all guarantee the quality 
of designs by strengthening the examination and man- 
agement of designs. Our present norms and standards of 
designing are rather outmoded. Great efforts must be 
made to study and revise existing designs, and designing 
fees must be fixed at a rational level as far as possible. 
With regard to construction projects, work must be 
organized according to a rational time limit. The neces- 
sary investment and external conditions must be pro- 
vided for before construction commences. The projects 
must be completed and put into production on time. The 
State Planning Commission stresses that key construc- 
tion projects of the state must be managed by the 
departments in charge, and other departments and local- 
ities must give all-out assistance. The departments in 
charge must have complete control, from project plan- 
ning and construction to acceptance and assessment 
upon completion. In the development of basic indus- 
tries, economic performance must be stressed at every 
level from the time of project commencement. 


3. To improve the economic performance of basic indus- 
tries, we must properly plan the price reform. We must 
acknowledge the role of the law of value under socialist 
conditions, and reform the irrational pricing system. Our 
old pricing system was basically modeled after the Soviet 
practice. The prices of raw and semi-finished materials 
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and fuel were generally low, and once set, prices would 
remain unchanged for many years. Although readjust- 
ments have been made to improve this irrational pricing 
system, there are still many irrational aspects in our 


sslass of eanan enmnmundiiien have tens ain ne eames 
from their actual value. After 1984, there arose the 
problem of the “double-track” pricing of capital goods. 
Although this system, which allows a commodity of the 
same variety and quality to be sold at two different 
prices, has played a useful ruie in reform and the opening 
up of the country, its drawbacks and the damages done 
by these drawbacks have become and more manifest in 
the course of time. Thus, there is an urgent need to carry 
out price reform in a planned way. The price reform is a 
mammoth project of systems engineering. We must not 
only consider the endurance of various economic sec- 
tors, but must take the need to promote production into 
account. We must therefore adopt a prudent policy, 
systematically raise the prices fixed by the state for coal, 
crude oil and freight transport, and gradually change the 
situation where entire trades are running at a loss in 
order to alleviate the difficulties experienced by these 
trades in production and operation. 


To improve the economic performance of basic indus- 
tries, we must deeyen the reform of the economic 
structure. Different 1eform measures must be well coor- 
dinated. Before putting forward new reform measures, 
we should widely solicit the views of all quarters. 


(3) Raise the standards of enterprise management 


To improve the economic performance of enterprises, 
we need to rely on scientific and technological progress 
and scientific management. In these two areas, the 
potential is inexhaustible. In the field of basic industries, 
many of our enterprises are performing well, but some 
doing very poorly. The disparity is huge. Enterprises 
should turn their eyes inwards. They must rely on 
technological progress, learn from the advanced manage- 
ment experience of enterprises at home and abroad, and 
strive to tap their existing potential in order to achieve 
better economic results. 


To run socialist enterprises well, we must wholeheatedly 
rely on the working class. The method of “two partici- 
pations, one reform and three-in-one combination” 
(workers participate in management while cadres partic- 
ipate in labor, reform of irrational rules and regulations, 
and the three-in-one combination of workers, technical 
personnel and cadres) is a basic principle for running 
socialist enterprises well. In the meantime, we must 
selectively draw on Western enterprise management 
methods to improve our managerial standards. Our most 
fundamental task, however, is to effectively arouse the 
enthusiasm of cadres, worker masses and technical per- 
sonnel and to vigorously strengthen ideological and 
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political work so that every worker and staff member will 
show concern for the economic performance of their 
enterprise and actively make rationalization proposals. 
Enterprise leaders should conscientiously study the pro- 
posals and organize their implementation. 


Since the commencement of the reform and open policy, 
China’s basic industries have imported many advanced 
technologies and management experience from abroad. 
These have played an important role in the development 
of our basic industries. The import of advanced technol- 
ogies from abroad, however, requires huge spendings of 
foreign exchange, and sophisticated technologies are 
often off-limits to us. If we only import technologies but 
do not pay attention to their digestion and assimilation 
and do not follow the developments, we wi!l not be able 
to quickly raise our own technological siandards and 
narrow the gap between us and the advanced world 
standards. Science and technology play an increasingly 
more important role in economic development in the 
present-day world. Thus, in our construction projects, 
we must make specific arrangements for the disgestion 
and assimilation of imported technologies, organize our 
own technological forces to carry out development and 
innovation, and strive to market our own patented 
technologies abroad. We suggest that these aspects be 
included in feasibility study reports on future projects so 
that technological progress can be effectively utilized to 
improve the economic performance of industries. 


Power Generating Unit Construction Accelerated 


OW3110171590 Beijing XINHUA in English 
0826 GMT 31 Oct 90 


[Text] Beijing, October 31 (XINHUA)—-China is 
speeding up construction of a number of large and 
medium-sized power generating units, ECONOMIC 
DAILY reported today. 


Included are six key power projects with a combined 
generating capacity of 6.4 million kilowatts now under 
construction: the Yantan Hydroelectric Power Station, 
with a power generating capacity of 1.2 million kilo- 
watts, in the Guangxi Zhuang Autonomous Region, the 
Geheyan Hydroelectric Power Station, with a generating 
capacity of 1.2 million kilowatts, in Hubei province, the 
second construction phase of the No. Three Power Plant, 
with a generating capacity of 1.2 million kilowatts, in 
Harbin, capital of Heilongjiang Province, the Daba 
Power Plant in the Ningxia Hui Autonomous Region 
and Shentou No. 2 Power Plant in Shanxi Province. 


The State Council has recently approved the construc- 
tion of another 16 power plants with a combined gener- 
ating capacity of 5.9 million kilowatts, the paper added. 


The Beijing-based national paper said thai in the next 
five years, the country will have an additional power 
generating capacity of 45 million kilowatts. 
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According to the paper, China plans to have a combined 
power generating capacity of 240 million kilowatts by 
the year 2000. 


Progress in Developing Renewable Energy Resources 
OW0711004790 Beijing XINHUA in English 
1608 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—China has 
made progress in developing renewable energy resources, 
including energy from the wind, the sun and ocean tides. 


Now China has nearly 100,000 micro-electric generators 
of wind power, with a total! capacity of 8,000 kw, in 
Xinjiang and Inner Mongolia Autonomous Regions and 
Gansu, Shandong, Zhejiang and Guangdong Provinces. 


China also has built six large-scale wind power gener- 
ating fields with a capacity of more than 4,300 kw. 


With the development of China’s manufacturing of 
electric generators of wind power, China has begun to 
export its 100-w generators to eight countries including 
Japan, the Soviet Union and Australia. 


To utilize solar energy, China has installed solar electric 
generators with a total capacity of 1,000 kw throughout 
the country, while more than 10,000 household solar 
electric generators have been used in Xinjiang and the 
Inner Mongolia Autonomous Region, Shaanxi Province 
and southwest China. 


Three solar power stations, with a capacity of 10 kw each, 
have been put into operation in Beijing, Gansu and Tibet. 


Moreover, China has built eight tide power stations with 
a capacity of over 6,000 kw along the coast line. 


Yellow River Delta To Become Economic Zone 


OW0211133590 Beijing XINHUA in English 
0736 GMT 2 Nov 90 


[Text] Beijing, November 2 (XINHUA)—The Yellow 
River delta has been listed as one of the cardinal devel- 
opment zones in China, and, through three stages, it is 
expected to develop inio a modern export oriented 
economic zone, the Overseas Edition of the PEOPLE’S 
DAILY reported today. 


The Yellow River delta has been richly endowed by 
nature. At present, 58 oil fields have been discovered 
with verified oil reserves of 3.1 billion tons over 1,518 
square kilometers. 


During the first ten years of development, known as the 
primary stage, the completion of basic projects and the 
construction of key cities will be emphasized. 


In the second stage, lasting eight years, three founda- 
tions—energy, the chemical industry, and farming, for- 
estry and animal husbandry—will be built up. 
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In the third phase, multiple-function industrial port 
cities will take shape. 


Zhou Zhenggqicyg Views Grain Procurement Funds 


HK0811002890 Beijing RENMIN RIBAO in Chinese 
31 Oct 90 p 2 


[Report by Pi Shuyi (4122 2885 5030): “Zhou Zheng- 
qing, vice president of the People’s Bank of China, 
Answers Reporter’s Questions on the Proper Use and 
Sufficient Supply of Funds for Procuring Farm and 
Sideline Products”’} 


[Text] The bank has arranged over 60 billion yuan for the 
high-season procurement of farm and sideline products. In 
September the bank spent 17.4 billion yuan in cash on 
procuring farm and sideline producis. There must be the 
guarantee of prompt funds supply. Under no circum- 
stances will peasants be given IOU’s because of a problem 
in bank funds supply. In the case of procuring grain, 
cotton, and oil, grass-root bani.s can, when their credit 
scale is inadequate, lend first and report the lending later. 
Concerned departments must fully cooperate with each 
other, well their duties and manage and spend 
efficiently the procurement funds. When handling 
accounts transfers and clearing and expanding savings 
volumes the principle of willingness must be observed. 


Reporter Pi Shuyi reports: Now is the high season for 
procuring farm and sideline products. How to ensure 
sufficient funds supply for procuring farm and sideline 
products so as not to tender peasants with IOU’s? This 
reporter interviewed Zhou Zhengging, vice president of 
the People’s Bank of China, about this issue. 


Reporter: At what stage is the current arrangement of 
procurement funds for farm and sideline products, espe- 
cially those for grain? 


Zhou Zhengging: We have a very good agricultural 
harvest this year, and this is something we should all be 
happy about. Total high-season farm and sideline 
product procurement value is estimated to top 110 
billion yuan, up 20 billion yuan from last year. To handle 
well the farm and sideline procurement has a very 
important political and economic significance, and we 
must treat it seriously and arrange it well. And ensuring 
procurement funds supply is a very important task. 
Generally speaking, the farm and sideline procurement 
funds come from four sources: One, the money gained 
from the sales and transfers of commercial enterprises’ 
farm and sideline products, that is to say the money 
retrieved after commercial enterprises transferred and 
sold the procured farm and sideline products; two, 
financial subsidies for grain prices; three, the procure- 
ment funds arranged for the purpose by special banks 
such as agricultural banks, industrial and commercial 
banks, and the Bank of China; and four, the procurement 
funds arranged by the People’s Bank of China above and 
apart from the funds of the above sources. To meet the 
demand of this year’s high-season farm and sideline 
product procurement, the bank has arranged about 60 
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billion yuan in loans, 30 billion yuan of which is ear- 
marked to support special banks—almost 10 billion 
yuan more than the same period last year. Since Sep- 
tember these funds have been allocated to localities stage 
by stage and in batches. 


The bank is using the farm and sideline product procure- 
ment funds in the following spirit: Funds guarantee for 
cotton, grain, and oil procurement; active funds support, 
within the perimeter of the state-conveyed procurement 
plan, for bulk farm and sideline product procurement 
such as cashmere, hogs, cows, sheep, sugar, flue-cured 
tobacco, and tea; and support for the rest of farm and 
sideline products will depend on the amounts of funds 
and will be based on the principle of “credit determined 
by sales.” The [bank] headquarters has stressed again 
that, in procuring farm and sidleine products, a special 
fund must be used for that purpose and must not be used 
otherwise. The bank will take necessary action against 
any squeezing, blocking, or diverting of funds. In using 
farm and sideline product procurement funds, those 
retrieved by commercial departments from transfers and 
sales and financial departments’ subsidies will be used 
first. Loans from special banks and the People’s Bank 
can be used only afterwards. 


In terms of total funds supply, this year the bank has 
relatively sufficient high-season procurement funds. To 
meet the money demand of grain, cotton, and oil pro- 
curement, the People’s Bank has stipulated the’, in grain, 
cotton, and oil procurement, grass-root banks at the 
procurement stations, if they do not have a sufficient 
credit scale, can start using the loans while applying to do 
so. That is to say, they are allowed to issue grain, cotton, 
and oil loans above and beyond their credit scale, while 
special banks will report through the hierarchy to the 
People’s Bank to expand their credit scale. 


So far this year the bank has been giving more loans to grain 
departments. By the end of September they had come to 
15.3 billion yuan, up 6.8 billion yuan from the same period 
last year. The bank's cash outlay on farm and sideline 
product procurement amounted to 17.4 billion yuan for 
September alone, up 46 percent from the same period last 
year, the month with the greatest increase. 


Reporter: [It is understood that some localities still have 
problems with procurement funds. Why? 


Zhou Zhengqing: As I said moments ago, farm and sideline 
product procurement funds come from many sources, and 
not from banks alone. In this process of multichannel fund 
raising, some localities and departments may have various 
kinds of difficulties. When such things occur, departments 
must discharge well their own duties, talc the initiative, 
fully cooperate with each other, and work together to ensure 
a prompt and adequate supply of funds. At the same time 
there must be efforts to handle well the transfers and 
allocation of procurenient funds, to prevent squeezing, 
blocking, or diverting these funds; enliven the funds deposit 
amounts; and speed up their circulation. Only thus can there 
be guarantee for funds supplies and stopping of IOU’s to 
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peasants. If some special funds or departments do not 
faithfully implement these policies, there can be no guar- 
antee for supplies of procurement funds, and procurement 
will be affected. For the bank, this year’s farm and sideline 
product procurement funds are relatively sufficient. Cash 
reserves can satisfy the procurement demand. But this year’s 
procurement job is heavier, with farm and sideline products 
all coming to the market at more or less the same time. If 
some of the grass-root branches cannot make ends meet in 
funds management and allocation and transfers of cash, the 
procurers will not be able to promptly pay the peasants. For 
this reason the headquarters has requested local banks to 
fully exercise initiative and their judgement, work in an 
active and responsible manner, make early and sound 
forecasts of procurement funds, make early settiement of the 
accounts and arrangements, do a good job in funds alloca- 
tion and management and in rational and prompt allocation 
and transfers of cash, and concentrate one’s energy to ensure 
that the need for high-season procurement funds is satisfied. 
Peasants should never be given IOU’s because of problems 
in bank funds and cash supply. 


Reporter: Some localities did not give peasants IOU’s. 
But they paid for the grain sales with crossed checks or 
by putting the money directly in peasants’ savings 
accounts. Some peasants have opinions about this. 


Zhou Zhengqing: For many years, in farm and sideline 
product procurement, some localities, apart from paying 
peasants in cash, have also used fixed-amount crossed 
checks as a way of settlement. Localities must explain 
this to peasants. They can buy agricutural production 
materials with crossed checks, which are a more conve- 
nient kind of credit means and which can save the 
peasants the trouble of drawing and travelling with large 
amounts of cash. Savings vouchers are a savings certifi- 
cate. When due, the peasants can cash these certificates, 
together with interest. They can also cash these certifi- 
cates ahead of the due date. For peasants who like to 
save, this saves them the trouble of drawing cash and 
depositing it. But some peasants do not recognize these 
crossed checks and savings vouchers and view them as 
“1OU’s” too. They will not relax until they get hold of 
banknotes. There should be clear explanation: crossed 
checks and savings vouchers are not “IOU’s.” In some 
localities, however, there exists the phenomenon of 
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compulsive orders. Peasants are given crossed checks 
and savings vouchers regardless of their wishes. We 
cannot allow this situation to go on. The headquarters 
here stresses again, while the payment is in cash, crossed 
checks as a way of settlement will also be allowed. But 
the principle of willingness must be observed. When a 
peasant wants to be paid in cash, then he will be paid in 
cash, and when he wants checks or savings vouchers, he 
will be given checks or vouchers. There must not be 
compulsive orders. 


Agricultural Bank Loans Aid Township 
Enterprises 

OW0711233590 Beijing XINHUA in English 
1509 GMT 7 Nov 90 


[Text] Beijing, November 7 (XINHUA)—The Agricul- 
tural Bank of China (ABC) and credit co-operatives 
across China issued a total of 97.6 billion yuan in loans 
to township-run enterprises in the first nine months of 
this year, an ABC official announced today. 


This is an increase of 15 billion yuan over the same 
period of last year. 


The loans helped China’s township enterprises increase 
their output value by 343.5 billion yuan in the first nine 
months of this year, a 11.6 percent increase over last 
year’s corresponding period. 


To help rural enterprises tide over a period of slow 
industrial growth and shortage of funds, the ABC pro- 
vided three billion yuan in the period to 13,000 enter- 
prises for technical innovation. 


In the process of clearing up debts among industrial 
enterprises, the bank retrieved 450 million yuan which 
have been given in the form of loans to such key sectors 
as the coal and minerals industries and construction of 
small hydro-electric power stations. 


According to a survey carried out in east China’s Anhui, 
Jiangsu and Zhejiang Provinces and Chengdu, capital 
city of southwest China’s Sichuan Province, in the same 
period nearly 55 percent of bank loans were given to 
township enterprises which have generated sizeable 
profits. At the same time, loans to enterprises with poor 
results were cut by five percent, the official said. 


40 REGIONAL AFFAIRS 


East Region 


Fujian Checks Party Discipline Violation Cases 


HK08 11021490 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0254 GMT 31 Oct 90 


[Report: “Fujian Resolutely Investigates Discipline Vio- 
lation Cases Within the Party”} 


{Text} Fuzhou, 31 Oct (ZHONGGUO XINWEN 
SHE)—From January to August this year, Fujian 
checked a total of more than 2,600 cases involving party 
members who had violated discipline; more than 1,800 
of them were punished, including 482 who were expelled 
from the party. 


When checking discipline violation cases within the 
party, Fujian stressed major corruption, bribery, and 
speculation cases characterized by exchange between 
power and money and typical cases involving party- 
member leading cadres as well as the party and govern- 
ment organs in charge of money and materials and 
departments enforcing laws and discipline. 


Yu Zhaokang, director and secretary of the Fujian Seis- 
mology Bureau party leading group, had taken advantage 
of his power to misappropriate large sums of public 
funds and take bribes. The Discipline Inspection Com- 
mission of the Fujian Provincial CPC Committee, 
together with the people’s procuratorial organs and audit 
departments, conducted a thorough investigation of Yu's 
offenses. It was verified that Yu had committed offenses 
such as misappropriating public funds, shielding crim- 
inal offenders, and taking bribes. In March, Yu was 
arrested according to the law. 


While punishing corruption within the party, Fujian Prov- 
ince also paid attention to some “flashpoints” people were 
paying a good deal of attention to and carefully examined 
and rectified some problems concerning cadres who had 
used public funds to entertain guests and present gifts and 
party and gover iment cadres who had illegally built private 
houses. In those eight months, the discipline inspection 
organs throughout the province placed a total of more than 
320 cases on file for investigation which involved party- 
member cadres who had violated the law and discipline to 
build private houses. 


In the course of eliminating corruption within the party, 
apart from paying attention to investigation and han- 
dling cases, the discipline inspection commissions at 
various levels also attached importance to the establish- 
ment of various systems. Over the past year or so, with 
the assistance of the provincial party committee office 
for political structural reform and the provincial super- 
vision department, the provincial discipline inspection 
commission has promoted the building of a clean gov- 
ernment to prevent the emergence of corruption. The 
main content of this effort was to urge the government to 
“make open the systems and procedures for running 
office affairs and accept mass supervision.” 
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Jiangxi Secretary Discusses ‘Clean Administration’ 
HK081 1005690 Beijing GUANGMING RIBAO 
in Chinese 13 Oct 90 p I 


[Article by Mao Zhiyong, secretary of the Jiangxi Pro- 
vincial CPC Committee: “Running a Clean Administra- 
tion Requires Firm and Persistent Efforts’’] 


[Text] Since last year, our province’s party and govern- 
ment institutions have seriously implemented the CPC 
Central Committee and State Council instructions on 
running a clean administration and curbing corruption. 
Marked results have been achieved in fulfilling nine 
major tasks in light of Jiangxi’s specific conditions. 
Obtaining agricultural production materials by the back 
door has been resolved, as have cadres and staff mem- 
bers’ embezzlement of public money and their delay in 
repaying debts. Prohibitions have been imposed on 
purchasing deluxe sedans and on commercial undertak- 
ings run by leading cadres, their spouses, or their chil- 
dren. Strict control has been exercised over the number 
of leading cadres going abroad. Orders and prohibitions 
in this respect have been followed well. Much progress 
has been made in examining and handling party and 
government cadres’ breaches of discipline in building 
private houses in cities and towns as well as in screening 
and rectifying companies. A number of major cases have 
been openly dealt with. Malpractices of spending public 
money for extravagant eating and drinking have been 
resolutely stopped. This work enjoys the masses’ com- 
mendation and support. 


Practice for the past year suggests that in running a clean 
administration, it is necessary to unswervingly follow the 
basic principle of “being firm and persistent,” to per- 
form our work in a down-to-earth manner, and to forge 
ahead by surmounting difficulties. This will make us win 
the people’s trust. ““Firmness” and “persistence” are 
complementary and conducive to each other. Without 
firm and effective measures, it is impossible to maintain 
clean administration and curb corruption; without deter- 
mination to carry this through to the end, it is impossible 
to do a good job in this respect, even if there are firm and 
effective measures. We have paid attention to this 
problem in every step of running a clean administration. 


On the basis of extensive and profound ideological 
education, we have, with a serious attitude, set up a strict 
and scientific system for running a clean administration. 
This is the most important link in running a clean 
administration firmly and persistently. In this regard we 
have taken the following two points into account. The 
first point is practicality and feasibility. For example, 
before formulating the “Regulations on Handling Party 
and Government Cadres’ Breaches of Discipline in 
Building Private Houses in Cities and Towns,” we 
organized cadres, from the relevant provincial depart- 
ments as well as cities and prefectures, to conduct a 
five-month survey. Subsequently we worked out detailed 
regulations according to different categories and trial- 
implemented them. This enabled us to follow the orig- 
inal policies, discipline, and rules and to consider our 
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actual situation. In meting out economic and organiza- 
tional punishment, we paid attention to strictness, 
leniency, and rationality. The second point is being 
explicit and specific. There are explicit and specific 
stimulations on the rules for running a clean administra- 
tion; on the significance, purpose, policies, and proce- 
dures for fulfilling tasks; and on meting out punishment 
for breaches of regulations. Thus there is no room for 
flexibility. This is conducive to implementing policies, to 
carrying out supervision, and to handling breaches of 
discipline. Those who dare to step into the “mine area” 
will be dealt with. 


The key to firmly and persistently implementing the 
rules for running a clean administration lies in the 
leading cadres’ exemplary role. Therefore we always 
stress the importance of a cadre at a lower level assuming 
responsibility to his direct supervisor, who in return 
exercises direct leadership over him. A leading institu- 
tion must do well before requesting its subordinate 
Organizations to do the same; a leading cadre must take 
the lead in doing well before requesting ordinary cadres 
to do the same. The majority of leading comrades in the 
provincial party committee and government, prefec- 
tures, cities, and counties are as good as their word, can 
take the lead in everything, and exercise good supervi- 
sion over their children, families, and attendants. Last 
year the provincial party committee and government 
announced the “Regulations on the Circulation of 
Chemical Fertilizers, Farm Chemicals, and Plastic 
Sheeting and Diesel Oil for Agricultural Use.” Since then 
none of the responsible comrades at the provincial, 
prefectural (departmental), and county (city) levels have 
ever granted personal approvals. 


To run a clean administration firmly and persistently, it 
is also necessary to strictly abide by discipline, follow 
orders, and deal with breaches of regulations. For this 
reason we have set explicit requirements for discip!ine 
enforcement departments on how to carry out inspection 
and supervision. We have also made it clear that those 
who do not handle breaches of regulations promptly or 
who fail to exercise effective supervision must be held 
responsible for their negligence and dereliction of duty. 
In addition, we have taken measures to dispel mental 
obstacles hampering efforts to investigate and handle 
breaches of regulations, thus making regulations equally 
applicable to everyone. Provincial newspapers 
announced the criticism of three departmental-level 
cadres who indulged in extravagant eating and drinking 
and one deputy county chief who violated agricultural 
supply regulations. 


Fully encouraging the masses to supervise the implemen- 
tation of regulations for a clean administration is also a 
key link in guaranteeing the firm and persistent enforce- 
ment of a clean administration. Therefore, on the one 
hand we should announce all kinds of regulations so that 
the masses will know which and how to supervise. On the 
other hand, crime reporting institutions should be set up 
in various localities. Generally speaking, disciplinary 
inspection and supervisory departments can speedily 
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investigate, verify, handle cases in a timely manner, and 
announce the results of the cases handled. To encourage 
the masses to carry out supervision, we frequently dis- 
patch supervisory and inspection teams to different 
provincal localities to solicit opinions from the masses. 
We instruct the relevant departments to investigate the 
cases reported by the masses. This encourages the masses 
to boldly exercise supervision and secures the running of 
a clean administration. 


In conclusion, to my mind, running a clean administra- 
tion is an arduous and complicated systems engineering 
task that must be firmly and persistently carried through 
to the end. On the basis of our achievements, we have 
recently arranged for rectifying malpractices in trades 
and undertakings, for handling illegal occupation of 
public houses and use of public money for decorating 
private residences, and for strengthening management 
over the use of cars. We firmly believe that better results 
will be achieved in a clean administration as long as we 
persist in building it “brick by brick.” 


Central-South Region 


Guangdong Congress Standing Committee Meets 


HK0811103590 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 8 Nov 90 


[Text] The seventh provincial People’s Congress 
Standing Committee held its 16th meeting in Guang- 
zhou this morning. 


Lin Ruo, provincial People’s Congress Standing Com- 
mittee chairman, presided over the meeting. 


Participants heard an explanatory report by the provincial 
government on formulating draft Guangdong provincial 
regulations on safeguarding legitimate rights and interests of 
the elderly and a report on implementation of the first 
five-year legal knowledge popularization plan and a report 
on the second five-year legal knowledge popularization plan 
made by provincial Justice Department Director Zeng Hong 
on behalf of the provincial government. 


A report by the provincial government on work of 
reducing damage caused by waves created by high-speed 
catamarans to inland river banks and dams was also read 
at this morning’s meeting. 


After examination and discussion, the meeting approved 
opinions of the provincia! People’s Congress Standing Com- 
mittee Chairmen meeting on postponing examination, dis- 
cussion, and revision of the Guangdong provincial regula- 
tions on management of registration of social organizations. 


Shenzhen Urges Issuance of Its Own Currency 


HK0811044890 Hong Kong MING PAO in Chinese 
6 Nov 90 p 6 


[Special dispatch’: “Shenzhen Special Economic Zone 
To Celebrate the 10th Anniversary of Its Founding and 
Expects Jiang Zemin at the Celebration Party”] 
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[Text] Reports from Shenzhen: Shenzhen officials have 
cecided to stage three-day long activities to celebrate the 
10th anniversary of the founding of the Shenzhen Spe- 
cial Economic Zone, beginning on the 26th of this this 
month. To underline the occasion’s solemnity, Shenzhen 
is reported to have written to Jiang Zemin, general 
secretary of the CPC Central Committee, inviting hi:n to 
attend the celebration party. There has been no reply 
from Beijing yet. 


The 10th anniversary of the Shenzhen SEZ occurred on 
26 August to be exact, so the celebration has been 
postponed for three months. According to sources close 
to the government, the celebration was postponed to 
avoid the September Asian Games in Beijing and, more 
importantly, because the Shenzhen authorities earlier 
had again reported to the central authorities urging the 
issuance of an SEZ currency and reiterating the reform 
proposal of “easing controls on the first line but tight- 
ening controls over the second line,” and had expected 
that the central authorities could reply during the cele- 
brations for the 10th anniversary of the SEZ’s founding. 


Sources revealed that Jiang Zemin told Shenzhen’s 
responsible persons when visiting Shenzhen this June: 
“Control on the second line must be gradually improved, 
while control over the first line must be gradually 
relaxed. There cannot be any more high talk about 
principles. There must be specific feasibility studies, 
phased implementation and a phased implementation 
plan.” This shows that Jiang Zemin leaned towar? 
Shenzhen’s reform concept. 


People in Shenzhen generally believe that Shenzhen has 
insisted on the new policy to counterbalance Shanghai's 
Pudong—a new target toward which the open policy now 
slants [qing xie 0282 2438]. In the coming decade there 
will be the problem of the return of Hong Kong in 1997, 
and since Shenzhen is charged with the heavy duty of 
dovetailing Hong Kong with the Mainland, the duty has 
become, in a sense, its “special privilege.”” Pursuing the 
above two policies will help a smooth transition. People 
in Shenzhen, however, are not optimistic about approval 
from the central authorities. They believe that Shenzhen 
has been rather subjective concerning this matter, 
because of interests and concepts the central authorities 
would not approve, or at least not in the near future. 


Apart from the central leaders, the responsible persons of 
Guangdong Province and the other four special economic 
zones, and Chinese and foreign guests and businessmen 
from Hong Kong and Macao, have also been invited for the 
celebration at the end of this month. By that time the 
responsible persons of Shenzhen City will hold a large 
international news conference showing Shenzhen SEZ’s 
achievements and construction and the outline of develop- 
ment for the next 10 years. There will also be several 
large-scale exhibitions and artistic performances. 
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Henan Secretary, Governor Inspect Kaifeng City 


HK0711140590 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 5 Nov 90 


[Excerpts] Provincial Party Committee Secretary Hou 
Zongbin, Acting Governor Li Changchun, and Qin 
Kecai and Song Zhaosu, who are members of the 
Standing Committee of the provincial party committee 
and vice provincial governors, led responsible persons of 
more than 30 departments, bureaus, and commissions 
directly under the provincial authorities to Kaifeng and 
held an on-the-spot meeting there from 3 to 4 November 
to discuss with the leading comrades of the Kaifeng City 
party committee and the Kaifeng City government plans 
aimed at revitalizing Kaifeng. 


Before the meeting, an investigation group formed 
jointly the provincial and the city authorities had con- 
scientiously investigated and dissected both the situation 
of Kaifeng City and the factors that have slowed down or 
even pulled back Kaifeng’s economic development over 
the past few years, thus acquiring a clear understanding 
and making relatively sufficient preparations for the 
on-the-spot meeting. 


At the meeting, Kaifeng City Acting Mayor Sun Guan- 
ghua made a report on the economic situation of Kaifeng 
City. [passage omitted] 


After listening to Kaifeng City’s report, the responsible 
persons of various departments, bureaus, and commissions 
directly under the provincial authorities put forward many 
constructive views and pledged to actively support the 
revitalization and development of Kaifeng City. 


Provincial Party Committee Secretary Hou Zongbin 
delivered an important speech at the meeting. He said: 
The on-the-spot meeting was very successful. The prac- 
tice of the two on-the-spot meetings held in Zhengzhou 
and Kaifeng has attested that holding on-the-spot meet- 
ings is an effective method of forging closer ties with the 
masses, improving leadership style, raising work effi- 
ciency, and pushing ahead with the development of 
various undertakings. Such a method should be advo- 
cated and extensively used at provincial, city, and pre- 
fectural levels. He called on Kaifeng City to make earnest 
efforts to raise its urban management standard by put- 
ting an end to its dirty, chaotic, and disorderly situation, 
strive to become a first-class city equipped with a beau- 
tiful environment, good order, and quality services, and 
strive to bring about a small change within one year, a 
big change within three years, and attain all the goals set 
in its development plan and turn itself into an advanced 
city within five years. 


Acting Provincial Governor Li Changchun delivered a 
concluding speech at the meeting. [passage omitted] 


He called on Kaifeng City to grasp five links: 
1. To greatly develop tourism industry. [passage omitted] 


2. To further develop agriculture. [passage omitted] 
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3. To enable commercial and trade development to 
stimulate industrial, agricultural, and tertiary industrial 
development. [passage omitted] 


4. To tap the latent potentialities and carry out technological 
transformation of the existing enterprises. [passage omitted] 


5. To greatly develop collectively run enterprises in both 
urban and rural areas. [passage omitted] 


Henan Secretary, Leaders Commend Local Police 


HK0811041890 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 5 Nov 90 


[Text] Yesterday morning, provincial and Zhengzhou 
City party and government leaders, including Hou Zong- 
bin, Hu Jiquan, Lin Yinghai, Zhang Zhigang, Hu Tiyun, 
Song Guocheng, and Hu Shujian, went to the Zhengzhou 
City Public Security Bureau to see police officers and 
policemen from Zhengzhou City, Xinxiang City, and 
provincial public security department organs, who had 
taken part in cracking the | November case, a major case 
in which people were killed and guns and a huge sum of 
money were robbed. 


At the Zhengzhou City Public Security Bureau com- 
pound, Provincial Party Committee Secretary Hou 
Zongbin and other leading comrades shook hands with 
the police officers and policemen one by one. On the 
provincial party committee and government's behalf, 
they extended warm appreciation to all the police 
officers 2nd policemen who had taken part in cracking 
the case. 


Hou Zongbin said: The rapid cracking of this case should 
be attributed to: 


1. Effective organization and leadership; 
2. Good investigation planning: 

3. Close unity and cooperation; 

4. Effective mobilization of masses. 


Moreover, it has proven that our public security contin- 
gent is a fully qualified contingent. The people of the 
whole province are grateful to you. 


After seeing the police officers and policemen, Hou 
Zongbin and other leading comrades joined the respon- 
sible persons of the provincial public security depart- 
ment and the Zhengzhou City Public Security Bureau in 
analyzing our province’s present social order situation. 
They also forwarded specific demands on how to 
improve social order. 


Hou Zongbin said: This year, our provincial struggle 
aimed at severely cracking down on crimes has achieved 
marked results. Our province has also made much 
headway in investigating and eliminating factors of 
instability and has basically maintained social order. 
Nevertheless, we should see that the situation regarding 
social order is still very rigorous and must thereby pay 
sufficient attention to it. The party committees and 


REGIONAL AFFAIRS 43 


people’s governments at all levels must strengthen lead- 
ership. The political and legal affairs organs must closely 
cooperate with one another in this regard. It is necessary 
to continue to adhere to the principle of combining the 
work of professional organs with the mass work, simul- 
taneously stress severely cracking down on crimes and 
strictly preventing crimes, strive to maintain social sta- 
bility and social order, and create a fine social environ- 
ment for the building of the four modernizations. 


Hubei Secretary Guan Guangfu Views Rural Policy 


HK0811084590 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 5 Nov 90 


[Excerpts] This year our province has reaped an all-around 
bumper harvest. How should we assess the situation after 
the bumper harvest? Are there still difficulties that should 
be resolved? What should we do in the future? 


From | to 3 November, the provincial CPC Committee 
convened in Wuhan to hold a discussion attended by 
some county and city party secretaries to analyze and 
discuss these questions. The discussion was presided 
over by provincial party Secretary Guan Guangfu and 
Deputy Secretary Qian Yunlu. They also delivered 
important speeches at the meeting. [passage omitted] 


In his speech, Guan Guangfu said: Hubei has main- 
tained its stable agricultural growth for 10 consecutive 
years. We reaped a bumper harvest again this year. He 
stressed: Under such a favorable situation, we must keep 
a cool head and never rest content with our achieve- 
ments, lower our guard, or become careless. The reasons 
for all this are: 


1. Agricultural production is greatly affected by natural 
and weather conditions. This fact cannot be changed in 
a short period of time. In addition, Hubei has varied 
topography and constantly changing weather. Drought 
and excessive rain occur frequently. The condition of our 
agricultural pre’ \~' or ‘sags far behind the demand of 
maintaining stave . iigh production and reaping a 
bumper harvest. Thx .ciore, we must struggle hard and 
attempt to resist natural calamities to wrest high yields. 


2. Although the broad masses of peasants have made a new 
step on the path of eradicating poverty and becoming rich, 
we must not overestimate the degree of prosperity of our 
peasants and rural areas. Besides, despite the bumper har- 
vest, some localities’ incomes have dropped. Because of 
natural calamities, the production output and income of 
some other localities have decreased. We must protect 
peasants’ enthusiasm. In particular, we must make proper 
arrangements for the production and livelihood of the 
people in the disaster areas. 


3. Stagnation in circulation has severely affected peas- 
ants’ enthusiasm, production, and livelihood; the growth 
of the rural market; and the development of the rural 
economy as a whole. The present difficulties in pur- 
chasing agricultural products, paying cash, and reserving 
and transferring goods have seriously affected the 
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enhancement of peasants’ enthusiasm, the development 
of agricultural production, and the improvement of 
relations between the party and the masses. We must pay 
close attention to it. 


4. We must realize Hubei’s historica! mission in devel- 
oping agriculture. Hubei is an important production 
base of commodity grain, cotton, and edible oil of the 
state, and a big province for transferring grain to other 
provinces. To solve the problem of feeding 1.1 billion 
people and providing them with [words indistinct] 
Hubei is shouldering an important task. We must make 
contributions to the state. In the meantime, develop- 
ment of production of grain, cotton, and edible oil is also 
determined by our provincial conditions. We must 
maintain and give play to our strong points in the 
production of grain and cotton. We must on no account 
let our production of grain and cotton drop. In partic- 
ular, we must pay attention to stabilizing grain produc- 


tion. [passage omitted] 


Guan Guangfu particularly stressed stabilizing our rural 
policy, protecting and arousing peasants’ enthusiasm, 
and protecting and developing rural social productive 
forces. He said: Urban and rural areas in the whole 
province must further propagate and study a series of 
lines, guiding principles, and policies for the rural area 
adopted since the Third Plenary Session of the 1 1th CPC 
Central Committee, and link it with the work for winter 
this year and spring next year. They must enhance their 
consciousness in implementing the party policy. The 
problem of agriculture is actually a problem of protecting 
and arousing peasants’ enthusiasm. The nucleus of all 
our rural policies and measures for reform is to protect 
and arouse peasants’ enthusiasm in production and 
develop rural social productive forces. Protecting peas- 
ants’ enthusiasm actually means on the basis of correctly 
handling relations between the state, collectives, and 
individuals, we must protect peasants’ interests. This 
problem does not lack a focus. At present, the difficulty 
in selling grain in our rural area under such favorable 
conditions must not be neglected. During winter this 
year and spring next year, party committees, govern- 
ments, and relevant departments at all levels must 
examine the implementation of the party's rural policy. 
The key issue is whether we have served or harmed 
agriculture. Do we protect peasants’ enthusiasm or run 
in the opposite direction? Those who have implemented 
the party policy well must be commended, while our 
mistakes must be resolutely corrected. [passage omitted] 


While pointing out that allowing the existence and 
development of multiple economic sectors is a supple- 
ment to the economy under public ownership, Guang 
Guangfu stressed that specialized households [words 
indistinct] and individual households must continue to 
develop, and we must not discriminate against them 
politically. They must pay taxes in accordance with rules 
and regulations. 


Guan Guangfu emphasized: Enlivening rural circulation is 
an important link in protecting peasants’ enthusiasm. At 
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present, our problems in the agricultural field have reflected 
to a great extent problems in circulation except those which 
are truly agricultural problems. The current situation of 
circulation stagnation and agricultural production must be 
changed. We must widen rural circulation channels and 
organize peasants to enter the circulation field. At present, 
resolving the difficulties in selling grain must be viewed 
from the high plane of protecting peasants’ enthusiasm and 
maintaining a stable rural economy, and grain production in 
particular. [passage omitted] 


In conclusion, Guan Guangfu talked about the main 
items of rural work for winter this year and spring next 
year, and the issue of improving cadres’ work style. He 
called on cadres at all levels to be modest and prudent 
and to guard against arrogance and rashness, seek the 
truth, deal with concrete matters relating to work, and 
struggle hard. He stressed: It is necessary to promote a 
general practice of the upper level serving the lower level, 
party and government organs serving grass-roots units, 
cadres serving the masses, and the entire party serving 
the people. In the rural area, a socialist emulation 
campaign must be extensively organized and carried out. 
Of course, the practice of resorting to coercion and 
commandism is not allowed [words indistinct]. For- 
malism is not allowed either. 


In his speech, Qian Yunlu said: This discussion is an 
important arrangement made by the provincial CPC 
Committee. It is held at a critical time. The questions it 
studies are also key questions. The general questions are: 
After reaping a bumper agricultural harvest for several 
years in succession, what should Hubei do now? What 
should it do next year? What should it do in the coming 
five years? At present, what kind of main contradiction 
has affected peasants’ enthusiasm? If the whole province 
concentrates its efforts on studying this issue, and 
achieves a broad consensus of views, Hubei will stand a 
very good chance of success in maintaining its stable 
agricultural growth. [passage omitted] 


He hoped the comrades from | 1 counties and cities who 
participated in the discussion would correctly answer the 
above questions practice and play a leading and exem- 
plary role in the whole province. 


North Region 


Beijing Reports City Census Statistics 


OW0711010290 Beijing XINHUA in English 
1447 GMT 6 Nov 90 


[Text] Beijing, November 6 (XINHUA)—The Beijing 
Municipal Statistics Bureau reported today that the 
Chinese capital now has a population of 10,819,407. 


This figure, which comes from China’s fourth national 
census conducted in July this year, represents an increase 
of 17.2 percent or 1,588,744 more people than were 
recorded in China’s third national census in 1982. 
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The statistics also reveal that the average annual popu- 
lation growth rate in the eight years since 1982 was two 
percent, compared to 1.1 percent for the 18 year period 
prior to 1982. 


The 3,101,850 households in the Chinese capital have an 


— size 3.2 persons, compared with 3.69 persons in 
1982. 


The city’s male population is 5,593,669 or 51.7 percent, 
while the female population is 5,225,738 or 48.3 percent. 


Members of the Han nationality account for 10,405,591 
persons or 96.2 percent of the total, while ethnic minor- 
ities account for 3.8 percent or 413,816 persons. 


The Beijing census statistics show that 1,006,295 or 9.3 
percent of the population have a college background. 
Other statistics relating to education reveal that 4.5 
percent of the city’s population have graduated from a 
secondary professional school, 14.5 percent from senior 
high school, 30.6 percent from junior high school and 
22.6 percent from primary schools. 


These figures demonstrate a general increase in the 
number of persons with at least a junior high education 
or above. 


Other demographic information reveals that 941,397 
people, who are at least 15 years old or older, are 
illiterate or semi-literate. This group accounts for 8.7 
percent of the total, compared to 12.4 percent in 1982. 


The statistics show that 143,906 babies were born and 
58,594 persons died in the city from July 1, 1989 to June 
30, 1990. The birth rate was 13.35 per thousand and the 
death rate 5.43 per thousand, while the natural growth 
rate was 7.92 per thousand. 


The census statistics also show that Beijing has 40 
centenarians this year, compared with 19 in 1982. 


Hebei Government Decides Personnel Changes 


SK08 11020390 Shijiazhuang HEBEI RIBAO 
in Chinese 26 Sep 90 p 3 


[Text] The provincial government made a decision on 27 
August 1990 on the following personnel appointments 
and removals: 


Li Wenzao [2621 2429 5679] was appointed deputy 
secretary general of the Hebei Provincial People’s Gov- 
ernment and concurrently director of the general office 
of the provincial government. He was dismissed from 
the post of deputy director of the Hebei Provincial 
Economic Research Center. 


Chen Chunfeng [7115 2504 6646] was appointed deputy 
secretary general of the Hebei Provincial People’s Gov- 
ernment. He was dismissed from the post of deputy 
commissioner of the commissioner's office of Baoding 
Prefecture of Hebei Province. 
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Li Sishen [2621 1835 1957] was appointed director of 
the Hebei Provincial Civil Air Defense Office. 


Lu Zheng [7120 2973] was appointed director of the 
Hebei Provincial Tourist Bureau. He was dismissed 
from the post of deputy director of the Hebei Provincial 
Tourist Bureau. 


Dong Jiuxing [5516 0036 5281] was appointed deputy 
director of the Hebei Provincial Tourist Bureau. 


Zhang Baosheng [1728 0202 3932] was appointed deputy 
director of the Hebei Provincial Finance Department. 


Duan Keda, [3008 0668 6671] was appointed deputy 
manager of the Hebei Provincial General Phamaceutical 


Company. 


Wang Tan [3769 2905] was appointed chief engineer of 
the Hebei Metallurgical Enterprise Group Company. 


Duan Yaoxian [3008 5069 0341] was appointed deputy 
commissioner of the commissioner's office of Handan 
Prefecture of Hebei Province. 


Tan Shaowen Attends Tianjin City Report Meeting 


SK08 11023990 Tianjin City Service in Mandarin 
1000 GMT 7 Nov 90 


[Excerpt] A report meeting on advancements in 
observing professional ethics and correcting cominon 
practices in various trades, cosponsored by the Propa- 
ganda Department of the municipal party committee 
and the municipal Trade Union Council, was held at the 
cadre’s club this morning. 


Tan Shaowen, secretary of the municipal party com- 
mittee; Zhang Zaiwang, member of the Standing Com- 
mittee of the National People’s Congress; and other 
municipal leading comrades attended the report 


meeting. [passage omitted] 
Northeast Region 


Liaoning Report on Opening to Outside World 


SK08 11043990 Shenyang LIAONING RIBAO 
in Chinese 26 Sep 90 p 3 


[“Excerpts” of report on Liaoning’s opening to the crtside 
world delivered by Liaoning Vice Governor Wen Shizhen at 
the 18th Standing Committee Meeting of the Sevent!: Pro- 
vincial People’s Congress on 19 September 1990] 


[Text] Entrusted by the provincial government, I will 
give the following report on our province's opening to 
the outside world. 


a een ae ee ee er 
Ww 


Since the third plenary session of the | Ith party Central 
Committee, particularly since March 1988 when the 
State Council gave approval for Liaodong peninsula to 
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further open to the outside world, people throughout the 
province, in line with the goals defined at the seventh 
provincial People’s Congress, have conscientiously 
implemented the basic national policy of opening to the 
outside world and have endeavored to quicken Liaodong 
peninsula’s pace in raising its level of opening to the 
outside world as the strategic measure to rejuvenate the 
old industrial base and facilitate the economic develop- 
ment of the entire province. After several years of efforts, 
notable progress has been made in opening to the outside 
world. A new multi-layered pattern of opening to the 
outside world, which has the three zones leading and 
demonstrating the opening to the outside world as the 
windows, with Dalian placed in the lead, Dandong and 
Jinzhou as its two wings, and with the group of cities 
centering on Shenyang in the central part of the province 
as its hinterland, has assumed its initial shape. 


Foreign export trade has registered a substantial 
increase, and the export of local products has hit an 
all-time high. Two breakthroughs were achieved in last 
year’s foreign export trade. The volume of commodities 
purchased for expori exceeded 10 billion yuan for the 
first time, reaching 11.697 billion yuan, which was 2.6 
times greater than in 1985; and the export of Liaoning’s 
local products exceeded $2 billion for the first time, 
reaching $2.122 billion, which was 100 percent greater 
than in 1985, averaging an annual increase of 20 percent. 
Foreign export trade continued to increase in the first 
eight months of this year, with the volume of goods 
purchased for export totaling 7.66 billion yuan, an 
increase of 7.3 percent over the corresponding period 
last year, and the foreign exchange earned from export 
totaling $3.24 billion, an increase of 7.1 percent. The 
export of local products totaled $1.73 billion, an increase 


of 16 percent. 


Foreign capital utilization has developed steadily, and 
the direction of foreign investment has improved. By the 
end of August this year, our province had signed foreign 
capital utilization contracts totaling $5.41 billion, and 
foreign-invested enterprises numbered 917, of which 400 
had been put into operation or opened for business. The 
Chinese-foreign joint ventures and cooperative enter- 
prises and exclusively foreign-funded enterprises devel- 
oped in our province have the following new character- 
istics: First, direct investment by foreign firms has 
increased, and the amounts of their investment continue 
to grow. A number of joint venture contracts worth more 
than $10 million each were signed, and large projects 
emerged involving more than $100 million each. 
Second, the number of exclusively foreign-funded enter- 
prises has increased fairly rapidly. Thirty-nine of the 46 
exclusively foreign-funded enterprises were new ones 
established since last year. Third, new changes have 
taken place in the sources of foreign capital, and foreign 
firms from more countries have begun investing in our 
province. Fourth, the direction of foreign investment has 
improved. Of the 270 foreign-funded enterprises 
approved iast year, 98.7 percent of the contracts 
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involved productive projects, 95.2 percent of the enter- 
prises are to earn foreign exchange through export, and 
eight percent of the projects to be developed involved 
high technology. Fifth, foreign-funded enterprises have 
achieved fairly good economic returns. Last year, they 
generated 1.6 yuan in output value and 230 million yuan 
in profits and taxes. Since opening to the outside world, 
our province has mported 3,152 items of technology 
and $1.55 billion and renewed more than 400 produc- 
tion lines and more than 20,000 sets of equipment or key 
parts of equipment, thus rejuvenating more than 2,000 
enterprises of our province to varying degrees. 


Construction of the three zones leading and demon- 
Strating in opening to the outside world has entered a 
new stage. The ‘seven components of infrastructure and 
the leveling of ground for construction” in the Dalian 
Economic and Technological! Development Zone, the 
Yingkou Export Processing Zone and the initial area of 
the Tiexi Industrial Zone in Shenyang (including Shen- 
yang’s Zhangshi Export Processing Zone) have by and 
large been completed. Investment in the infrastructural 
facilities and service facilities has reached nearly 700 
million yuan, and 276 projects to introduce investment 
from abroad and establish lateral ties at home have been 
approved, with transactions totaling 4.9 billion yuan. 
These projects include establishment of 210 Chinese- 
foreign joint ventures and cooperative enterprises and 
exclusively foreign-funded enterprises, with investments 
totaling $680 million, and 160. of them have officially 
gone into operation or have been put into trial operation. 


New developments have been achieved in the export of 
technology and labor services. Opening to the outside 
world put an end to our province's history of imports 
without the export of technology, and the export of 
technology has increased every year. In 1989, the prov- 
ince’s export of technology totaled $70.54 million, 
ranking second in the country. In the first seven months 
of this year, the province fulfilled 68 technology export 
projects worth $49 million. It is expected that technology 
exports will exceed $100 million by the end of this year. 
Countries and regions to which we export technology 
have increased to 16. Technology export has led the 
export of machinery and electronic products, whole sets 
of equipment, and production lines. Our province's 
contracts for projects and labor-service cooperation 
abroad have witnessed fairly rapid progress. Last year, 
the province made a total of $124 million in contract 
trnsactions, 3.08 times greater than the previous year. In 
the first half of this year, it again signed 27 labor-service 
cooperation contracts. Persons working abroad under 
such contracts have totaled 10,500, and 31 non-trading 
joint enterprises have been established abroad, distrib- 
uted throughout 19 countries and regions. 


Progress has been made in international tourism. Fol- 
lowing the expansion of opening to the outside world, 
new tourist resources have been continuously devel- 
oping, and more than 100 tourist sites have been 
repaired or built. Last year, the province's foreign 
exchange income from tourism maintained a fairly good 
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level. In the first seven months of this year, it received 
58,900 tourists and earned $30,87 million, a slight 
increase over last year. 


To successfully further open Liaodong peninsula to the 
outside world, we carried out the following work in the 
past few years under the correct leadership of the pro- 
vincial party committee and the supervision and support 
of the provincial People’s Congress: 


A. We further emancipated our minds and enhanced our 
sense of opening up. 


In the past few years, we always focused our work of 
opening to the outside world on emancipating of minds 
and enhancing the sense of opening up, and paid atten- 
tion to the study of new situations and new problems to 
make sure that the work of opening to the outside world 
developed along a correct and healthy direction. We heid 
three conferences on this work and more than 10 on- 
the-spot meetings and experience-exchange meetings. 
We encouraged the people throughout the province to 
emancipate their minds, break with traditional closed 
concepts, and enhance their sense of urgency in and 
responsibility for opening to the outside world. We 
emphasized the efforts to handle the relationship 
between opening to the outside world and economic 
improvement and rectification, and formulated the 
strategy and tasks for Liaodong peninsula to open fur- 
ther to the outside world. We should go all out, overcome 
difficulties, carry out the work in various fields in a 
creative manner with a stronger sense of opening up, 
more confidence, a more active attitude and more effec- 
tive measures, and create a new situation in Liaodong 
peninsula's opening to the outside world. 


B. We reformed the foreign trade system and encouraged 
exports to earn foreign exchange. 


We paid attention to the reform of the foreign trade 
system and extensively applied the managerial contract 
system to foreign trade enterprises, thus inspiring the 
ir ‘tive of foreign trade enterprises and their staff 
r «bers and workers. We granted more than 200 large 
and medium-sized enterprises independent foreign trade 
management power, thus pushing them directly into the 
world market to participate in international competition 
and division of work. We developed | ,500 foreign trade- 
oriented production plants and approved and supported 
the establishment of 324 special plants and bases for 
export-oriented production. While continuing to consol- 
idate the traditional markets, we further opened up new 
markets. Our province has established economic and 
trade ties with more than 10,000 firms in 140 countries 
and regions, and the variety of the province's export 
commodities has exceeded 2,000. 


C. We accelerated the pace of foreign capital utilization 
and facilitated the renovation of old enterprises. 


One of the major purposes of opening Liaodong peninsula 
to the outside world is to use foreign capital to renovate 
existing enterprises and upgrade our products. First, we 
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tried every possible means to utilize the loans of foreign 
governments. A group of key projects that had a great 
bearing on the national economy were developed, and 51 of 
the projects have been completed and commissioned. 
Second, we actively absorbed direct investment of foreign 
firms to renovate old enterprises and implemented the 
practice of “one plant, two systems,” or the practice of 
“transplanting technology from various sources.” The prov- 
ince has developed more than 300 trans- 
planted” joint ventures. Through utilization of foreign cap- 
ital, we have renovated more than 400 key enterprises in the 
province and introduced advanced technology and equip- 
ment to more than 1,000 enterprises. 


D. We made efforts to improve the investment climate 
and raise our service level. 


In the Seventh Five-Year Plan, we strengthened con- 
struction of such infrastructural facilities as ports, power 
plants, airports, railways, highways, and telecommunica- 
tions work. The province’s berths increased by more 
than 100, and the cargo handling capacity by 25 million 
tonnes. Civil aviation developed rapidly. The Shenyang- 
Dalian expressway has opened to traffic, and an initial 
crisscross and three-dimensional transportation network 
has taken shape in the Liaodong Peninsula Economic 
Open Zone, with ports as the doors, railways as the 
arteries, trunk highways as the framework and civil 
aviation and oil pipelines as the supplement. Program- 
controlled telephone switchboards with a total capacity 
of 300,000 lines were imported, enabling all the cities 
and counties of the province to have direct dialing 
service to anywhere in the country and enabling | 4 cities 
of the province and the 15 counties in the Liaodong 
Peninsula Open Zone to have direct dialing service to 
places abroad. 


While intensifying construction of the tangible aspects of 
the investment climate, we also improved the intangible 
aspects. We strengthened training of personnel to ini- 
tially establish a contingent of fairly competent per- 
sonnel for foreign economic relations and trade. We 
simplified the procedures for the screening and 
approving of projects involving foreigners and the pro- 
cedures foreigners had to go through, thus raising work 
efficiency. We formulated a series of regulations and 
policies to encourage the development of an export- 
oriented economy and strengthened the consuiting ser- 
vices, making our investment climate more attractive to 
foreign firms. 


E. The zones leading and demonstrating in opening to 
the outside world initially took shape, and the level of 
opening to the outside world improved. 


In the construction of the three zones leading and 
demonstrating in opening to the outside world, we 
adhered to the principle of “making an area to be 
developed yield results as soon as the construction 1s 
completed.” The number of projects related to Chinese- 
foreign joint ventures and cooperative enterprises and 
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exclusively foreign-funded enterprises in the Dalian Eco- 
nomic and Technological Development Zone increased 
continuously. In last year and the first half of this year 
alone, it signed 87 contracts with foreign firms, 1.3 times 
the total number of the previous four years. The average 
investment in the projects under construction or to be 
built under contract signed in the past two years was 
2,000 yuan, and more than 70 percent of the goods of 
most enterprises was produced for export or as import 
substitutes. 


Taking advantage of the Bayuquan Port, the Shenyang- 
Dalian Expressway and the group of cities in the central 
part of the province behind it, the Yingkou Export 
Processing Zone accelerated construction of its infra- 
structural facilities, and its initial area covering 0.5 
square km has taken an initial shape. 


The Tiexi Industrial Zone in Shenyang established a 
group of enterprises which used their original work- 
shops, equipment, and technology but were “trans- 
planted” with advanced technology from abroad in 
cooperaticn with foreign firms. The Shenyang Chemical 
Industrial Plant was the representative. Shenyang City 
used its own funds to develop the Zhangshi Export 
Processing Zone, thus providing a favorable investment 
climate for the Tiexi Industrial Zone to use foreign 
capital and carry out renovations there. 


2. Current Major Problems 


Although our province has scored great achievements in 
opening to the outside world, it also faces many difficul- 
ties and problems. We should neither oveiestimate the 
achievements nor be unrealistically optimistic about the 
Situation in foreign economic relations and trade. First, 
opening to the outside world has not been developed 
successfully in terms of quality, effective macroeco- 
nomic management and overall planning are still 
lacking, and some policies have not been applied ..-- 
cessfully and flexibly. Second, in developing foreign 
trade, our province has yet to turn its production advan 
tages into advantages in export. Third, foreign trade 
management has yet to be improved. Fourth, both the 
tangible and intangible aspects of the investment climate 
have yet to be further improved. 


3. Major Goals for Opening to the Outside World 
During the Eighth Five-Year Plan and Current Work 


For its work of opening to the outside world during the 
Eighth Five-Year Plan, the province should conscien- 
tiously implement the guidelines of the seventh provin- 
cial party congress and muster efforts for the develop- 
ment and construction of Liaodong peninsula to lead the 
renovation of the old industrial base; the development of 
the eastern, western, and northern parts of the province; 
and the economic development of the entire province. 
This should be done under the correct leadership of the 
provincial party committee, the supervision and support 
of the provincial People’s Congress, and the assistance of 
various democratic parties. 
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The goals for our province's export-oriented economy 
for the Eighth Five-Year Plan period are as follows: 


Foreign trade develops along the direction that export- 
world standards, and management is done by groups. By 
1995, we should see to it that the export of Liaoning’s local 
products reaches $4 billion, more than 60 percent of the 
exported commodities are manufactured goods, and more 
than 20 percent of the foreign exchange are earned from 
export of machinery and electronic products. 


We should develop | ,000 Chinese-foreign joint ventures 

and cooperative enterprises and exclusively foreign- 

funded enterprises, the transactions of foreign capital 

utilization contracts should reach $6.8 billion, and the 

ope amount of foreign capital imported should reach 
3 billion. 


We should greatly develop construction projects abroad 
and labor- service exports, and strive to export 30,000 
laborers and make the transactions of the construction 
projects and labor-service exports reach $300 million a 
year. The three zones leading and demonstrating in 
opening to the outside world should achieve a break- 


through in this aspect. 


To attain the aforementioned goals, the province should 
conscientiously carry out the following work as part of its 
opening to the outside world: 


A. It should enhance the concept of opening up and 
quicken its pace. 


Liaodong peninsula's opening up is currently at a very 
crucial stage due to the rapid changes in the international 
situation and the difficulties in economic improvement 
and rectification at home. We should achieve unity in 
our thinking in line with the guidelines of the fifth 
plenary session of the party Central Committee and the 
seventh provincial party congress, fully understand the 
importance of opening to the outside world, and unfail- 
ingly do a good job in reform and opening up. Liaodong 
peninsula is the economic, technological, and cultural 
center of our province, and the lifeline of Liaoning’s 
economy. Investors at home and abroad find the prov- 
ince more appealing and to have more of a competitive 
edge. Only when the development and construction of 
Liaodong peninsula is accelerated can it attract invest- 
ment more rapidly at home and from abroad, master and 
apply advanced technology, increase its role in leading 
other localities, and promote the economic development 
of the entire province. Therefore, we should facilitate 
Liaodong peninsula's opening to the outside world in a 
comprehensive manner, turn it into an economically 
developed, technologically advanced, and culturally 
flourishing area; and make it play a still greater role in 
China’s economic, trade, technological, financial, and 
cultural exchanges with foreign countries. 


B. It should increase its ability to earn foreign exchange 
mainly through adjustment of the export product mix. 
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In adjusting the export product mix, it should take the 
world market as the guide, persistently rely on scientific 
and technological progress, strive to improve the grade 
and quality of products, and enable them to earn more 
foreign exchange and yield economic returns. First, it 
should consolidate and develop the export of farm, 
sideline, special, and native products and their processed 
products, develop the export of finely processed light 
industrial and textile products on a priority basis, 
actively develop the export of machinery and electronic 
products and technology-intensive products, and gradu- 
ally shift the focus of exports to machinery, electronic 
and chemical industrial products, and building mate- 
rials. It should strive to raise the grade of export products 
to increase their value. It should see to it that raw 
materials are processed before they are exported. It 
should make great efforts to export finely processed 
goods and actively develop the export of products that 
are readily marketable, have their own characteristics, 
and have a strong competitive edge. It should do a good 
job in opening up the world market. It should adhere to 
a multi-directional and multi-lateral market strategy and 
Strive to achieve new breakthroughs in key areas and key 
products. It should make its products cover more areas 
in the world market. It should establish a system to 
ensure the quality of export commodities to improve the 
reputation and image of these commodities. It should 
continue to deepen the reform of the foreign trade 
system and develop cooperation between industrial and 
foreign trade enterprises. Large enterprises with inde- 
pendent foreign trade authority should intensify efforts 
to improve their contingent of personnel for the export- 
oriented economy and establish their own marketing, 
service, and information networks. 


C. It should utilize ‘ 1 Capital in an active, prudent, 
and more effecti: er. 


Foreign capital should be used emphatically in the technical 
transformation of old enterprises and in the development of 
basic industries and energy, communications, and high-tech 
industries. It should develop a group of large projects 
influential to the province's economy. It should make the 
best use of the preferential policies for Liaodong peninsula 
to encourage an international leasing business and World 
Bank loans for small and medium-sized projects. It should 
actively develop processing and assembling with materials 
provided by foreign firms, develop its advantages to accel- 
erate the renovation of machinery and electronic industries, 
and formulate as soon as possible preferential policies that 
encourage machinery and electronic industries to use for- 
eign capital. It should achieve success in the operation of the 
Chinese- foreign joint ventures and cooperative enterprises 
and exclusively foreign-funded enterprises, improve their 
management, and make their ial systems more 
rational. In foreign capital utilization, it should make great 
strides in the areas developed under contracts. It should use 
foreign capital in agriculture and the intensive processing of 
farm and sideline products more rapidly and make greater 
progress in absorbing direct foreign investment in the form 
of compensation trade. 
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D. It should strive to improve the investment climate of 
SeeeS SOREN > eee S eee aay 
irms. 


In the construction of the tangible aspects of the investment 
climate, it should emphasize two areas. First, it should 
improve the investment climate of Shenye7”. In particular, 
it should exert efforts to raise Shenyang’s reception and 
service levels and improve the service of air and sea ports 
and the management of the Shenyang-Dalian Expressway. 
Second, it should adopt comprehensive measuics to 
improve its environment, with a focus on tackling environ- 
mental pollution, eliminating dirtiness, disorder and poor 
service, and maintaining public order. In the construction of 
intangible aspects, it should further improve economic ruies 
and regulations, enforce the joint venture law and other laws 
related to forei and see to it that all rules and policies 
related to foreigners that are formulated by the state and the 
province are implemented to the letter. It should establish 
systems meant to serve foreign firms and the enterprises 
earning foreign exchange through export and strive to raise 
its work efficiency and service level. 


E. It shorid pay attention to the construction of the three 
zones leading and demonstrating in opening to the 
outside world and raise the level in opening to the 
outside world. 


The Dalian Economic and Technological Development 
Zone, the Yingkou Export Processing Zone, and the Shen- 
yang Export Processing Zone are new types of export- 
oriented economic zones of our and windows 
through which Liaodong peninsula is opened to the outside 
world. Only when these three zones are developed and built 
successfully can Liaodong peninsula's level in opening to the 
outside world be raised. The Dalian Economic and Techno- 
logical Development Zone should achieve a breakthrough in 
its construction during the Eighth Five-Year Plan. Fol- 
lowing the development strategy of “basing itself on north- 
east China, serving the entire country and marching toward 
the world,” it should make persistent efforts to develop 
enterprises with applicable advanced technology and play 
its role as a bridge between the domestic and the world 
» arket. It should achieve great progress in attracting foreign 
nvestments. It should further raise its level in opening up, 
improve the systems in service of foreign investments and 
the managerial systems for Chinese-foreign joint ventures 
and cooperative enterprises and exclusively foreign-funded 


intangible aspects of the environment. Ii should develop 
foreign capital utilization, cooperation with 

nies abroad, intensive and precision processing 
and high-tech industries, and export of goods on a pnority 
basis. Shenyang’s Tiexi Industrial Zone and Export Pro- 
cessing Zone should blaze a new trail for using 

capital to renovate old enterprises in line with their speci 

conditions. They should greatly develop “technology trans- 
planted” enterprises. They should push their large and 
medium-sized enterprises to the world market and take 
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advantage of resources, funds, and markets at home and 


abroad to competition 
should make the best use of the short distance between it 
its advantages. It should focus its work on the renovation of 
old enterprises to lead and promote the renovation and 
development of the old industrial base. 


F. It should conscientiously make this year’s work successful. 


It should further implement the guidelines of the third 
provincial conference on opening to the outside world and 
make the best use of the remaining time of this year to fulfill 
this year’s targets for foreign economic relations and trade, 
alleviate the contradiction in industnal production, expand 
exports, invigorate production, and make good preparat ons 
5 peter pom 4 First, it should continue to rectify the 
order in the circulation of goods for export and strengthen 
the overall management of export commodities. Second, it 
should continue to deepen the reform of the foreign trade 
system and strengthen the management of foreign trade 
enterprises. As foreign trade contracts will expire this year, 
it should make mental plans and work preparations for 
continued contracts and lay a solid foundation for next 
year’s endeavor to expand export. it should continue to do 
a good job in screening and reorganizing companies. Third, 
it should organize forces to earnestly summarize the expe- 
nences and lessons gained during the Seventh Five-Year 
Plan in developing the export-oriented economy and 
expanding exports. Based on intensive investigations and 
study, it should formulate plans for the development of the 
export- onented economy during the Eighth Five-Year Plan. 
Fourth, it should make good preparations for exports and 
foreign capital utilization next year. Fifth, it should further 
rationalize the systems for the management of foreign 
economic relations and trade. 

Our province's opening to the outside world is currently 
in an important historical period and faces a new situa- 
tion. We should have deeper understanding and more 
courage to carry forward the revolutionary cause and 
forge ahead into the future, facilitate the endeavor of 
opening to the outside world, and accelerate Liaoning’s 
economic and social development. 


Northwest Region 


Song Hanliang Addresses Xinjiang United Front 
OW07 11032890 Urumgi XINJIANG RIBAO in Chinese 
10 Oct 9O pp 1, 3 


[Excerpts of speech by Song Hanliang: “Strive To 
Develop the Broadest Possible Patriotic United Front 
and Work Hard for Long-Term Stability in Xinjiang and 
for the Prosperity and Progress of Its Various National- 
ities”; delivered at the Xinjiang regional united front 
work meeting on 8 October 1990] 


[Text] Comrades: 
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The regional united front work meeting sponsored by the 
autonomous regional party committee is a very important 
meeting. It is very important, for good work, to hold 
successfully this meeting on united front work in our region 
in the new period, continuously consolidating and devel- 
oping the patriotic united front, rallying the forces of people 
of all nationalities, bringing every positive factor into play, 
and promoting Xinjiang’s stability and development. 
Last June, the party Central Committee held a national 
united front work meeting. The meeting summed up the 
experiences acquired in united front work since China 
Started to reform and open to the outside world, dis- 
cussed and approved the “CPC Central Committee's 
Circular on Strengthening United Front Work,” and 
specifically proposed principles and tasks for united 
front work in days to come. On behalf of the party 
Central Committee, Comrade Jiang Zemin made an 
important speech. In accordance with the basic principle 
of Marxism-Leninism-Mao Zedong Thought and Com- 
rade Deng Xiaoping’s ideas on the united front, Com- 
rade Jiang Zemin, in light of realities in socialist mod- 
ernization, combined theory with practice and answered 
many important questions on theory, principle, and 
policy in united front work. He incisively elucidated the 
importance, necessity, and protracted nature of united 
front work in the new period, specifically pointed out 
that to build magnificent socialism with Chinese charac- 
teristics, we must have the broadest possible united 
front. He called on all comrades in the party to pay great 
attention to united front work. His speech and the 
“circular” have broadened our field of vision and clari- 
fied our orientation and task while we build our magnif- 
icent socialism with Chinese characteristics and strive to 
develop the broadest possible patriotic united front. 
They are programmatic documents which will direct our 
united front work in years to come. 


Now, on behalf of the autonomous regional party com- 
mittee, I would like to make a few remarks on how to 
implement the guidelines of the central united front 
work meeting well and how to continue to do united 
front work well in our region. 


1. The Autonomous Region's Situation and Prospects 


The autonomous region's current political and economic 
situation is very good. Thanks to development in the 
past 40 years, particularly the last decade's reform, 
opening, and economic development, Xinjiang has taken 
on a new look. Today's Xinjiang is more unified and 
prosperous than at any time in history. Over the past 10 
years, thanks to the party Central Committee's and the 
State Council's correct leadership and to common efforts 
by people of all nationalities, Xinjiang has made tremen- 
dous achievements in political, economic, cultural, and 
other fields. Production and economy have enjoyed 
progressively improving development, and people's 
living standards have continously improved. Currently, 
the entire region is politically and socially stable. Its 
economy is developing, its nationalities are united, its 
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border defense is consolidated, and its people of all 
nationalities live and work in peace and contentment. 


Since the beginning of this year, the entire autonomous 
region’s political and economic situation has also been 
good. In accordance with the party Central Committee's 
general demands on party work in 1990, we must grasp 
three tasks. First, we must seriously relay and implement 
the guidelines of the Sixth Plenary Session of the | 3th 
CPC Central Committee, continue to strengthen party 
building, and closely maintain flesh and blood ties 
between the party and the masses; second, we must 
actively implement the overriding principle of stability, 
concentrate our efforts on grasping stability, and strive 
to maintain the regions’ political and social stability; 
third, we must continue to improve the economic envi- 
ronment, straighten out the economic order, and carry 
oui in-depth reform, and strive to do economic work 
well. After nine months of efforts, we achieved very good 
results in all three tasks. The autonomous regional party 
committee, resolutely implementing the overriding prin- 
ciple of stability proposed by the party Central Com- 
mittee, firmly grasped all tasks centering on stability. On 
5 April, a counterrevolutionary armed rebellion 
occurred in Baren Township. Under the correct leader- 
ship of the party Central Committee, the State Council, 
and the Central Military Commission, we adopted reso- 
lute measures and, with the Army and the people uniting 
as one, soon quelled the rebeliiun and won complete 
victory. The essence of the counterrevolutionary armed 
rebellion in Baren Township was to oppose the commu- 
nist leadership, oppose socialism, and subvert the peo- 
ple’s political power in a vain attempt to split the 
motheriand’s unification. This struggle has deeply con- 
vinced us that national splittism is Xinjiang’s principal 
danger. Last July, the autonomous regional party com- 
mittee held the 15th Plenary (Enlarged) Session of the 
Third Xinjiang Regional CPC Committee. The session 
seriously summed up experiences in grasping work on 
stability; analyzed and summed up the roots, esseuice, 
peril and lessons of the counterrevolutionary armed 
rebellion in Baren Township; and further deepened all 
leading cadres’ understanding that the principal threat to 
Xinjiang is national splittism. The session went very well 
and was a success. It laid good ideological foundations 
for consolidating and developing Xinjiang’s excellent 
political and economic situation. The session's guide- 
lines and all measures it worked out must be seriously 
implemented in our future work. 


All our achievements are a result of the party Central 
Committee's correct leadership and loving attention. They 
are the result of the arduous struggle launched by cadres and 
masses of all nationalities, led by party organizations at all 
levels. In addition, they also result from highly effective 
work by the united front over the years. 


In general, the current situation in Xinjiang is good. A 
grim aspe ‘, however, still exists. The task against split- 
tism, subversion, infiltration, and “peaceful evolution” 
is long-term and Herculean. There are still some unstable 
factors in society; party building and ideological-political 
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work needs to be strengthened; and some problems and 
difficulties still exist in our economic work. Our task is 
still quite heavy. These problems and difficulties need 
our undivided attention. We must do all work well in a 
more down to earth way. 


The last decade of this century is crucial in building 
socialism with Chinese characteristics. It is also a crucial 
stage for Xinjiang’s development. In these 10 years, 
whether we do our work well, whether we can maintain 
our political stability, and whether we can economically 
carry out the second-step strategic task and lay the 
foundation for fulfilling the third-step strategic task in 
the next century will have an important bearing on the 
Chinese nation’s security and the flourishing and success 
of the socialist cause. We must have a sense of urgency 
about our tasks. The party Central Committee has 
always paid great attention to Xinjiang’s work. Recently, 
General Secretary Jiang inspected Xinjiang and gave 
many important directives on Xinjiang’s work, thus 
clarifying our future work's orientation. To implement 
seriously General Secretary Jiang’s directives, maintain 
Xinjiang’s stability and development, and reach our 
strategic goals, we must, under the party Central Co... 
mittee’s correct leadership, uphold the party’s basic line 
of “one center and two basic points” and continue to do 
united front work well. We must bring our superior 
political position into full play, unite patriotic personnel 
of all circles and nationalities, bring every positive factor 
into play, strive to develop the broadest possible patri- 
otic united front, promote stability and development, 
and see to it that our united front work is most effec- 
tively serving Xinjiang’s stability and development. 


2. Fully Understand the United Front’s Great Strategic 
Significance 


The united front has always been a component of the party's 
general line and policy, occupying an important strategic 
position in our party's great cause. Mao Zedong, Zhou 
Enlai, Liu Shaogi, Zhu De, and other proletarian revolu- 
tionaries of the older generation gave great attention to the 
united front work and regarded the urited front as a secret 
weapon in revolution and construction successes. After the 
Third Plenary Session of the 11th CPC Central Committee, 
Comrade Deng Xiaoping upheld and developed the party's 
united front concept, creatively proposed the idea of “one 
country, two systems,” and clearly defined principles and 
policies for patriotic united front in the new period. The 
central collective leadership, with Comrade Jiang Zemin as 
the nucleus, which was formulated at the Fourth Plenary 
Session of the 13th CPC Central Committee, has paid great 
attention to united front work. General Secretary Jiang 
Zemin has clearly pointed out: Consolidating and devel- 
oping the united front is our party's long-term strategic 
policy and has a bearing on the overall situation. 


The historical experience gained in China’s revolution 
and construction shows that uniting the overwhelming 
majority of people under the Communist Party and 
organizing them into the broadest possible united front 
is a great source of power for us in scoring victories in 
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revolution and construction, as well as in overcoming 
difficulties. This gives tremendous political superiority 
to our party. It is a basic characteristic of the new 
democratic revolution in China, a salient feature in 
China’s socialist construction, and an important guar- 
antee for building socialism with Chinese characteristics. 


Located in the northwestern corner of China, Xinjiang’s 
population is one of many nationalities and religions. Rev- 
olution and construction in Xinjiang over the decades fully 
show that we can overcome all difficulties only by following 
the CPC’s leadership, developing the broadest possible 
patriotic united front, uniting with all available forces, 
mobilizing all positive factors, and strengthening the grand 
unity of people of all nationalities. As early as the anti- 
Japanese war, Chen Tangiu, Mao Zemin, and other revolu- 
tionary martyrs had come to Xinjiang and, under the 
broadest possible anti-Japanese national united front, 
fanned the sparks of revolution and devoted themselves to 
the liberation of Xinjiang. The peaceful liberation of Xin- 
jiang was a great victory for our party's united front policy. 
During democratic reform, socialist transformation, and 
socialist construction in Xinjiang, we scored continuous 
brilliant successes because we upheld and implemented the 
party’s united front policy. Since the Third Plenary Session 
of the 1 1th CPC Central Committee, under the guidance of 
the principles and policies put forward by the party Central 
Committee and Comrade Deng Xiaoping for patriotic 
united front in the new period, we have brought order out of 
chaos, implemented policies, and worked hard to develop a 
broad patriotic united front, thereby opening up new hori- 
zons in united front work. The united front has played an 
important role in promoting reform and the open policy as 
well as socialist modernization in Xinjiang, safeguarding the 
motherland’s reunification and grand unity among nation- 
alities, opposing rationality separatism at home and abroad, 
and consolidating and developing political stability and 
unity. New successes have been made in these areas. 


Party organizations and united front departments at all 
levels should fully understand the great strategic signifi- 
cance of united front work and make greater efforts in 
ensuring success in Xinjiang’s united front work. 


. — Tasks in Autonomous Region’s Uaited Front 


Since the convocation of the Third Plenary Session of the 
11th CPC Central Committee, party organizations, people’s 
governments and CPPCC [Chinese People’s Political Con- 
sultative Conference] committees at various levels; various 
democratic parties; various mass organizations; and people 
of various nationalities on all fronts have worked with 
concerted efforts to carry out united front work in the 
region, achieving significant results and accumulating abun- 
dant experiences by following the party’s policy on united 
front work under the leadership of the regional party com- 
mittee. The constant consolidation and development of the 
patriotic united front in the autonomous region have played 
an important role in and made significant contributions to 
maintaining stability and unity, protecting the unification 
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of the motherland, developing socia.:st democracy, pro- 
moting reform and opening to the outside world, and 
building socialist modernization. First, we owe all these 
achievements to the correct leadership of the party Central 
Committee. Those achievemerts are also due to energetic 
and hard work by the broad masses of cadres doing united 
front work and by cadres for nationality and religious affairs 
who have struggled together to overcome various difficul- 
ties. In spite of these achievements, there are still some 
problems in united front work in this region; we must 
seriously draw lessons from our shortcomings. Under the 
new situation, we must sum up our experiences, raise our 
understanding, heighten our spirit, and work still harder in 
carrying out united front work. 


In realizing the central task of promoting stability and 
development in this region, workers on the united front 
shoulder an honorable and arduous mission. The guiding 
principles and main tasks of united front work in this 
region from now on are as follows: hold high the banners 
of patriotism and socialism; seriously implement the 
: ‘delines of the Fourth, Fifth and Sixth Plenary Ses- 
sions of the 13th CPC Central Committee, follow the 
guidelines of the national conference on united front 
work, and adhere to the guidelines of the 15th Plenary 
(Enlarged) Session of the the Third Xinjiang Uygur 
Autonomous Regional Party Committee, place stability 
ahead of everything else, take a clear-cut stand in 
adhering to the four cardinal principles, vigorously pro- 
mote patriotic spirit, stress nationality affairs and reli- 
gious work unite all those who can be united, bring all 
positive factors into full play, work with concerted 
efforts to consolidate and develop the political situation 
of stability and unity, strengthen the unity of various 
nationalities and defend the unification of the mother- 
land, help bring about socialist modernization and fur- 
ther develop reform and opening to the outside world, 
improve socialist democracy and the legal system, and 
promote the “one country, two systems” policy and the 
peaceful reunification of the motherland. 


(1) Improving nationalities affairs work and strength- 
ening the great unity of people of various nationalities 
are the key to maintaining stability in Xinjiang. 


Maintaing political stability in Xinjiang is the most 
important thing. People of many nationalities reside in 
Xinjiang. Therefore, improving nationalities affairs 
work along with consolidating and developing the great 
unity of people of various nationalities have great 
bearing on strengthening defense of the motherland’s 
frontiers, protecting the motherland’s unity, and 
ensuring Xinjiang’s stability and development. History 
has proven that unity will bring thriving prosperity and 
that splittism will cause turmoil and decline. This is an 
important objective law in promoting the development 
and progress of people of various nationalities 
throughout Xinjiang. Therefore, party committees and 
united front work departments at various levels must 
always place the work of consolidating and developing 
the great unity of people of various nationalities in the 
most important position and constantly grasp this work. 
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It is necessary to implement seriously the “Law of 
Regional Autonomy of Minority Nationalities” and the 
party’s nationalities policies, show interest in and take 
steps to resolve problems encountered by minority 
nationalities in production and daily life, investigate the 
implementation of the nationalities policies on a regular 
basis, and work hard to remove obstacles to ensure 
all-around implementation of the party’s nationalities 
polices. It is necessary to carry out, among party mem- 
bers and cadres, an extensive, in-depth propaganda drive 
in Marxist-Leninist-Mao Zedong Thought policies on 
nationalities; in the four cardinal principles, patriotism, 
and socialism; and in the need to enhance national unity 
and safeguard the unification of the motherland to 
ensure that national unity is truly built on a correct 
ideological foundation. Our goal is to establish through 
education a Marxist outlook on nationalities, a belief 
that Han people and the people of minority nationalities 
are inseparable, and a new socialist relationship between 
various nationalities characterized by equality, unity, 
mutual asistance, and common destiny. To consolidate 
and develop great unity among various nationalities 
requires that we oppose national separatism. To attain 
their reactionary political goal, separatists and reac- 
tionary forces at home and abroad have always tried, 
through every possible means, to undermine national 
unity and stir up national separatism. These people are 
in the extreme minority, and they do not represent any 
nationality. They are the common enemy of people of all 
nationalities. We must firmly trust and rely on the 
overwhelming majority of the cadres and people of 
various nationalities, uniting them in a resolute struggle 
against national separatists. 


(2) It is necessary to implement comprehensively the party's 
policy on religion and consolidate and expand the party's 
united front with the religious circles of all nationalities. 


Xinjiang is a multinational, multi-religious area. The 
national and international nature and mass character of 
religion are manifested very prominently in Xinjiang. 
All hostile forces at home and abroad, particularly 
national separatist forces, often use religion to try to 
divide the motherland and undermine national unity. 
Therefore, our struggle is protracted, complicated, and 
sometimes quite tense. In conducting our region’s united 
front work in the new period, we must seriously imple- 
ment the party’s policy on religion and do good work in 
this respect. This is of extremely great importance in 
stabilizing Xinjiang’s general situation. 


The “Basic Viewpoints and Policies on Religious Issues 
in the Socialist Period in China,” drawn up by central 
authorities in 1982, scientifically explains the objective 
laws governing religion, systematically sums up the 
party’s positive and negative experiences since the 
founding of the people’s republic, and proposes a com- 
plete set of theories and policies for correctly handling 
religious issues in the socialist period. It is an important 
document for guiding our religious work for a long time. 
We must continue to implement comprehensively and 
accurately this document, keeping in mind the new 
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situation and problems in our religious work and keeping 
in close touch with reality. We must maintain the conti- 
nuity and stability of our policy and ensure that religious 
work will continue to contribute to Xinjiang’s stability 
and development. 


The party’s religious freedom policy must be fully and 
correctly implemented. While we should respect and 
protect citizens’ freedom of religious belief and partici- 
pation in normal religious activities, we must also 
respect and protect the freedom of those who do not 
believe in religion and do not participate in religious 
activities. Efforts should be made to unite religious 
believers and non-believers and encourage them to con- 
tribute willpower and strength to the cause of promoting 
Xinjiang’s stability, unity, and economic development. 
This is the basic starting point and the goal of our efforts 
to implement the party’s policy on religious freedom. 


We should give full scope to the role played by patriotic 
religious groups so that they can win over, unite, and 
educate patriotic religious personnel. Patriotic religious 
groups should assist the party and government in prop- 
agating and implementing the party’s religion policy 
among believers and religious personnel, promptly 
reflecting the views of religious believers and patriotic 
religious personnel. United front and religious affairs 
departments at all levels must bring their roles into play, 
arouse their initiatives, and support their useful services. 
For the qualified, we should continue to make proper 
political arrangements and take proper care of their 
living needs. At the same time, we should intensify 
political and ideological work among them so as to 
mobilize all positive factors and turn negative factors 
into positive factors. We should also prioritize training 
young and patriotic professional religious personnel. 


We should continue to intensify the management of 
religious affairs according to law and relevant policies. 
According to law, the state protects the legitimate rights 
and interests of religious groups and places for religious 
activities. But it absolutely does not permit anyone to 
use religion to oppose party leadership and the socialist 
system, divide the unified motherland, or undermine 
national solidarity, nor does it permit anyone to use 
religion to interfere in the state’s executive, judicial, 
cultural, and educational affairs or in marriage and 
planned parenthood or to restore the abolished feudal 
society's religious privileges and oppressive and exploit- 
ative system. Facts prove that the overwhelming 
majority of religious personnel firmly support the party’s 
religious policy, that they love the motherland and 
socialism, and that only an extremely small number of 
religious personnel are engaged in lawless activities. We 
must continue to implement the instructions stipulated 
in the religion-rclated documents issued by the regional 
party committee during the past two years and the three 
sets of provisional regulations promulgated by the 
regional people’s government on intensifying control 
over religious affairs; continue to win over, unite, and 
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educate patriotic religious personnel, and guide the vast 
number of religious believers to serve Xinjiang’s four 
modernizations drive. 


We should intensify the scientific study of religious 
issues from the Marxist perspective and with Marxist 
methods so as to foster the Marxist concept toward 
religion and educate the vast number of people, espe- 
cially young people, in scientific thinking. We should 
also propagate atheism among young people in a planned 
manner. All relevant departments must attach great 
importance to this project. 


(3) The CPC-led multiparty cooperative and political 
consultative system must be upheld and perfected. 


The CPC-led multiparty cooperation and political con- 
sultative system is a basic political system of China. 
Integrating Marxism and China’s actual situation, it is a 
socialist party system in line with China’s national 
situation and is part of the socialist democracy system. 
Upholding and perfecting this system is essential to 
preserving national stability. Party committees at all 
levels must earnestly implement the “CPC Central Com- 
mittee’s Views on Upholding and Perfecting the CPC- 
Led Multiparty Cooperative and Political Consultative 
System” and continue to uphold and perfect this system. 


To uphold and perfect this system, we must uphold CPC 
leadership and the four cardinal principles. This is the 
political basis for cooperation between the CPC and all 
democratic parties. CPC leadership over democratic 
parties is political. It is leadership in terms of setting 
political principles, charting political direction, and 
drawing up major principles and policies—things to be 
accomplished primarily through political consultations 
and ideological and poiitical work. We should render 
democratic parties sincere assistance with regard to 
principles, policies, and ideological and political work. 
We should energetically support and assist all demo- 
cratic parties in their building efforts, focusing on 
improving their leading bodies by reinforcing their orga- 
nization, improving their members’ proficiency, and 
intensifying ideological and political work. 


To uphold and perfect this system, we must give full 
scope to socialist democracy and encourage members of 
democratic parties, people without party affiliation, and 
people of all nationalities in all walks of life to get 
involved in state affairs and exercise supervision. We 
must earnestly implement the principle of “long-term 
coexistence, mutual supervision, showing utter devotion 
to one another, and sharing weal and woe.” The regional 
party committee and party committees at all other levels 
must establish or improve the system under which they 
can consult and talk with all democratic parties, people 
without party affiliation, and people of all nationalities 
in all walks of life. While discussing major issues, party 
committees and government departments should seri- 
ously, not perfunctorily, hear their views so as to make 
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sound decisions and improve their work. Leading com- 
rades of party committees, especially top leaders, should 
befriend non-CPC personnel and seek their advice. 


The people’s consultative conference is an important 
organization in China’s united front system. It is also an 
important organization in the CPC-led multiparty coop- 
erative and political consultative system. The operation 
of the peopie’s consultative conference is an important 
part of the party’s united front operation. Organizations 
of the people’s consultative conference are represented 
by talented people of all nationalities in all walks of life. 
Under the banners of patriotism and socialism, we 
should broadly unite them so that they will safeguard 
national unity while strengthening national solidarity 
and Xinjiang’s stability and development. 


(4) Do a good job in making political arrangements for 
non-CPC personnel, actively cultivate and use non-CPC 
cadres, and give full scope to the active roles of non-CPC 
intellectuals. 


Recommending and using non-CPC personnel who are both 
morally sound and professionally proficient is an important 
part of the CPC’s policy on using cadres. Party committees 
and united front departments at all levels must seriously 
recommend non-CPC representatives and make good polit- 
ical arrangements for them. This should proceed on the 
basis that they safeguard national unity, strengthen national 
solidarity, and oppose national division; and that old 
friends will not be forgotten, new friends will be discovered 
and cultivated, and unity will be broadened. We should 
intensify ideological and political work in order to help 
non-CPC personnel continue to make progress and achieve 
new success. 


For those non-CPC cadres who are revolutionary, edu- 
cated, younger in average age, and professionally com- 
petent, we should actively recommend and cultivate 
them to assume proper leading posts in people’s govern- 
ments and judicial organs. All departments in charge of 
united front, organizational, and government personnel 
affairs must attach importance to this task by drawing up 
plans and examining the performance of non-CPC per- 
sonnel. When we find the people we need, we should 
cultivate them and put them in proper posts as soon as 
they are properly trained. 


We should do a good job among non-CPC intellectuals in 
accordance with party policy toward intellectuals. 
United front departments at all levels should regard 
senior and secondary non-CPC intellectuals as their 
target and pay special attention to uniting those who are 
representative and influential. Through them, we should 
strengthen ties between the party and intellectuals and 
rally the vast number of intellectuals to serve Xinjiang’s 
stability and development. We should regularly visit 
non-CPC intellectuals; listen to their views, proposals, 
and requests; and do all we can to help them solve their 
problems. We should intensify educating non-CPC intel- 
lectuals in patriotism, socialism, collectivism, and the 
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need to combat firmly the thinking of bourgeois liberal- 
ization and foster the Chinese people’s spirit of 
respecting, trusting, and making constant efforts to 
improve themselves. While doing our work among non- 
CPC personnel, we should pay great attention to uniting 
non-CPC intellectuals who are minority nationalities. 
We should pay ***ention to uniting non-CPC intellec- 
tuals working in science, education, culture, and public 
health departments and state-operated enterprises and 
give full scope to the roles they play in prornoting 
scientific and technological development, operative pro- 
ductive businesses, teaching students, and producing 
literature and art. 


(5) We should actively carry out united front operations 
among countrymen living overseas. 


Following the constant development of reform, open- 
ness, and the four modernization drive in Xinjiang, 
Carrying Out active united front operations among patri- 
otic personnel living overseas has become an important 
mission for all united front departments in Xinjiang. 


In a well-guided and well-organized manner, we should 
establish all kinds of ties with influential and representative 
personnel and associations abroad through various channels 
so as to rally countrymen in Taiwan, Hong Kong, and 
Macao and Overseas Chinese to serve national reunifica- 
tion, revitalization, and Xinjiang’s prosperity. 


We should improve our operation toward Taiwan, 
taking advantage of the factor that there are many 
Taiwan countrymen or their families living in Xinjiang. 
We should use promote friendly ties with them; energet- 
ically publicize Xinjiang; actively promote contacts and 
exchanges between Taiwan countrymen and Xinjiang in 
economic, scientific-technological, cultural, and sports 
spheres; build Taiwan people’s centripetal force and 
adherence to the mainland; and call upon them to serve 
the objective of “one country, two systems” and the 
principle of the peaceful reunification of China. 


We should strive for the success of the united front opera- 
tion among people of all walks of life in Hong Kong and 
Macao. While we should promote friendship and coopera- 
tion with our old friends through all channels, we should 
actively serve Xinjiang’s four modernizations, reform, and 
openness by making efforts to win new friends. 


We should make energetic efforts to develop our united 
front operation in central and western Asia. 


We should earnestly implement the principle of broadly 
uniting with Overseas Chinese, returnees, and depen- 
dents of Overseas Chinese and protect their legitimate 
rights and interests. To promote mutual understanding 
and friendship, we should encourage all countrymen 
living Overseas to come to Xinjiang to visit friends and 
relatives and carry out all sorts of useful economic and 
cultural exchanges as long as they are patriotic, support 
national reunification, and safeguard national solidarity. 
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(6) It is necessary to strengthen united front research and 
propaganda work. 


The united front is a discipline strongly influenced by 
policy and theory. Xinjiang’s united front work is rich in 
content and has clear characteristics. Conducting united 
front work requires theoretical guidance. Today, many 
new Situations, issues, and experiences have appeared in 
the region’s united front work, and we must seriously 
strengthen theoretical and policy research. The party’s 
united front policy consists of policies on multiparty 
cooperation, nationalities, religion, Overseas Chinese 
affairs, overseas united front work, and nonparty person- 
ages. Only when we keep in close touch with Xinjiang’s 
reality can we implement the party's united front policy 
in an all-round way. Theoretical workers in various 
social science departments and institutions of higher 
learning must cooperate closely with personnel working 
in united front departments to develop research subjects, 
conduct in-depth research and study, and expeditiously 
formulate measures for reference in decisionmaking by 
party committees at various levels. 


It is necessary to strengthen propaganda and education 
in united front theories and policies and to disseminate 
knowledge of united front work. It is necessary to pay 
more attention to publicizing major united front activi- 
ties. It is necessary to avoid provoking national and 
religious sentiments of the masses. All propaganda must 
be conducive to unity, stability, and development. 

4. Strengthen Party Leadership Over United 
Front W 
The “Circular of the CPC Central Committee on 
Strengthening United Front Work’ points out: The 
question of leadership is the most fundamental issue in a 
united front. Upholding and strengthening party leader- 
ship over the united front is a fundamental guarantee for 
consolidating and developing the united front. Practice 
has demonstrated again and again that a united front can 
adhere to the correct orientation and play an important 
role in achieving the central tasks of the party and the 
state only when it is under CPC leadership. 


To achieve party leadership over united front work, it is 
necessary to rely on our party’s corect line and policies, 
on our political steadfastness, and on the exemplary 
vanguard role of the vast number of party members in 
our region to unite and mobilize nonparty personages to 
work for the realization of our common goal. 


Party committees at all levels must attach importance to 
united front work and create a new situation in which the 
whole party is doing united front work. United front 
work is an important part of the party’s work, as well as 
an important part of the party’s political and mass work. 
We should not regard united front work as the sole 
responsibility of the united front work department. 
Instead, we should regard it as an important task for the 
whole party. Only when the whole party works hard 
together can we do good united front work. United front 
work departments at various levels, as the special organs 
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handling united front work under party committees at 
corresponding levels, should of course try their best to do 
united front work well, seriously perform their func- 
tional duty of “knowing the situation and policies, 
readjusting relations, and arranging personnel affairs,” 
and periodically make important comme ats and sugges- 
tions to party committees on how to ac united front 
work well. The united front work department should 
know how to deal with important issues, pay attention to 
implementing united front policies, and serve as a good 
assistant and adviser to the party committee. We must 
profoundly understand that with the deepening and 
development of reform, openness, and modernization in 
Ainjiang, the scope of united front work has been 
extended from the political field to economic, cultural, 
scientific and technological, and educational fields. 
United front work now has more content and heavier 
tasks. We must adapt our thinking and work to meet the 
new circumstances and strive to create a new situation in 
united front work. 


Party committees at various levels should seriously place 
united front work high on their daily agenda. From now 
on, we should discuss united front work at least two or 
three times a year. In particular, secretaries and deputy 
secretaries of party committees at various levels must 
attach importance to united front work and regard it as 
of strategic importance. They should constantly do good 
research on guiding principles in united front work, 
constantly listen to briefings and suggestions on united 
front work, and seriously supervise the implementation 
of united front policies. 


It is necessary to strengthen the contingent of united front 
work cadres. Over many years, the autonomous region has 
cultivated a very good contingent of united front work 
cadres, and they are a backbone force for doing united front 
work well in the new period. To accomplish the heavy future 
tasks of united front work, however, it is necessary to 
strengthen the contingent of united front work cadres and 
strive to improve the political quality and vocational skills 
of united front work cadres. Party committees at various 
levels should pay attention to filling united front work 
departments with qualified cadres, particularly with quali- 
fied leading cadres. It is necessary to fill leading posts with 
comrades who understand theories and policies, have good 
leadership abilities, and are honest and upright. It is neces- 
sary to constantly fill united front work departments with 
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middle-aged and young cadres who love united front work 
and are of good political quality. Personnel in united front 
work departments should be kept relatively stable. United 
front work cadres of all nationalities should study Marxism- 
Leninism-Mao Zedong Thought, study Comrade Deng 
Xiaoping’s exposition on united front work, and study the 
party’s united front work theories and policies. At present, it 
is necessary to concentrate on studying well and seriously 
implementing the guidelines of the central conference on 
uniied front work. United front work cadres of all nation- 
alities, particularly leading cadres, should master the mate- 
rialist dialectics, uphold the doctrine that everything has 
two aspects, and avoid one-sidedness. It is necessary to 
prevent both “left” and right tendencies, uphold the ideo- 
logical line of seeking truth from facts, and strive to make 
our subjective understanding conform to objective reality. It 
is necessary to handle correctly various contradictions 
within the united front. Contradictions among the people 
should be solved through education in accordance with the 
principle of unity, criticism, and unity so as to help people 
distinguish clearly between right and wrong, enhance their 
understanding, and achieve unity. It is necessary to carry 
forward the fine traditions and good work style of united 
front work, be modest and prudent, set strict demands on 
ourselves, treat others with sincerity, hold consultations on 
an equal footing, seek common ground while reserving 
differences, and work seriously to win the confidence of 
others. 


United front work concerns the party, the government, 
and all departments which should cooperate closely, 
support one another, and work in a coordinated way. 
Party committees, governments, and departments con- 
cerned at all levels should show concern and support the 
work of united front work departments, create necessary 
working conditions for them, and help them overcome 
difficulties. Comrades in united front work departments 
should overcome difficulties to attain new achievements. 


Comrades, we are in a new period of reform, openness, 
and modernization, the prospects for Xinjiang’s devel- 
opment are very broad, and the party Central Com- 
mittee places earnest hopes on Xinjiang. To consolidate 
and develop the united front in Xinjiang and enhance 
unity among people of all nationalities is the common 
duty of united front work cadres of all nationalities. We 
should have a new and keen sense of our historic mission 
and political responsibility and work hard together to 
make new contributions to Xinjiang’s prosperity and 
long-lasting peace and order. 
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Further on Costa Rican President Calderon Visit 


Holds Talks With President Li 


OW0811005090 Taipei CNA in English 1527 GMT 
7 Nov 90 


[Text] Taipei, Nov.7 (CNA)}—President Li Teng-hui 
assured Costa Rican President Rafael Angel Calderon 
Wednesday that the Republic of China [ROC] will 
continue to strengthen cooperative relations with the 
Republic of Costa Rica and will offer necessary aid to 
help develop Costa Rica’s economy. 


Li gave his assurances during discussions with the vis- 
iting Costa Rican President at the Presidential Office 
late in the morning. 


During the meeting, Li extended a warm welcome to 
President Calderon and exchanged views with him on 
matters of mutual concern. 


President Calderon thanked the Republic of China for its 
assistance to his country and explained to President Li Costa 
Rica’s current economic, financial, and social situation. 


In order to develop a healthier economy, President 
Calderon said Costa Rica needs help from friendly 
countries in addition to adjusting its own economic 
structure. He hopes more ROC businessmen will invest 
in his country. 


President Li said that relations between the Republic of 
China and Costa Rica have been cordial and the ROC 
Government is willing to share its experience on Taiwan 
with Costa Rica. 


Awarded Medal for Promoting Ties 


OW0811011290 Taipei CNA in English 1520 GMT 
7 Nov 90 


[Text] Taipei, Nov. 7 (CNA)}—President Li Teng-hui 
Wednesday decorated Costa Rican President Rafael 
Angel Calderon with a medal of the Order of Brilliant 
Jade in recognition of his contributions to promoting 
cordial relations with the Republic of China [ROC]. 


The Republic of China leader also awarded a medal of 
the Order of Brilliant Star with Special Grand Cordon to 
Costa Rican Second Vice President Arnoldo Lopez at the 
ceremony held at the Presidential Office in the evening. 


Several other members of President Calderon's entou- 
rage, including Foreign Minister Bernd Niehaus, were 
also decorated during the ceremony witnessed by the two 
countries’ first ladies, ROC Vice President Li Yuan-tsu 
and ranking government officials from both countries. 


Saying it was a great honor to be presented with the medal 
by the Republic of China Government, President Calderon 
pledged to made greater efforts to further promote cooper- 
ation and friendship between the two countries. 


The ceremony was followed by a state dinner held in 
honor of the Costa Rican leader and his entourage. Also 
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present were ROC government leaders and members of 
the Taipei diplomatic corps. 

President Li Speaks at Banquet 


OW0711233890 Taipei CNA in English 1534 GMT 
7 Nov 90 


[Text] Taipei, Nov. 7 (CNA)}— The chiefs of states of both 
the Republic of China [ROC] and the Republic of Costa 
Rica reiterated here Wednesday that the two countries will 
cement friendly relations in the coming years. 


President Li Teng-hui hosted a state banquet in honor of 
his Costa Rican counterpart Rafael Ange! Calderon, who 
flew into Taipei Tuesday for a six-day state visit to the 
Republic of China on Taiwan. 


Speaking at the banquet, Li hailed Calderon’s visit, 
saying that the trip has bettered the already cordial 
bilateral relations between the two countries. 


Li told his guest that he had been deeply impressed by 
Costa Rica's fair scenery, rich natural resources, and 
mild climate when he visited there in 1985. 


Since both countries shared the same ideals in the 
pursuit of democracy and freedom, they cooperated 
closely in economic, cultural, and science and technology 
fields in past years, Li pointed out. He hoped the friendly 
ties would be strengthened. 


Calderon, who has twice visited the ROC, thanked the ROC 
Government for the assistance extended to his country. 


Guatemala’s Foreign Minister Plans Visit 


OW08 11041190 Taipei CNA in English 0305 GMT 
8 Nov 90 


[Text] Panama City, Nov. 7 (CNA}—Guatemalan For- 
eign Minister Ariel Rivera and Mrs. Rivera will visit the 
Republic of China [ROC] Nov. 14-19, a spokesman of 
the ROC Embassy in Guatemala City said Wednesday. 


The Riveras will be accompanied vy Silvana Dassila, 
director of the Protocol and Diplomatic Ceremony 
Department of the Fore.gn Ministry in the visit which is 
aimed at promoting the ROC-Guatemala relations. 


The Riveras and Dassila are scheduled to leave Guate- 
mala Thursday for Tokyo where they would participate 
in the coronation of Japanese Emperor Akihito. They 
will proceed to Taipei | sov. 14 after concluding the visit 
in Japan. 


Rivera, 47, is a prominent member of the ruling Chris- 
tian Democratic Party. Important posts he has held in 
the government included minister of economy, finance 
and development and vice foreign minister. He was 
named the foreign minister in October. 
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Trade Expected To Grow ‘Strongly’ With Nicaragua 
OW0711155790 Taipei International Service 
in English 0200 GMT 7 Nov 90 


[Text] The Board of Foreign Trade stated on Tuesday 
that in years past, when the Sandinist Government was 
in control of Nicaragua, there were few investment 
guarantees, and, therefore, most ROC [Republic of 
China] businessmen pulled out of their investments at 
that time. However, today, Nicaragua has returned to 
democratic rule under Chamorro and diplomatic ties 
have been reestablished. Thus, the board is confident 
that trade and economic relations between the two 
countries will grow strongly in the future. 


According to the board, trade between the two countries 
in the past two years has not been large. Last year the 
ROC imported $3.5 million worth of goods from Nica- 
ragua, while exporting $180 million worth of products to 
the Central American nation. In addition, this year 
imports aad exports together are valued at only about $1 
million. The ROC imports from Nicaragua mainly are 
cotton and exports are sundries. 


Representative Office in Lima To Be Upgraded 


OW0811010290 Taipei CNA in English 1524 GMT 
7 Nov 90 


[Text] Taipei, Nov. 7 (CNA}—The Republic of China's 
[ROC] representative office in Peru, the Far East 
Trading Center, will be renamed the Taipei Economic 
and Cultural Office, officials of the Ministry of Foreign 
Affairs confirmed Wednesday. 


The officials, however, would not comment on a report 
carried in LA REPUBLICA, a leading Lima newspaper, that 
this heralds the resumption of full diplomatic ties, severed 
in 1971, between Peru and the Republic of China. 


They only noted that ROC office will now perform 
consular functions and ROC officials working in the 
office will enjoy diplomatic immunity and other prefer- 
ential treatment. 


This is another diplomatic coup for the Republic of 
China in South America following the Oct. 30 resump- 
tion of official ties with Bolivia, where an ROC trade and 
consular office will be set up in La Paz, the capital. 


Jordan's Crown Prince Reportedly To Visit 


OW0711155490 Taipei International Service 
in English 0200 GMT 7 Nov 90 


[Text] The Jordanian representative to Taiwan has con- 
firmed on Tuesday [6 November] that Jordan's Crown 
Prince Hasan ibn Talal plans on making a visit to 
Taiwan. However, a first day for his arrival has not yet 
been set 


The ROC [Republic of China] representative in Jordan 
said that to this point, the Crown Prince's itinerary has 
not yet been planned. He did say, though, that for the 
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time being, questions about the trip will be deferred. He 
said that the Crown Prince has always been friendly with 
the ROC, and would like to thank the ROC for making 
humanitarian contributions to Jordan in wake of the 
problems they are facing due to the Gulf crisis. 


The ROC two months ago offered $1.5 million [figure as 
heard] in aid. According to sources, the meaning of the 
Crown Prince's visit here is likely to be significant in 
terms of relations between the two countries. 


Government To Discuss Landing Rights With Malawi 


OW0811001790 Taipei CNA in English 1345 GMT 
7 Nov 90 


[Text] Taipei, Nov. 7 (CNA)}—Malawi officials have 
expressed a desire that the Republic of China airline fly 
to their country, a Communications Ministry source said 
Wednesday. 


“Officials from the two countries will meet tomorrow for 
an exchange of views on the possible exchange of landing 
rights,” the source said. 


D.S. Katopola, Malawi minister of transport and com- 
munications, and several other Malawi officials visited 
the China Airlines bore meeting with Vice Communica- 
tions Minister Ma Chen-fang Wednesday afternoon. 
Malawi Airlines is refurbishing its aging air fleet, which 
has two BAC I-11s and one HS748, the source noted. 


Finance Ministry Plans To Revise Income Tax Law 


OW0811005290 Taipei Domestic Service in Mandarin 
2300 GMT 6 Nov 90 


[Text] The Ministry of Finance on 6 November formally 
decided to revise the income tax law this year according 
to its original plan. Income tax exemption for Armed 
Forces personnel and teachers in middle and primary 
schools will be discontinued. The revised law, however, 
modelled on the U.S. and South Korean systems, will 
continue to provide income tax exemption to those in 
compulsory military service holding the rank of warrant 
officer or below and to armed service personnel serving 
in war zones or areas under martial law. 

The Ministry of Finance will actively coordinate this with 
the Ministry of National Defense, the Ministry of Educa- 
tion, and the Bureau of Personnel in order that a rational 
readjustment of pay scales for armed forces personnel and 
teachers in middle and primary schools be effected. 


The Ministry of Finance will submit the draft of the 
revised income tax law to the Executive Yuan for exam- 
ination as soon as possible. The Ministry of Finance 
hopes that the revised law will be deliberated and 
adopted by the Legislative Yuan before the end of this 
year, enacted on | January 1990, and applied to tax 
returns filed beginning in February 1992. 
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Economic Official Says Export Prospects ‘Good’ 


OW05 11034990 Taipei CNA in English 0320 GMT 
5 Nov 90 


[Text] Taipei, Nov. 5 (CNA)}—Republic of China [ROC] 
exports in October could reach six billion U.S. dollars 
and, coupled with a stable new Taiwan dollar, export 

for the next half year are good, an economic 
affairs official said Sunday. 


The Council for Economic Planning and Development 
official said available statistics showed that ROC exports 
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totaled 5.5 billion U.S. dollars in the first 27 days of 
October for an annual growth rate of five percent. The 
growth rate would be 11.8 percent if exports were 
calculated in new Taiwan dollars. 


The performance is encouraging because October is 
usually not a boom month for ROC exporters, the 
official said. 


He stressed that if the central bank maintains its policy 
of stabilizing the new Taiwan dollar, export prospects 
will be good for the next six months. 
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